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General 


News Analysis Views Gorbachev Visit to India 
OW 1711075788 Beijing XINHUA in English 
220 GMT 17 Nov 88 


(‘‘News Analysis: Gorbachev's Visit To Further Ties 
With India (by Wang Xianju)”"—XINHUA headline, 


[Text] Moscow, November 17 (XINHUA)}—Only two 
years after his first visit to India, Soviet leader Mikhail 
Gorbachev is about to return to the country next Friday 
with the emphasis on improving Moscow's ties with New 
Delhi. 


During the three - day visit there will be four rounds of 
talks with Indian leaders on a wide range of issues, 
including disarmament, Afghanistan, the Indian Ocean, 
the Iran - Iraq conflict, Kampuchea, Soviet - Sino ties, 
Indian - Sino ties and Asian and Oceania cooperation. 


Bilateral relations, especially the expansion of trade and 
economic cooperation between India and the Soviet 
Union, will be a major topic of discussion. 


Inevitably, with the approach of the deadiine set by the 
Geneva agreement for the Soviet withdrawal of troops 
from Afghanistan, the Afghan issue is likely to be high on 
the agenda. 


According to an Indian source here, Gorbachev will brief 
Indian leaders on some proposals including a recent one 
on seeking support and cooperation from India made by 
Gorbachev in Krasnoyarsk in Soviet Eastern Siberia last 
September. 


During the visit, both sides are expected to sign a series 
of agreements ranging from nuclear industrial coopera- 
tion to agricultural and fisheries cooperation. 


Under these agreements, the Soviet Union will help 
India build four nuclear power stations and eight other 
conventional power plants, as well as an irrigation net- 
work. 


The agreements envisage a trade volume increase from 4 
billion U.S. dollars this year to 5 biliion U.S. dollars in 
1991. 


The Soviet supply of oil for India will be accompanied by 
an ircrease in exports of machine equipment to India, 
while India in turn will export to the Soviet Union its tea 
and tobacco and light industrial products such as textiles 
and computers. 


The peacetul coexistence of the last forty years between 
the Soviet Union and India. according to some Soviet 
scholars, has seen three stages. The establishment of 
diplomatic relations in April of 1947 marked the begin- 
ning of the first stage, then the signing of the peace, 
friendship and cooperation treaty in August of 1971 
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began a second stage, and the third stage began with “the 
New Delhi declaration” concerning “ten principles of 
establishing a nuclear - free and non - violent world” 
signed during Gorbachev's first visit in November of 
1986. 


In the past two years, Moscow has readjusted its policies 
towards Asia and Oceania, acting more positively and 
flexibly than before. 


As a big power in Asia and a founder of the Nonaligned 
Movement, India is a strategic country which has 
attracted great attention from the Soviets. 


New Delhi has maintained that Soviet troops should pull 
out of Afghanistan and Afghanistan should become an 
independent and nonaligned country. India has sup- 
ported the “national reconciliation policy” put forth by 
the Kabul regime and appears to feel uneasy about a 
possible takeover by guerrillas in Afghanistan. 


In the past two years, the Soviet Union and India have 
had identical views on international issues, especially 
disarmament and regional conflicts, and their coopera- 
tion in political, economic, cultural and military fields 
has also been closer. 


It is worth noting that Moscow has offered New Delhi 
MiG - 29 fighters, submarines and other military equip- 
ment in an effort to exert its military influence in the 
Indian Ocean. 


The friendly atmosphere between the two countries has 
been such that a joint one - year cultural festival was held 
in both countries, with the Soviet Union alone sending 
about 3,000 Soviet artists to tour 150 cities in India. 


Gorbachev will attend the closing ceremony of the 
festival during his three - day visit to the subcontinent. 


Gorbachev Views Summit 
OW 1911132188 Beijing XINHUA in English 
1229 GMT 19 Nov 88 


[Text] New Delhi, November 19 (XINHUA)—Visiting 
Soviet leader Mikhail Gorbachev said here today that a 
Sino-Soviet summit is “probably not too far away.” 


In an acceptance speech at the Indira Gandhi Prize 
presentation ceremony, Gorbachev said the bright pros- 
pects for relations between India, China and the Soviet 
Union are a good sign for peace in the Asia-Pacific 
region and the rest of the world. 


The Soviet leader explained that the initiative in Vladi- 
vostok and Krasnoyarsk is to ensure that peace prevails 
in the region with the participation of all countries, 
including the United States. 
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Without India's cooperation, problems in the Asia-Pa- 
cific region cannot be resolved, and it is also true of 
China, he said. 


Gorbachev maintained that Sino-Indian and Sino-Soviet 
relations are growing. “The coming together of these 
three countries is inevitable,” he said 


Among those present at the ceremony were Indian Prime 
Minister Rajiv Gandhi, President R. Venkataraman and 
Vice-President S.D. Sharma. 


Reporters Vis.: Xichang Satellite Launch Center 
HK1511134188 Hong Kong HSIN WAN PAO 
in Chinese 14 Nov 88 p 9 


[““Newsletter” by staff reporier Chen Su-chuan (7115 
4790 1227): “Hong Kong Reporters Are Invited to the 
Xichang Satellite Launching Center"’] 


[Text] In talking about Sino-foreign cooperation in the 
launching of satellites, Xichang Satellite Launching Cen- 
ter Deputy Director Wang Yongde disclosed that China 
and Brazil are cooperating in the study and manufacture 
of satellites that can detect resources in the earth. In 
addition, the Australian Government also plans to buy 
two communications satellites from the United States 
and deliver them to China for launching, but the plan is 
still under discussion. 


The Asian Satellite No 1, an international communica- 
tions satellite jointly undertaken by the China Invest- 
ment and Trust Technology Corporation, the British 
Cable and Wireless, and Hong Kong Hutchison Wham- 
poa, will be launched from th:s center next November, 
with the approval of the U.S. Congress. 


The Xichang Satellite Launching Center is one of Chi- 
na’s three satellite launching centers responsible for 
launching foreign satellites. When a group of reporters 
were being shown around the satellite launching center, 
Sectional Deputy Chief Qi Lianglin said that a satellite 
testing workshop had been built. This workshop is one of 
the facilities for launching foreign satellites 2” 1 is worth 
tens of milions of yuan and has reached :nicrnational 
testing standards. However, it is temporarily “empty.” 
Foreign experts will bring along the necessary instru- 
ments when they come to assist the center in launching 
satellites. If everything goes smoothly, the Asian Satellite 
No | will be the first sztellite to make use of this 
workshop. 


The Xichang Satellite Launching Center is situated in 
Liangshan Autonomous Prefecture, Sichuan Province. It 
is divided into six large sections: testing and launching; 
command and control, tracking and surveying, commu- 
nications; meteorological; and service. This center uses 
the Changzheng No 3 rocket system, first operational in 
the 1970's, to launch synchronous and communications 
satellites. 
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Some of the center's equipment was made by China arid 
some was imported. For example, there are two antennas 
on the communications system. The one with a diameter 
of 13 meters was manufactured by the Nanjing Electrical 
Engineering Technological Research Institute, and the 
other was imported from Japan. 


The rocket launches that we frequently see on television 
occur at this launch site. Before a rocket is launched, it 
must be given horizontal tests in the workshop. Then it 
is transported to the launch site, where it undergoes 
vertical testing. Only then is it launched. Seventy or so 
meters long and weighing over 200 tons, the Changzheng 
No 3 rocket is divided into three stages. The bottom 
constitutes the first stage, which is the longest. The fuel 
contained in this stage can drive the rocket to an altitude 
of 35,700 km. The third stage, which we generally call 
the “rocket head,” carries a satellite :nside of it. When it 
reaches a certain designated point, the ground commu- 
nications center opens the capsule to let the satellite go 
into orbit. The entire rocket is fiber-made. Each stage 
automatically drops off after use. But there is no need for 
people to worry, for the fragments will not fall on 
important cities like Guiyang, Xiamen, or Kaohsiong. 
The rocket can be detonated if it goes out of orbit or if an 
“uncontrollable” fault occurs. 


The 76-meter high launch pad was built in 1978. Before 
a rocket is launched, everyone within a radius of 2 km 1s 
evacuated for their safety. The launch site is surrounded 
by mountains, where personnel can take cover in case of 
emergency. One side of these mountains has been left 
barren by the fires that blaze out of the rockets upon 
launching. The air conditioning system near the launch 
site 1s destroyed every time a rocket is launched and is 
reinstalled after the launching. When a rocket is 
launched, the sound volume reaches 200 decibels. 


This center launches five or six satellites a year. It 
launched a communications satellite on 7 March of this 
year and will launch a stand-by satellite for it in December. 


The Xichang Satellite Launching Center is surrounded 
by precipitous mountains. This area was previously used 
for military purposes. The original purpose in building 
the launching center here was to prevent destruction, but 
there is no longer any need for such measures because 
military science has developed rapidly, Qi Lianglin said. 
Now the problem is the great difficulty of transporting 
the rockets from their place of manufacture in Shanghai 
to the launching center, which is located in Sichuan. 
However, there are no plans to move it somewhere else. 
Anyway, there are quite a number of satellite launching 
centers in China, and they all have their merits and 
drawbacks. This launching center will be opened to 
tourists next year. 
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Tian Jiyun Meets ICC Delegation 
OW2011130988 Beijing XINHUA in English 
0908 GMT 19 Nov 88 


[Text] Beijing, November 19 (XINHUA)—Chinese 
Vice-Premier Tian Jiyun met here this afternoon with a 
delegation from the International Chamber of Com- 
merce (ICC). 


Both sides expressed their hope for furthering the under- 
standing and cooperation between the China Chamber 
of international Commerce (CCOIC) and ICC. 


The delegation, led by the ICC former President Frans 
van den Hoven, is here attending the two-day “\CCOIC- 
ICC International Shipping Seminar 1988” which ended 
yesterday. 


Qin Jiwei on Defense “ec Exchange 
OW2111011588 Beijing » N}’IN RIBAO 
in Chinese 17 Nov 88 p 4 


[Text] Beijing, 16 Nov (XINHUA)—General Qin Jiwei, 
state councillor and minister of national defense, said 
here today that it is part of China’s open policy to 
promote exchange in defense science and technology. 


At the Great Hall of the People this afternoon, Qin Jiwei 
met with delegations from 19 countries who had come to 
Beijing to visit the Second International Defense Tech- 
nology Exposition which opened yesterday. 


Qin Jiwei told the guests that “China's long-standing 
policy of self-reliance in the development of weaponry 
does not affect its pursuit of defense exchange with 
foreign countries.” He stated: Given the current rapid 
development of defense science and technology in the 
world, it has become necessary for China, more than 
ever, to step up cooperation and exchange with other 
countries in order to learn from one another, to help each 
other forward, to complement one another, and to 
improve one another together. 


‘Looking at the Chinese booth at the exposition, you can 
see that China’s policy of self-reliance is correct,’ Qin 
Jiwei told the guests. He said: As a sovereign country, 
China must have its own defense. China manufactures 
weapons so that the Chinese People’s Liberation Army 
may use them to protect the country. Of course, at the 
request of some friendly countries, China also provides a 
small quantity of military products to them. He reiter- 
ated that China insists on principle that the sale of 
military products should be conducted in such a way as 
to help strengthen the defense capability of friendly 
countries and to maintain regional and world peace; it 
should not be a means to interfere in the domestic affairs 
of other countries. He stressed that China has always 
been cautious and responsible, never careless, in its sale 
of military products. Qin Jiwei also informed the guests: 
To meet the requirements of its economic construction, 


INTERNATIONAL AFFAIRS 


China has to spend very little in its defense industry. In 
recent years, China has even transformed some of its 
defense industry into the production of civilian goods. 


The Second International Defense Technology Exposi- 
tion is being cosponsored by the Hong Kong Xianda 
Technological Exchange Special Association Limited 
Company and the Hong Kong Huajin Limited Com- 
pany, with assistance from the China Xinshidai Com- 
pany. There are 113 companies from 13 countries and 
regions taking part in this exposition which, Qin Jiwei 
said, “provides a very good opportunity for China and 
its foreign friends to learn from each other.” 


Ding Henggao and Wu Shaozu, minister and political 
commissar of the Commission of Science, Technology, 
and Industry for National Defense, were present at the 
meeting. 


The First International Defense Technology Exposition 
was held in Being in 1986. 


Shipping Cooperation Moves Detailed at Symposium 
OW 2111100388 Beijing XINHUA in English 
1245 GMT 20 Nov 88 


[Text] Beijing, November 20 (XINHUA)—China has 
speeded up its harbor construction over the past decade 
and constructed a number of modern ports with special 
deep-water berths and ocean-going fleets since the begin- 
ning of the 1980s, the overseas Chinese edition of the 
“PEOPLE’S DAILY” reported. 


Speaking at an international ocean shipping symposium 
November 17, Lin Zuyi, vice-minister of communica- 
tions, said that China has signed bilateral shipping and 
navigation cooperation agreements with 36 countries, 
and has opened 41 harbors to foreign-registered ships. 


The employment of foreign funds is one of the major 
factors in the rapid development of China's shipping 
business, he said. 


In addition, the Chinese Government has issued “provi- 
sional regulations for preferential treatment for Sino- 
foreign harbor and wharf projects.” 


Up to now China has signed four agreements with the 
World Bank for loans to construct harbors and another 
three will be signed soon. 


The construction of seven container and two coal berths 
in the harbors of Shanghai, Tianjin and Guangzhou has 
been completed. 


China has also signed agreements with Japan to con- 
struct 21 berths with Japanese loans. 
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China's ocean shipping enterprises have set up joint 
ventures with their foreign counterparts and established 
agencies in various countries. 


China has joined 11 international ocean shipping orga- 
nizations and entered into more than 30 international 
treaties in this respect. It has also signed agreements on 
river shipping with France and Federal Germany, he 
said. 


The World Bank and some foreign ocean-shipping enter- 
prises have trained Chinese personnel and China has 
trained more than 200 students from Asian and African 
countries at the Dalian Shipping Institute. 


Report Rates Country's Energy Efficiency 
OW'2011014188 Beijing XINHUA in English 
0102 GMT 20 Nov 88 


[Text] Washington, November 20 (XINHUA)}—The 
United States, Canada, India and China are among the 
world’s least energy-efficient countries, the “World 
Resources 1988-89” report said today. 


The United States uses twice as much energy as Japan to 
produce a dollar’s worth of gross national product 
(GNP), according to the 370-page report published by 
two international research institutes. 


Of the world’s 10 largest economic powers, China, India 
and Canada are even worse than the U:S. in energy 
efficiency. 


To produce one dollar of GNP, France consumes 8,719 
kilojoules of energy, Japan 9,797, Italy 10,989, Federal 
Germany | 1,304, Brazil 11,369, Britain 14,591, the U.S. 
20,664, Canada 24,454, India 26,348 and China 43,394. 


The US., the world’s largest energy consumer, 
accounted for 23 percent of the world’s carbon dioxide 
emission in 1986, down from 44 percent in 1950. 


“While the U.S. improved energy efficiency between 
1970 and 1985, that trend has reversed during the past 
two years,” the report noted, attributing the decline to 
increased consumption resulting from falling oil prices, 
and relaxed energy policies, such as automobile fuel 
efficiency standards. 


The Soviet Union has the largest known recoverable 
energy reserves and leads the world in petroleum and 
natural gas production, the report said. 


The links between growing energy consumption and 
local air pollution, acid deposition, and climate changes 
are due to the greenhouse effect and ozone depletion. 
“All problems point to the use of fossil fuels such as coal 
and oil,” the report said. 
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For heat and electricity production, increased use of coal 
and synthetic fuels aggravates almost every major atmo- 
spheric pollution problem, the report pointed out. 


Enormous amounts of energy can be saved by adopting 
energy-efficient technology. For example, if U.S. indus- 
trial motors were equipped with available speed control 
technology matching motor output to loan demand, 
America’s electricity consumption could decrease by 7 
percent. 


If new cars in the mid-1990s attain the fuel efficiency of 
60 to 65 miles per gallon available with current technol- 
ogy, the average for the estimated 533 million cars 
worldwide in the year 2000 would be 48 miles per gallon, 
consuming 2.9 million barrels of oil per day less than the 
319 million cars did in 1982. 


The report examined developing countries’ environmen- 
tal problems, looking at three types of lands experiencing 
severe degradation—mountainous areas, drylands and 
irrigated croplands—and suggested ways of matching 
economic policies and technologies to people's needs in 
rehabilitating the land. 


The report was published jointly by the Washington- 
based World Resources Institute, and the London-based 
International Institute for Environment and Develop- 
ment, with the help of the United Nations Environment 
Program. 


United States & Canada 


NPC Deputies View Economic Ties Under Bush 
OW 2111110288 Beying XINHUA in English 
0900 GMT 20 Nov 88 


[“Chinese NPC Vice-Chairmen on Sino-U.S. Rela- 
tions ’—XINHUA headline] 


[Text] Being, November 20 (XINHUA}—Two noted 
Chinese figures hoped that the United States would 
increase its technological transfer to China in the coming 
years, according to the latest issue of an Eng!'sh language 
weekly. 


The two noted figures, Rong Yiren and Fei Xiaotong, 
expressed this hope of theirs in an interview with the 
“BEIJING REVIEW”, which carries a story about the 
interview entitled “Bush's Familiarity Stirs Sino-U.S. 
Hopes” in the Nov. 21-27 issue. 


The well-known industrialist Rong Yiren is chairman of 
the board of the China International Trust and Invest- 
ment Corporation and Fei Xiaotong is a famous Chinese 
sociologist. Both are vice-chairmen of the Standing 
Commi‘tee of the country’s National People’s Congress 
(parliament). 
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Looking forward to the future of Sino-U.S. relations, 
Rong said, “The prospects for further development are 
generally good, but not without problems.” 


Rong particularly expects an increase of Sino-U.S. eco- 
nemic contacts and more U.S. technology transfers to 
China. 


Rong noted that the elected American president George 
Bush once headed his country’s diplomatic mission in 
China and afterwards had returned on visits. “*He has a 
better understanding of China and China has a better 
knowledg. about him.” 


“Bush's anti-protectionist trade position in international 
economic contaci 5 is also a factor favorable to promoting 
Sino-U.S. trade relations,” Rong said. 


Speaking of the relationship between his corporation and 
the United States, he expects to further develop the 
contacts on the basis ot equality and mutual benefit. 


The preseni us help to China is actually very little, Fei 
Xiaotong said, adding “The United States should give 
China more technological transfers and increase its 
investment in China.” 


As to China’s reunification, the professor said that the 
United States only upholds China's reunification in 
words, but not in deeds. 


He expressed his hope that the new president would offer 
some effective activities to promote China's reunification. 


Article Previews Policy 
HK1911052388 Beijing JINGJI CANKAO 
in Chinese 10 Nov 88 p 1 


{Article by Li Changjiu (2621 7022 0036) and Wang 
Jiansheng (3769 1696 3932): “Looking Into New U:S. 
President George Bush's Economic Policy’) 


[Text] After nearly 10 months’ hard wrestling, 64-year- 
old George Bush defeated Dukakis, the Democratic 
presidential candidate, during the U.S. presidential elec- 
tion on 8 November. Thus Bush was elected the 4Ist 
president of the United States, and the first man during 
the past 152 years to win the presidency while he is still 
holding the post of vice president. 


Of course, that Bush has managed to win the presidency 
with an overwhelming majority this time should be 
mainly attributed to the good performance of the U:S. 
economy. During the past 8 years, the Reagan adminis- 
tration has basically solved a problem that had been 
annoying the country in the 1970's, the “stagflation” 
that combined economic stagnation with deteriorating 
inflation. As of the end of this month, the United States 
has been enjoying six successive years of sustained 
economic growth, the most enduring economic growth in 
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the country since the end of World War II. The inflation 
rate has dropped from 13.5 percent in 1980 to the 
current 4 percent. During the past 6 years, a total of 17.8 
million job vacancies were created in the United States, 
and unemployment has dropped to 5.3 percent, the 
lowest point in the past 14 years. Readjusted and trans- 
formed, traditional industries have begun to revive. In 
the meantime, high-tech industries are developing 
remarkably. While exports are increasing rapidly, for- 
eign trade deficits are tending toward decline. All these 
have paved the way for Bush to become the new master 
uf the White House. 


The Republican Party’s 1988 election platform has in 
the main incorporated the domestic and foreign policies 
presented by the party's 1984 election platform. This 
indicates that Bush is to maintain continuity of Reagan’s 
policies and stability of political orientation. On the 
whole, therefore, with regard to his economic policy, 
Bush will follow the basic principles of the “Reagan 
economics,” namely, tax reduction and the anti-inflation 
efforts. However, Reagan has on the other hand left to 
his successor two heavy burdens—huge financial deficits 
and foreign trade deficits. To cope with these two knotty 
problems Bush cannot but make some adjustment in the 
economic policy. 


On the question of budget deficits. To reduce budget 
deficits there are two alternatives: raising taxes or cutting 
expenditures. Bush has confirmed time and again that he 
would “never resort to tax increase.” But to cut the 
government's expenditure is by no ‘neans easy. So Bush 
has offered the so-called “optional expense freeze” pro- 
gram, according to which the growth rate of expenses 
that fall outside the social security category will be kept 
lower than the inflation rate, with th: 1989 budget as a 
base. Bush has also proposed lowering the capital appre- 
ciation tax from the current 28-percent level to 15 
percent, insisting that this will push enterprises to ma... 
more profits and will thus increase the country’s finan- 
cial revenue by $5 billion. However, the budget bureau 
of the Congress estimated this tax reduction measure will 
incur a loss of $3.9 billion for the Department of 
Finance. While some people are opposing tax increase 
and demanding a tax reduction, the government ts facing 
increasing political pressure demanding a:) increase in 
expenditure. Such being the case, it rema'ns doubtful 
whether Bush's “optional expense freeze” program will 
work. 


On the trade policy. Like Reagan, Bush opposes trade 
protectionism. However, in face of the huge foreign trade 
deficits (expected to be as high as $135 billion this year), 
Bush cannot help but endorse the concept of “fair trade” 
advocated by the Democratic Party in the comprehen- 
sive trade bill adopted last August. During the election 
campaign, Bush said’ “We Americans are looking for- 
ward to fair trade. ...We must vigorously implement our 
trade bill.” As everybody knows, the comprehensive 
trade bill has a strong bias toward trade protectionism. 
The adoption of this bill marked a switch in the US. 
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foreign trade policy from the doctrine of free trade to 
that of fair trade. Therefore, in the coming years, even if 
Bush does not “vigorously” implement this bill in for- 
eign trade, the change in the U.S. trade policy alone can 
have unfavorable impact on world trade. On restraining 
inflation. One of the major reasons why the United States 
has managed to keep down inflation in the past few years 
is because the real wages have been increasing quite 
slowly. In consequence, the gap between the poor and the 
rich in U.S. society sas been further widened. Dukakis 
has strongly criticized this development, pointing out 
that Reagan’s economic policy “has made the rich richer 
and the poor poorer.” To enlist the workers’ support, 
Bush has promised to raise the minimum wage. He has 
also shown his intention to help dependents of the 
deceased. If all these promises are to be fulfilled, it will 
be even more difficult to maintain low inflation. 


Reduction of rules and regulation. Another important com- 
ponent part of “Reagan economics” is the reduction of 
rules and regulations. Although this principle has not 
worked quite well becais> of various reasons, Bush will 
uphold this policy laid down by Reagan. Bush has 
expressly voiced his opposition to the antimerger bill and 
ceclared that Reagan’s policy for a more relaxed antitrust 
law will continue. This policy, while encouraging U-S. 
companies to effect major and constructive reorganization 
operations, has benefited Wall Sireet as well. 


On the foreign economic policy. In this respect Bush will 
continue to coordinate with the United States’ allies in 
the readjustment of their economic policies. He will also 
follow the current policies regarding the debt problem of 
the Third World and other issues. 


In brief, as a president Bush will basically continue 
Reagan’s economic policy. Anyway, the U.S. business 
circles and the vast majority of voters wili be looking 
forward to some modifications of this policy in response 
to actual needs. 


Shanghai Court Hears U.S. Consulate Theft Case 
OW'2111012488 Shanghai City Service 
in Mandarin 2300 GMT 19 Nov 88 


[From the “Morring News” program] 


[Text] The Shanghai Municipal Intermediate People’s 
Court opened a court session in the afternoon of 19 
November to hear the case of (Zhang Ping) charged with 
theft of property from the U.S. Consulate. 


(Zhang Ping), 31, who was formerly a self-employed tax: 
driver, sneaked into the U.S. Consulate General in Shang- 
hai four times between December 1986 and February 1988 
and stole more than 40,000 yuan worth of cash and 
jewelry. He was arrested at the end of May this year. 
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At the trial on 19 November, which lasted for about 4 
hours, defendant (Zhang Ping) candidly confessed his 
crimes. Lawyers (Li Guoji) and (Yan Lichong) from the 
(Li Guoji) law office were designated by the couii to 
plead for the accused. The court will continue the case of 
(Zhang Ping) and hand down a verdict at a designated 
time. 


(Jinda), consul of the U.S. Consulate General, sat on the 
visitors’ seat during yesterday afternoon’s trial, but 
declined to give any comment. 


Soviet Union 


Vice Foreign Minister on USSR ‘Concessions’ 
HK!911012788 Hong Kong SOUTH CHINA 
MORNING POST in English 19 Nov 88 p 8 


[By Lai Pui-yee} 


[Text] The Soviet Union’s softened attitude towards 
China has contributed much to recent progress in the 
Sino-Soviet relationship, Chinese Vice-Foreign Minister 
Zhou Nan said. 


In an exclusive interview with the SOUTH CHINA 
MORNING POST in Guangzhou this week, Mr Zhou 
said Moscow has made concessions on the three major 
obstacles which Beijing says have blocked normalization 
of the relationship. 


The Soviet occupation of Afghanistan is being solved, 
while the Soviet military presence along China’s north- 
eastern border has been discussed during the third round 
of talks on border issues between the Soviet and Chinese 
governments last month. 


The remaining obstacle is the Soviet’s support of the 
Vietnamese presence in Kampuchea. However, negotia- 
tions on a solution to this issue have made progress 
recently. 


Mr Zhou said the meeting between Chinese Foreign 
Minister Qian Qichen and his Soviet counterpart Mr 
Eduard Shevardnadze next month will iron out details of 
a summit between Soviet President Mikhail Gorbachev 
and Chinese paramount leader Deng Xiaoping. 


Mr Gorbachev has raised the possibility of a Soviet- 
Chinese summit several times. But it was only last 
month that Mr Deng, who had previously insisted on the 
resolution of the “three obstacles” before high level talks 
on normalization, indicated the possibility of such a 
summit. 


Speaking on the Sino-U:S. relationship, Mr Zhou said 
the election of Mr George Bush might help improve ties. 
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It was hoped Mr Bush's knowledge about China would 
help the United States government gain a better under- 
standing of the country, the recent development of a 
bilateral relationship and the feelings and social values of 
the Chinese people, he added. 


However, he said U.S. policy towards Taiwan was still a 
major obstacle to further improving the Sino-U:S. rela- 
tionship. 


Mr Zhou confirmed he would visit Hong Kong next 
spring at the invitation of the Governor, Sir David 
Wilson. 


Mr Zhou was the most senior Chinese official involved in 
Sino-British negotiations on Hong Kong, several years ago. 


‘Spring in Hong Kong is nice, so it is a good time for me 
to come to listen to local views,” he said, adding that 
final details of the visit had still to be sorted out. 


The visii, which is **° “rst official trip by Mr Zhou, is 


close to the pu): it: °f the second draft of the Basic 
Law. 
Local people’s «. .~ 1i towards the future mini-consti- 


tution and the imipicmentation of the Joint Declaration 
will top the agenda of his meeting with Sir David. 


On implementation of the Joint Declaration, Mr Zhou 
said he hoped both governments could develop a stron- 
ger link. 


He stressed that both governments have reached a con- 
sensus on broad principles of a smooth transition and 
exercise of China’s sovereignty. 


With the understanding that Hong Kong sovereignty 
reverts to China, Hong Kong should continue to develop 
its ties with the mainland, particuiarly economic relations 
with the Pearl River delta and coastal regions, he said. 


The workload of the Joint Liaison Group, which is to 
oversee Hong Kong's transition, will become heavier in 
the run-up to 1997. “Bui there is no need to be hasty. 
Problems which may arise in the transitional period will 
be resolved in due course”, Mr Zhou said. 


Border Trade With Soviet Union Increases 
HK2111023188 Beijing GUOJI SHANGBAO 
in Chinese I Nov 88 p I 


[Report by Wang Luwen (3769 4845 4/72): “Sino-Soviet 
Local and Border Trade and Economic Cooperation 
Develop Rapidly”’] 


[Text] Liu Jingci, chief of the First Bureau of Regione! 
Policy of the Ministry of Foreign Economic Relations and 
Trade in charge of Sino-Soviet trade and economic and 
technological cooperation, recently answered questions 
raised by reporters on Sino-Soviet local and border trade. 
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Question: Since the Chinese and Soviet Governments 
signed on 8 June an agreement on establishing and 
developing economic and trade links between the prov- 
inces, autonomous regions, and municipalities of China 
and the union republics, ministries, competent depart- 
ments, joint companies, and enterprises of the Soviet 
Union, Sino-Soviet border trade has developed very 
rapidly. Will you please tell us about the specific condi- 
tions in this field. 


Answer: As you put it, Sino-Soviet local and border trade 
has developed very rapidiy since the signing of the 
abovementioned agreement. The volume of Sino-Soviet 
local and border trade was about 160 million Swiss 
francs last year. Judging the current development trends, 
the transactions are expected to reach 700 million Swiss 
francs ‘his year. In addition to barter trade, economic 
and technological cooperation has also started to 
develop. 


Question: Will you please give reasons for the rapid 
development in Sino-Soviet local and border trade? 


Answer: First, Tian Jiyun, vice premier of the State 
Council, and Maslyukov, first deputy chairman of the 
USSR Council of Ministers, have signed the abovemen- 
tioned agrecment on the basis of equality and mutual 
benefit and the desire to further develop and expand 
Sino-Soviet economic relations and trade. This is in 
keeping with the economic interests and the common 
aspirations of the two sides. 


Second, since the beginning of this year, the Chinese 
Government has adopted a more open and encouraging 
policy toward border and local trade and granted the 
local authorities more decisionmaking power. Mean- 
while, in addition to the original barter trade, there are 
also other forms of trade, such as cooperative produc- 
tion, technological transfer, joint ventures, cooperative 
enterprises, the three forms of import processing and 
compensation trade, contracted projects, and the provi- 
sion of labor services. According to the policy, in addi- 
tion to Heilongjiang, Jilin, Nei Mongol, and Xinjiang, 
which border on the Soviet Union, the Chinese Govern- 
ment also allows other interior provinces, autonomous 
regions. municipalities, and cities with separate listings 
in the plan to have economic and trade contacts with the 
Soviet Union. According to statistics, by the end of last 
September, the volumes of local and border trade 
between Heilongjiang, Jilin, Ne: Mongol, and Xinj:an<. 
on the one hand and the Soviet Union on the other hav« 
reached 350 million, 40 million, 150 million, and {/0U 
million Swiss francs respectively. 


Third, the contiguous areas betweer: China and the Soviet 
Union have relatively better economic conditions, ample 
supply of goods, and readily marketable commodities. 
They cn play a mutually complementary role. 
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Fourth, good transport facilities constitute a very strong 
point in Sino-Soviet local and border trade. Because the 
distance is short, the delivery date is short and the 
economic results are also remarkable. 


Question: What problems still exist in Sino-Soviet local 
and border trade? 


Answer: Following the implementing of the policy of 
Opening up to the outside world, China has granted the 
local authorities much decisionmaking power. But the 
power to engage in foreign trade is still relatively central- 
ized in the Soviet Union and its foreign trade mecha- 
nism is also being established aad perfected. For this 
season, the relevant Chinese foreign trade institutions 
still do not know very well what objects of cooperation 
exist in the Soviet Union. Moreover, we maintain that all 
localities should conscientiously fulfill the duties laid 
down in the contracts rather than exclusively seek high 
trade volumes. 


Question: Will you please talk about the prospects for 
Sino-Soviet border trade? 


Answer: The prospects for Sino-Soviet border trade are 
excellent. Let me cite an example: Up to the end of last 
August, the volume of barter trade between China's 
Heihe Prefecture and Soviet Amur region, which face 
each other across the river, had exceeded 60 million 
Swiss francs. When Heihe Prefecture held a commodity 
and economic and technological cooperation fair, Blago- 
veshchensk City sent a delegation to place orders for 
goods. Later, Heihe Prefecture was asked to hold an 
export commodity fair, at which a transaction worth 
several dozen million Swiss francs was concluded. These 
economic and trade contacts are in the interests of both 
parties. Therefore, the prospects for Sino-Soviet border 
trade is bright. 


Question: What efforts will the Ministry of Foreign 
Economic Relations and Trade, which is in charge of 
border and regional trade, plan to make to promote 
Sino-Soviet local and border trade? 


Answer: In addition to the existing trade patterns, we 
will also adopt other forms of trade habitually practiced 
in the world. We shall even adopt other trade forms and 
methods without precedent in the world so long as they 
are beneficial to both parties. 


We call on foreign trade departments in all provinces, 
autonomous regions, municipalities, and cities with sep- 
arate listings in the plan to steadily develop border and 
local trade with the Soviet Union in light of their 
practical conditions and poss bilities, act in good faith, 
and fulfill contracts so that the local and border trade can 
develop soundly and steadily. 
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Article Views Soviet Asia-Pacific Policy 
OW1911100788 Beijing BAN YUE TAN in Chinese 
No 20, 25 Oct 88 pp 55, 56 


[Article by Wang Chongjie: “The Soviet Union Is 
Adjusting Its Asia-Pacific Region Policy") 


[Text] Soviet leader Gorbachev, elaborated on the Soviet 
Asia-Pacific region policy and set forth a seven-point 
proposal to ensure regional security in his 16 September 
Krasnoyarsk speech. He said that this was not a Soviet 
“passing whim,” but a result of “overall consideration of 
past lessons and present reality” and “taking note of 
other countries’ propositions and suggestions.” 


Gorbachev's seven-point proposal consists of the follow- 
ing: The Soviet Union will not increase any nuclear 
weapons in the Asia-Pacific region, and calls on the 
United States and other nuclear powers not to deploy 
any more nuclear weapons as well, it will consult with 
principal naval powers in the Asia-Pacific region with a 
view towards refraining from any naval expansion there, 
in areas near the coasts of the Soviet Union, China, 
Japan, and North and South Korea the military confron- 
tation level will be lowered, and naval and air forces will 
be reduced accordingly; if the United States eliminates 
its Philippines military bases, the Soviet Union will give 
up its naval supply station in Cam Ranh Bay after 
consulting with Vietnam; the Soviet Union suggests that 
all parties work out measures to prevent accidents on the 
high seas and in the air to ensure regionai! navigation and 
air transportation safety; an international conference 
aimed at making the Indian Ocean a zone of peace will 
be held before 1990; and a negotiation organization will 
be established to discuss proposals related to Asian- 
Pacific regional security. 


As can be seen from the above Gorbachev proposals and 
certain Soviet diplomatic activities over the past 2 years, 
it appears that the Soviet Union certainly is adjusting its 
Asia-Pacific policy step-by-step. 


Why is the Soviet Union adjusting its Asia-Pacific region 
policy? First of all let us discuss this from the viewpoint 
of regional conflicts. In the past the Soviet Union dis- 
patched its troops to Afghanistan and supported Viet- 
nam’s invasion and occupation of Cambodia. This not 
only greatly increased tension in Asia and the whole 
world, but also had a very bad effect on the Soviet Union 
itself. Not only was a hard-to-bear burden put on the 
Soviet economy, but Soviet foreign policy “totally lost 
prestige” before the international public. The Soviet 
Union's decision to withdraw its troops from Afghani- 
stan before a specified deadline is no doubt a positive 
step. Gorbachev said in his speech that the solution to 
the Afghan issue “has a significant effect on the progress 
in the Asia-Pacific region and on prompting regional 
governments and countries to more objectively appraise 
our policy.” Gorbachev also said that “significant 
progress is being made” in solving the Cambodian issue. 
He said: “In the future the Soviet Union will still be 
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prepared to help reach an early agreement on the Cam- 
bodian issue."’ However, Gorbachev did not say what 
measures the Soviet Union would take to prompt Viet- 
namese troop withdrawal from Cambodia as early as 
possible, which is the issue's key question. 


Secondly, as seen by the world, the increasing Soviet- 
U.S. arms race, which has lasted for years, is a major 
issue threatening all countries’ security and creating the 
region's tense situation. Gorbachev said: “As in other 
parts of the world, reducing tension, cutting arms, and 
making a corresponding change in military policy are key 
to creating a healthy situation in the region.” In his 
opinion, the Soviet-U.S. treaty for total destruction of 
intermediate-range missiles has helped “open the first 
breach in arms confrontation” in the Asia-Pacific region. 


Another point to be noted is that the foreign policy 
pursued by the Soviet Union in the past has worsened its 
relations with many Asia-Pacific countries. Gorbachev 
has realized this and said that the Soviet Union is 
prepared to improve bilateral relations with all countries 
in this region on the basis of the peaceful coexistence 
principle. 


[Text] Regarding Sino-Soviet relations, Gorbachev said: 
Common ground between the Soviet Union and China is 
expanding by way of ‘the two great socialist countries’ 
powerful reform processes. Very profound internal 
changes are taking place in these two socialist nations. 
We firmly believe that the relationship between the 
Soviet and Chinese peoples is one of increasing goodwill 
and confidence.” He said: “The bilateral work meeting 
on solving the Cambodia issue” held by the two coun- 
tries vice foreign ministers in Beijing not long ago 
“expands to a certain extent the scope of mutual under- 
standing of this issue and helps improve Sovict-Chinese 
relations.” He noted: The Soviet Union “proposes over- 
all normalization of its relations with the PRC and 
proposes that Soviet-Chinese relations should be nor- 
malized to a level corresponding to the two countries’ 
shouldering responsibility for a world peace policy.’ He 
said the Soviet Union is “willing to make immediate 
preparations for a Soviet-Chinese summit.” 


In light of Gorbachev's speech, Li Peng pointed out in an 
interview with a visiting AP board of directors group on 
17 September: China is willing to normalize relations 
with the Soviet Union. However, China and the Soviet 
Union will not go back to the alliance relations of the 
1950's. Sino-Soviet relations’ normalization is in the 
interests of China, the Soviet Union, and all other 
countries in the world. The Soviet-Chinese summit 
must, first of all, solve the Cambodia issue. To be more 
specific, the Soviet Union must urge Vietnam to pull its 
army out of Cambodia. If both sides make headway on 
major issues, the Soviet-Chinese summit will be 
included on the agenda. 
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Gorbachev also pointed out: The Soviet Union wishes to 
overcome the “stagnancy phenomenon” in Soviet-Japa- 
nese relations and “to put relations between the two 
countries into a normally developing orbit.” Friendly 
Soviet-Indian cooperation will make great headway. The 
Soviet Union is willing to improve and develop relations 
with ASEAN and South Pacific countries. The Soviet 
Union “is making unremitting efforts to seek common 
ground with the United States regarding the Asia-Pacific 
region,” 


The Soviet Union's adjusting its Asia-Pacific policy is by 
no means incidental. For a long time the Soviet Union 
has mainly relied on force to expand its influence, a 
policy which has isolated it from the Asia-Pacific region 
and the whole world. This is a lesson from its bitter 
experience. Gorbachev said: The Soviet Union is now 
“following new ideas,” “not expecting to seek superiority 
at the expense of others,” “and striving hard for a 
balance of interests in all fields.” He admitted: “Only by 
using political and economic means, not arms race 
approach, can we create an atmosphere which will help 
eliminate hostility, suspicion, and distrust.” 


Improving relations with all Asia-Pacific countries will 
also help the Soviet Union develop its Siberia-Far East 
region and change this Soviet region's relatively back- 
ward features. 


Trade Union President Meets Soviet Delegation 
OW 1911111288 Beijing XINHUA in English 
1317 GMT 18 Nov 88 


[Text] Beijing, November 18 (XINHUA)}—Ni Zhifu. 
vice-chairman of the Chinese National People’s Con- 
gress Standing Committee and president of the All- 
China Federation of Trade Unions (ACFTU), met a 
Soviet trade unions delegation here this afternoon. 


The delegation headed by I.E. Kluchkov is here at the 
invitation of the ACFTU. It will visit Wuhan, Guangz- 
hou and Zhuhai after its stay in Beijing. 


Northeast Asia 


Regulations Bar Students From Study in Japan 
HK1911033888 Beijing CHINA DAILY 
in English 19 Nov 88 p 3 


[By staff reporter Zhang Ping] 


[Text] Shanghai—Many young people in Shanghai have 
had a dream of going to Japan to study and then make 
their fortunes there. But now these have been shattered 
with the Japanese Government doubling the guarantee 
money required from each person. 


Up to 35,000 young people have now become stranded 
as they cannot get visas. 
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Early last month, the Japanese government increased the 
guarantee money required for each person wishing to 
study in that country from 200,000 to 400,000 yen. 


About 26,000 people who had already received entrance 
notices from Japanese language schools and had sent off 
their guarantee money have still been refused visas even 
though their notices had been received ahead of the new 
regulations. 


Ever since last Monday crowds of disappointed young 
people have gathered outside the Japanese Consulate to 
protest, sometimes as many as 500. On Wednesday a 
notice in Chinese, Japanese, and English was put on the 
consulate wall, saying “Is the Japanese Government 
fooling us?” 


Preparations to go to Japan are very difficult. Every 
applicant has to spend around 15,000 yuan in applying 
for an entrance notice and guarantee credit. 


For a 25-year-old cook collecting this amount of money 
was a huge burden not only to himself but also his 
family. “My family had to sell some furniture and an 
electric appliance as well as borrow some money in order 
to sponsor me to study in Japan.’ Some people asked 
middle-men to help them arrange for their study in japan 
and for them the hopes of a refund are very slim. 


Shanghai's Foreign Affairs Office has approached the 
consul general of Japan four times, hoping that some- 
thing can be done about the problem. 


The municipal government tried to persuade those who 
had gathered in front of the Japanese Consulate to calm 
down and not to do anything that violated the law. 


CHINA DAILY learned that the municipal government 
is trying to persuade the work units of the people affected 
to allow them to go back to work. 


Further Reportage 
OW 2011130488 Tokyo KYODO in English 
1203 GMT 20 Nov 88 


[Text] Shanghai, Nov. 20 KYODO—Chinese youths 
who have applied to study in Japan have pasted posters 
onto walls in Shanghai protesting against delays in the 
processing of their visas by the Japanese Government. 


“Is the Japanese Government making fools of us?” 
Reads one of them, while another demands “where is the 
credibility of the japanese?” 


An estimated 35,000 young Chinese are waiting for 
cultural visas, having already paid between 200,000 and 
300,000 yen in admission and tuition fees to the Japa- 
nese schools which have approved their applications, 
according to Shanghai City authorities. 
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The Japanese Consulate General here, however, said the 
number of pending visa applications stood at 4,691 as of 
Tuesday of last week. 


The Tokyo Immigration Bureau, which handles most of 
the non-scholarship visa applications for Chinese stu- 
dents, recently doubled the required guarantee fee to 
400,000 yen and is now requesting potential Japanese 
guarantors to produce statements of their bank balances. 


Such measures are apparently making it increasingly 
difficult for Japanese schools to act as nominal guaran- 
tors for Chinese students. 


Young Chinese disillusioned by the stricter measures 
Started protesting and petitioning the Japanese Consu- 
late General for speedier issuance of visas on November 
7, with about 200 to 500 people staking out at the 
consulate each day. Since then, protest actions have 
escalated to the point of putting up posters carrying 
slogans critical of the Japanese Government. 


The trouble seems to stem from excessive admission of 
young Chinese by Japanese school operators attempting 
to cash in on the growing enthusiasm among them to 
study ir !apan, consulate officials said. 


The city authorities in Shanghai, however, blame the 
problem on the Japanese Government's sloppy admin- 
istration of such schools. 


Amity Body With Japan Holds Meeting in Tokyo 
OW 1811204488 Beijing XINHUA in English 
1445 GMT 18 Nov 88 


[Text] Tokyo, November 18 (XINHUA)—Prime Minis- 
ter Noboru Takeshita, today opened the annual meeting 
of the China-Japan 21st Century Friendship Committee, 
with a pledge to work with Chinese leaders toward a 
long-term and stable, bilateral relationship, well into the 
next century. 


The prime minister told the three-day session that his 
Official visit to China in late August renewed his deter- 
mination to maintain the present good ties between 
China and Japan, and to continue making contributions 
to Asia and the world. 


Chinese Premier Li Peng, in a message read by Chinese 
Ambassador to Japan Yang Zhenya, said the develop- 
ment of long-term Sino-Japanese amity is in accordance 
with the fundamental interests of the two peoples, and 
will remain one of the fixed policies of the Chinese 
Government. 


He urged members of the committee to summon all that 
is good in the present bilateral ties, in order to overcome 
any “negative elements” existing between China and 


Japan. 
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Although Li did not specify what those “negative 
elements" were, it 1s believed they include the trend in 
Japan toward a whitewashing of Japan's aggression 
against China in World War II, a court ruling in favor of 
Taiwan over the ownership of a student dormitory in 
Kyoto, and Japan's discrimination against China in 
technology transfer. 


Takeshita also reminded the meeting, the Sth of its kind, 
that Japan should never be involved in such “unfor- 
tunate incidents” as in the past, an apparent reference to 
Japan's aggressive war with China. 


Both Takeshita and Li said the opening of the session 
this year is timely and of significance as it marks the 10th 
anniversary of the peace and friendship treaty between 
China and Japan. They added that remarkable progress 
has been made in bilateral relations during the past few 
years. 


The China-Japan 21st Century Friendship Committee 
was established in 1984 based on an agreement between 
then Chinese Communist Party Leader Hu Yaobang, 
and then Japanese Prime Minister, Yasuhiro Nakasone. 
It 1s an advisory body to the Governments of China and 
Japan, acting as a guide to the strengthening of Beiing- 
Tokyo ties into the 21st century. 


Following the messages from the two leaders of the 
governments, Zhang Xiangshan, chairman of the Chi- 
nese side of the committee, and his Japanese counter- 
part, Tadao Ishikawa, made keynote speeches in which 
they stressed the need to overcome differences in the 
social systems of the two nations. The two also expressed 
the hope that the long-term and stable Sino-Japanese 
relationship, will contribute to peace and prosperity for 
Asia and the world as a whole. 


Zhang. however, noted that some political issues, includ- 
ing the student dormitory case, have been detrimental to 
the healthy development of such relations. 


He urged Japan to take the whole situation of bilateral 
friendship into account, and to live up to its side of the 
Sino-Japanese treaties concerned in the handling of the 
dormitory issue. 


Sino-Japanese ties have been hurt by the Osaka Higher 
Court ruling that the Kokaryo student dormitory, 
located in the western city of Kyoto, belongs to Tawar. 
The court made the judgment in early 1987 after accept- 
ing a lawsuit filed by Taiwan authorities in the name of 
“the Republic of China,” which the Japanese the Japa- 
nese Government does not recognize. 


“We have noted that the Japanese side has a full aware- 
ness of the Chinese position on the issue, and is willing to 
deal with it based on the one China policy,” said Zhang, 
who 1s also vice president of the China-Japan Friendship 
Association . 
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He said he hopes a better political climate will prevent 
such sensitive issues as China-Taiwan ties and Japan's 
wartime action against China, from developing into new 
political problems jeopardizing friendly Beiing- Tokyo 
relations. 


Zhang called for greater economic and technological 
cooperation between the two countries, saying such 
bilateral cooperation “still has great potential.” 


Stressing that China and other Asian nations appreciate 
Japan's pledge not to become a military power, he said 
he hopes Japan will participate in world peace-keeping 
efforts in a way that is acceptable to the international 
community. 


Ishikawa said in his keynote speech that it 1s important 
for members of each side to discuss coordinating policies 
between the two countries in order to help ease the 
Situation in the Asian region, and in other areas in the 
world. Such bilateral coordination will in turn lead to 
closer Sino-Japanese ties. 


Ishikawa also called for an expansion of exchanges 
between the young people of the two nations to enhance 
mutual understanding and trust. 


Annual Session Ends 
OW 2011183988 Beijing XINHUA in English 
1649 GMT 20 Nov 88 


{Text} Nikko, Japan, November 20 (XINHUA)}—Japan 
and China today agreed that a long-term and stable 
relationship between Being and Tokyo should be 
cemented toward the next century. 


At the end of the annual session of “21st Century 
Committee for China-Japan Friendship", the two sides 
also agreed that the relationship not only accords with 
the fundamental interests of the two countries and two 
peoples but also contributes to peace and prosperity for 
Asia as well as for the world at large. 


During the three-day meeting, members of the commit- 
tee exchanged views on bilateral cooperation in political, 
economic, technological and cultural fields. They also 
discussed ways to expand exchanges of young people 
between the two countries to enhance mutual under- 
standing and trust. 


Zhang Xiangshan, chairman of the Chinese side of the 
committee, said that the discussions, under the theme of 
“Looking back on the past and looking into the future,” 
helped strengthen mutual understanding although differ- 
ences still remain on some bilateral issues. 


Zhang, also vice-president of the China-Japan Friend- 
ship Association, said the two sides agreed that the 1972 
joint statement, the 1978 Peace and Friendship Treaty 
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between China and Japan and the four principles for 
developing bilateral relations are basic principles for 
guiding the development of Beiing-Tokyo tes. 


The four principles—peace and friendship, equality and 
mutual benefit, mutual trust and long-term stability— 
were jointly adopted by former Chinese Communitst 
Party leader Hu Yaobang and former Japanese Prime 
Minister Yasuhiro Nakasone. 


They also agreed at the meeting that a lesson should be 
drawn from the unhappy past in the history of Sino- 
Japanese ties in order to tackle properly problems arising 
from the attitude toward Japan's wartime action against 
China, Zhang said. 


He called for more Japanese direct investment and 
technological transfers to China. 


The chairman also said the China hopes Japan keep its 
pledge not to become a military power and continue its 
path of peaceful development. 


On bilateral problems, Zhang termed the Kokaryo stu- 
dent dormitory case “a political problem” existing 
between China and Japan and urged a “reasonable and 
proper settlement.” 


Sino-Japanese ties have been hurt by the Osaka Higher 
Court ruling that the Kokaryo student dormitory, 
located in the western City of Kyoto, belongs to Taiwan. 
The court made the judgement in early 1987 after 
accepting a lawsuit filed by Taiwan authorities in the 
name of “the Republic of China,” which the Japanese 
Government does not recognize. 


Tadao Ishikawa, chairman of the Japanese side of the 
committee, said both Japan and China should live up to 
their joint statment, the amity treaty and the four 
principles, cherish the traditional friendship between the 
two peoples, attach importance to handling problems 
detrimental to bilateral relations and take the whole 
situation of friendship into account in coping with them 
in line with the principles adopted between the two 
countries. 


Ishikawa stressed the need ‘or China and Japan to 
overcome differences in social systems to become a 
model of long-term peace and friendship that may exist 
between countries having different social systems. 


He said the two countries should make efforts to help 
improve the easing situation in Asia and other parts of 
the world. 
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Japan Export-Import Bank Agrees To Grant Loan 
OW 2111071588 Tokyo KYODO in English 
0608 GMT 21 Nov 88 


[Text] Tokyo, Nov. 21 KYODO—The Export-impon 
Bank of Japan sealed an agreement in Beijing Monday to 
loan the Bank of China 152.25 billion yen to help China 
develop coal and oil fields in the autonomous region of 
Inner Mongolia, the Japanese Government bank 
announced. 


The united interbank loan 1s a partial fulfillment of a 
loan agreement worth 580 billion yen which Japan 
pledged in 1984 to help China carry out its oil and coal 
development projects, the announcement said. 


Tian Jiyun Meets Mongolian Deputy Prime Minister 
OW 2011145188 Ulaanbaatar International 
Service in English 0910 GMT 19 Nov 88 


[Text] In Being, Deputy Prime Minister of Mongolia 
Suren has met with his Chinese counterpart Tian Jiyun. 
They informed each other about the course of socialist 
construction and process of reforms in their respective 
countries. They expressed satisfaction with the continu- 
ous development of fnendly relations and cooperation 
for the last years between Mongolia and China in trade, 
economic, scientific and technological sphere, and came 
out for further expanding and deepening their mutual 
beneficial ties. 


Southeast Asia & Pacific 


Li Peng Continues Official Visit to Australia 


Attends Accords Ceremony 
OW 1811201788 Beying XINHUA in English 
1031 GMT 17 Nov 88 


{Text} Canberra, November | 7 (XINHUA)}—China and 
Australia signed here today an agreement for the avoid- 
ance of double taxation and a fishery agreement. 


Chinese Premier Li Peng and Australian Prime Minister 
Bob Hawke were present at the signing ceremony. 


Chinese Foreign Minister Qian Qichen, Australian Trea- 
surer Paul Keating and Minister for Primary Industries 
and Energy John Kerin signed the agreements on behalf 
of their respective governments. 


The tax agreement is for the avoidance of double taxation 
and the prevention of fiscal evasion with respect to taxes 
on income. The agreement, a follow-up one for investment 
protection, which was signed in Beying last July, is 
designed to encourage mutual investment and trade. 
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Under the fishery agreement, Chinese fishing boats will 
have access to the waters along the northwestern coast of 
Australia for fishing for | year with a quota of 4,800 
tonnes. 


Attends New Embassy Ceremony 
OW 2011180988 Beijing RENMIN RIBAO 
in Chinese 19 Nov 88 p 6 


{Text} Canberra, 18 Nov (XINHUA) — This morning, 
Chinese Premier Li Peng and Austrailian Prime Minister 
Hawke attended a foundation-laying ceremony for a new 
building of the Chinese Embassy in Australia here. 


Zhang Zai, Chinese ambassador to Australia; Qian 
Qichen, Chinese foreign minister, who accompanied Li 
Peng on his visit; Evans, Australian minister for foreign 
affairs and trade addressed the ceremony. In their 
speeches, they said: China and Australia are building 
new embassy buildings in cach other's capital. This 
indicates that friendly cooperative relations between the 
two countries will develop steadily and on a long term 
basis. 


Visits Aircraft Company 
OW 2011181888 Beying Domestic Service 
in Mandarin 2230 GMT 19 Nov 88 


[By reporter (Liu Zhngying) 


[Text] On the morning of 19 November, visiting Chinese 
Premier Li Peng visited the Aerospace Technologies of 
Australia PTY, Lid, of which the head office is in 
Melbourne. It is the only state-run aircraft company in 
Australia. Premier Li Peng, with great interest, toured 
several workshops of the company and inquired about 
the aircraft production and management. 


Premier Li Peng arrived in Melbourne, the capital city of 
Victoria and second largest city in Australia, from Aus- 
tralian Capital Canberra earlier the same morning. 
Prime Minister Cain and other high-ranking officials of 
Victoria met Li Peng and his party at the airport. During 
his flight from Canberra to Melbourne, Premier Li Peng 
viewed the electric power proyect in (Xue) Mountain and 
was briefed by Australian hydroelectric power experts on 


the project. 


On the afternoon of 19 November, Li Peng met with 
representatives of overseas Chinese and Chinese stu- 
dents in the Chinese Consulate General in Melbourne. Li 
Peng told the students about China's policy of sending 
students abroad. 


He said: In the 2 years when we are improving economic 
environment and rectifying economic order, we will 
continue to send students to study abroad. This policy 
will remain unchanged. 
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Li Peng said: Concerning the job placement for returned 
Chinese students from abroad, we will adopt a policy of 
two-way choice. The students may choose jobs according 
to their specialiies. Employing organizations may go to 
foreign countries to hire from among Chinese students 
there. 


Li Peng said: After Chinese students graduate abroad, we 
support them to continue their studies or research 
projects there if the continued studies and research are 
justified. 


In the evening, the industrial and business circles in 
Melbourne gave a banquet in honor of Premier Li Peng. 
During the banquet, Premier Li Peng spoke on the 
economic relations and trade between China and Aus- 
trahia. 


Further on Banquet With Chinese 
HK2111040888 Beying ZHONGGUO XINWEN SHE 
in Chinese 1423 GMT 16 Nov 88 


[Report by ZHONGGUO XINWEN SHE Correspon- 
dent Wang Xiaohui (3769 2556 2547): “Li Peng Meets 
Chinese in Australia’) 


[Text] Sydney, 16 Nov (ZHONGGUO XINWEN 
SHE)}—It is a hot summer in Sydney, but it kept raining 
yesterday when Premier Li Peng arrived. Today, winds 
and rains became even heavier, and it seemed rather 
cold. Li Peng changed his short-sleeve summer jacket 
and wore a raincoat outside the western-style suit when 
attending the dinner organized by the local Chinese 
community in his honor at the Ocean Center. 


At the banquet, Li Peng made an impromptu speech. To 
the more than 600 Chinese people from more than 20 
organizations, he repeated the same remarks he made to 
the Chinese residents in Bangkok a few days ago: Your 
motherland 1s Australia and is not China. The Chinese 
Government hopes that you will study and work hard 
here, live in peace and contentment here, and make 
contributions to this society. He said: If you do so, we 
will be very glad. 


Then Li Peng changed the topic and talked about the 
weather in Australia. Li Peng said: It was rather hot 
yesterday in Perth, but it is so cold now in Sydney. 
However. it is so warm tonight at this evening gathering: 
I do not feel cold any more. 


Banquet guests included Chinese people who were born 
and grew up in Australia, and Chinese people who 
immigrated from all parts of the world to Australia, 
including those immigrating from both sides of the Strait 
of Taiwan. Many of them came from some remote 
towns. They shared an evening full of deep feelings with 
Li Peng. 
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Today, although the weather in Sydney was not good, Li 
Peng did not change his activity schedule. In the morn- 
ing, he had talks with the chairman and general manager 
of the Aosaite [1159 1049 3676} Company; then, he 
braved the rains to visit the Niukelir [4781 4430 0448 
1422) Co. Ltd.. After meeting with the state prime 
minister, he visited the Sydney Opera Theater and the 
container dock. 


Feted by Victoria Governor 
OW 1911105788 Beijing RENMIN RIBAO in Chinese 
20 Nov 88 p 6 


[Text] Melbourne, November 19 (XINHUA)}—Gover- 
nor of Australia’s State of Victoria Davis McCaughey 
hosted a welcoming luncheon today at the Government 
House in honor of visiting Chinese Premier Li Peng. 


Speaking at the luncheon, the governor and Premier of 
the State of Victoria ‘omn Cain praised the ancient 
culture of the Chinese nation and Chinese contributions 
to Australia’s, particularl, Victoria's, economic and cul- 
tural prospenty and development. 


They expressed their satisfaction over the development 
of the sister relationship between Victoria and China's 
Jiangsu Province, and that between Melbourne and 
Tianjin in such areas as economy, trade, sports, science 
and technology and education. 


| ney hoped that the understanding and communication 
between the Australian and Chinese peoples will be 
increased to further contacts in cultural, commercial, 
medical and other areas. 


McCaughey said, “we shall always be at peace, and make 
our influence felt for peace as well as prosperity in those 
parts of the world in which we have influence.” 


The Chinese premier said on the occasion that the 
friendly relations and cooperation between China and 
Victoria entered a new stage after the establishment of 
diplo.natic relations between the two nations at the end 
of 1972. 


In recent years, the bilateral cooperation and exchange 
have sho'vn gratifying progress, Li said, adding positive 
results have been scored in economic, trade, technolog- 
ical relations and two-way investment. 


Li noted that “there is a broad prospect for the devel- 
opment of friendly cooperation between China and 
Australia.” 


He said that during his brief visit to Australia, “I do feel 
that the leaders of the two countries attach great impor- 
tance to our bilateral relations and that Sino-Austrahan 
friendship has struck deep root in the hearts of our two 
peoples. showing a solid base.” 
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He believed that the current comprehensive cooperation 
between China and Australia will attain even greater 
development. 


Li arrived in Melbourne, the second largest city of 
Australia, from Canberra this mornin, on the last stop of 
his six-day tour of this South Pacific nation. He was met 
at the airport by State Premier Cain. 


Report Views Joint Ties 
OW'1911113388 Beijing XINHUA Domestic Service 
in Chinese 0756 GMT 13 Nov 88 


{By XINHUA reporter Xu Yuenai] 


[Text] Canberra, 13 Nov (XINHUA)—Since China and 
Australia established diplomatic ties in 1972, their rela- 
tions have taken a road cf friendship, confidence, and 
cooperation. Since that time, the leaders of both coun- 
tries have exchanged many visits, laying good founda- 
tions for further developing Sino-Australian friendship 
and for promoting cooperation between the two coun- 
tries in the economic, trade, cultural, scientific and 
technological, and other spheres. From 14 to 19 Novem- 
ber, at the invitation of the Government of the Com- 
monwealth of Australia, Chinese Premier Li Peng will 
make a formal friendly visit to this South Pacific country 
with a vast territory and rich resources. This is Li Peng’s 
first visit abroad since he assumed the premiership at the 
beginning of this year. It shows that relations of friend- 
ship and cooperation between China and Australia have 
developed and reached a new stage in all spheres. 


In 1986, Hawke, prime minister of the Commonwealth of 
Australia, said: “I have full reason to expect that our 
relations with China will be further strengthened in the 
future. The unprecedented growth of China's economy and 
its Opening policy, plus Australia’s rich resources and the 
modernization and the structural economic reform now 
proceeding in China, have offered important mutual sup- 
plements for both countries’ economies and laid firm 
foundations for economic cooperation between us.” 


Touching on the Asian and Pacific region's economic 
development during his visit to the United States last 
June, he said: “Undoubtedly, the most heartening devel- 
opment in the west Pacific region is presently being 
made in China.” He said Australia will “spare no efforts 
to cooperate as closely as possible with China, which ts 
carrying out reform.” 


Before China and Australia established their diplomataic 
ties, their bilateral trade volume was negligible. In 1973, 
the two countries signed a trade agreement, which stip- 
ulated that trade should proceed under the condition of 
most-favored nations. In 1987. the two countries’ total 
import-export trade volume rose from 1972's $86.55 
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million to $1.67 billion, an increase by a factor of nearly 
19 Australia ias now become China's eighth largest trade 
par'ner, while China has become Australia’s fourth larg- 
est Overseas market. 


The scope and spheres of the two countries’ economic 
and technological cooperation are continuously expand- 
ing. China has buili in Australia as many as 18 enter- 
prises, which are of the “three kinds of foreign funded 
enterprises.’ Of these enterprises, the Portland Alumi- 
num Plant, in which the China International Trust and 
Investment Corporation has invested, is China's largest 
ever investment project overseas. The agreement to 
jointly fund the Sino-Australian “Qia Na” Iron Mine, 
located in West Australia, was formally signed in 
November 1987. This is another of China's large-scale 
investment projects overseas. As of the end of 1987, 
Australia had established 35 joint ventures and cooper- 
ative enterprises, with investment volume listed in 
agreements exceeding $250 million. Australia will also 
offer loans with favored terms, in accordance with 
consultations. 


Since China and Australia established diplomatic rela- 
tions in 1972, and particularly since the two countries 
signed a cultural agreement in 1981, the two countries’ 
cultural exchanges have increased year by year. and the 
scope has expanded to culture, art, publications, books, 
education, sports, and other spheres. 


Along with the increase in contacts between the two 
countries, nine sets of friendly province-state (city) rela- 
tions between China and Australia have been declared. 


Li Peng on Deficit 
OW1911151788 Beying XINHUA in English 
1430 GMT 19 Nov 88 


[Text] Melbourne, November 19 (XINHUA}—Visiting 
Chinese Premier Li Peng expressed the hope today that 
the Australian Government and business circle will help 
China solve its deficit problem and thus enable the 
two-way trade to progress more smoothly. 


Speaking at a welcoming dinner hosted tonight by the 
business community of Melbourne, Li, who 1s here on 
the last stop of his six-day visit to Australia, said, “It is 
my belief that there is a broad prospect and great 
potential for Sino-Australian trade relations.” 


“You are very strong in the production of iron ore, wool 
and grain, which turn out to be what we need in China,” 
he said. “Therefore, China will be an enduring and stable 
market for you.” 


He pointed out that China's deficit in the bilateral trade 
has accumulated to 8.8 billion US. dollars since the two 
countries established diplomatic relations in 1972. “This 
cannot be termed a small figure for China, a country 
rather short of foreign currency,” he added. 
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The premier described the big deficit as “an inhibiting 
factor not to be ignured in the further development of the 
two-way trade.” “We sincerely hope that proceeding 
from a long-term point of view, the government and the 
business circle of Australia, especially companies and 
enterprises long engaged in economic and trade relations 
with us, will continue to give their attention to solving 
the deficit problem and take active measures to help us 
enlarge our export and raise our ability to pay in foreign 
currency, so that the two-way economic relations and 
trade may progress even more smoothly,” he said. 


The pre ier pointed out the further implementation of 
the policy of reform and opening-up to the outside world 
and the continuous economic growth in China will create 
even more favorable conditions for economic and tech- 
nological cooperation between China and Australia. 


Australia 1s one of China's important trading partners 
today, with the two-way trade totaling 1.62 billion U.S. 
dollars in 1987. 


He also called on Australian businessmen to invest more 
and set up more joint ventures in China, saying there 
have been great improvements in China's investment 
environment in recent years, including the formulation 
of investment legislation and preferential policies, con- 
struction of infrastructure and other facilities and sim- 
plified formalities that foreign businessmen have to go 
through for setting up businesses in China. 


Views Overseas Study Policy 
OW 1911162888 Beying XINHUA in English 
1843 GMT 19 Now 8&8 


[Text] Melbourne, November 19 (XINHUA)}—Visiting 
Chinese Premier Li Peng said here today that China will 
continue to send students abroad and will do it in a 
better way. 


While meeting representatives of students studying in 
Australia, Li said that China has achieved great successes 
in sending students abroad and its policy in this regard 
will not change. 


In terms of the proportion of students. he said, visiting 
scholars will make up the bigger part, and priorities will 
be given to those studying applied sciences. “This 1s 
aimed at making the returned students better gear what 
they have studied abroad to the motherland’s construc- 
tion needs,” he added. 


With regard to the job arrangement for returned stu- 
dents, Li said, the method of “two-way option” will be 
adopted. He explained it by saying that the student 
himself can choose his job as he thinks it compatible 
with what he has studied and the employer organization 
can also recruit required personnel through examination 
and investigation. 
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Support should be given to those who are willing to work 
in research of new technology development departments, 
special economic zones and coastal economic develop- 
ment areas, Li added. 


As for those visiting scholars who were sent by certain 
Organizations, if they find their jobs are quite different 
from the specialities they have majored, they can, after 
returning to their motherland, ask the organizations to 
which they belonged and relevant departments to make 
appr priate job arrangements. 


The state hopes that Chinese students will return home 
after they finish their studies abroad. Job arrangements 
will be made for them by further carrying out the 
exchange of trained personnel and the two-way option so 
as to provide them with a better working environment. 


Li said the state may support the choices of those 
students who hope to extend their studying period 
abroad for conducting scientific research or post-doc- 
torate studies, or are otherwise justified, and whose 
practice goes within the framework of the laws and 
regulations of the countries in which they are staying. 


The Chinese premier also had a cordial conversation 
with the students present on other issues. 


Tours Telecom Center 
OW 1911194888 Beijing XINHUA in English 
1441 GMT 19 Nov 88 


[Text] Melbourne, November 19 (XINHUA)}—Visiting 
Chinese Premier Li Peng toured the network management 
center of Telecom Australia (TA) here this afternoon. 


Welcoming Li at the center, TA Chairman Robert Brack 
said it is fitting for the Chinese Premier to visit TA 
because of its special relationship with the Chinese 
Ministry of Posts and Telecommunicauons, with which 
TA has had a memorandum of understanding for years. 


“Our relationship is based on friendly cooperation, 
equality and mutual benefit in the field of telecommu- 
nications between China and Australia,” he said. 


During his tour, Li Peng was briefed on such services as 
.clephone, telex and data transmission provided by TA 
and its optical fiber program aimed to link Australia’s 
main cities by an optical fiber network by the 1990s. He 
was also shown how the center, which 1s divided into the 
three sub-centers of transmission facilities management, 
network performance and analysis, and network traffic 
management. is operated. 


Before leaving the center, Li said in English, “It's very 
interesting. 
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This morning, the Chinese leader inspected the main 
assembly workshops and test flying field of Aerospace 
Technolo, es of Australia Pty. Lid. At the Avalon air- 
strip, 50 kilometers southwest of here, immediately after 
his plane arrived from Canberra. 


Li will leave here Sunday for Christchurch, New Zea- 
land, the last leg of his two-week three-nation Asia- 
Pacific tour. 


Visits Canberra 
OW 2011022288 Beying Domestic Service 
in Mandarin 0300 GMT 18 Nov 88 


[Text] Premier Li Peng has compleied more than half of 
the itinerary of his visit to Australia. After a few rounds 
of intensive talks, Premier Li Peng and Prime Minister 
Hawke seemed especially relaxed. This morning the two 
leaders, with smiles on their faces, attended the ground 
breaking ceremony for the new Chinese Embassy build- 
ing in (Caramaba) District. A model of the embassy 
building was placed near the work site. The model, with 
its roof covered with golden glazed titles and light yellow 
walls with white carved designs, represents a traditional 
Chinese national style. Premier Li Peng praised the 
beauty of the model. 


After parting with Prime Minister Hawke, Premier Li 
Peng visited an exhibition on capital planning in scenic 
Canberra. With the help of projection slides, he saw the 
changing history of Canberra and its future developmen- 
tal prospects. He also ascended the 195-meter-high Black 
Hill Television Tower to get a bird's-eye view of the 
capital. 


Occupational Health Accord Signed With Australia 
OW 2011004688 Beijing XINHUA in English 
1210 GMT 18 Nov 88 


{Text} Canberra, November 18 (XINHUA}—A memo- 
randum of understanding signed here today will enable 
greater cooperation between Australia and China in 
improving occupational health and safety for workers in 
both countries. 


Australian Minister for Industral Relations Peter 
Morris and Chinese Minister for Labor Luo Gan, who 
accompanies Li Peng on his visit to Australia, signed the 
memorandum of understanding for occupational health 
cooperation at the Parliament House. 


The memorandum provides for cooperation in teaching. 
training. research and information. The main areas 
include seminars, workshops and conferences: personnel 
and student exchanges, joint research projects, short- 
term consultancies, exchange of technical and other 
documents and access to data bases. 
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China and Australia had contacts at international con- 
ferences on occupational health and safety in Sydney in 
1987 and in Beijing in October this year. 


Today's signing ceremony was preceded by a meeting 
between Luo and Mormis. 


Chinese Foreign Minister Qian Qichen and Gareth John 
Evans, Australian minister for foreign affairs and trade, 
held talks this afternoon. 


Qian 1s also here accompanying Chinese Premier Li 
Peng on his Australia visit. 


Contract Signed To Import Alumina From Australia 
OW 2011024488 Beying XINHUA in English 
1118 GMT 18 Nov 88 


[Text] Being, November 18 (XINHUA) —China will 
import 100,000 tons of alumina annually starting from 
1989 under an agreement on a 3-year arrangement for 
the import signed here today. 


The agreement was formally signed by the China National 
Nonferrous Metals Industry Corporation and the Austra- 
lan Gove Aluminium Limited. The contract represents 
the first direct sale of alumina by Australia to China. 


Li Peng Arrives in New Zealand, Makes Statement 
OW 2011074388 Beijing XINHUA in English 
0656 GMT 20 Nov 88 


[Text] C* sstchurch, New Zealand, November 20 
(XINHUA, -Chinese Premier Li Peng arrived in New 
Zealand coas.al city of Christchurch on the South Island 
today to begin his four-day official goodwill visit to the 
country. 


He was greeted at the airport b, Royal New Zealand Air 
Force Wing Commander A.M. Gill, honorary aide-de- 
camp to the Governor General Sir Paul Reeves, repre- 
senting the governor general, Michael Kenneth Moore. 
minister of external relations and trade, representing the 
New Zealand Government, Frances Helen Wilde, asso- 
ciate minister of foreign affairs, minister in attendance, 
and Sir Hamish Hay, mayor of Christchurch, among 
other senior officials. 


In his written speech issued at the airport, Li said, “‘l 
have come to your country with a view to making 
friends, increasing understanding, friendship and coop- 
eration and safeguarding peace. 


“| look forward to meeting with Prime Minister Lange 
and other New Zealand leaders and exchanging views 
with them on major international issues of mutual 
interest and on our bilateral relations.” 
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“1 shall also visit some industrial and agricultural 
projects, as arranged by my host, to learn your achieve- 
ments and experience in your nation-building efforts.” 


He stressed, “the peoples of China and New Zealand 
have enjoyed traditional frendship and our two coun- 
tries’ good cooperative relations.” 


“| hope that my current visit will contribute to the 
furtherance of friendly relations and cooperation 
between China and New Zealand,” he added. 


The Chinese premier is on the last leg of his first overseas 
trip since he became premier in April this year, following 
his visits to Thailand and Australia. 


This is the second time in less than six years that the 
Chinese head of government has visited New Zealand. The 
last visit was paid by former Premier Zhao Ziyang in 1983. 


Li’s entourage includes Foreign Minister Qian Qichen, 
Minister of Metallurgical Industry Qi Yuanjing, Minis- 
ter of Labor Luo Gan, and Director of the Rural Devel- 
opment Research Center under the State Council Du 
Runsheng. 


The Chinese premier arrived here by special plane from 
Melbourne, Australia. Upon his departure, [words i1dis- 
tinct—FBIS] Robert Fordham, deputy premier repre- 
senting the premier of Victoria, and B.O. Jones, Austra- 
lian minister for science customs and small business who 
was representing the prime minister of Australia. 


Views New Zealand Agriculture 
OW 2011132188 Beying XINHUA in English 
1234 GMT 20 Nov 88 


[Text] Christchurch, New Zealand, November 20 
(XINHUA)}—Visiting Chinese Premier Li Peng said here 
tonight that China can learn a lot from New Zealand, 
especially in the fields of agriculture and animal hus- 
bandry. 


Speaking at a dinner given in his honor by Michael 
Moore, New Zealand minister of external relations and 
trade, Li Peng said China badly needs the technologies in 
these two areas. 


Li arrived here from Melbourne, Australia, earlier today 
on an official goodwill visit to New Zealand. 


Moore said that since he 1s well-known in New Zealand 
to be a modest politician, when he and former Chinese 
Foreign Trade Minister Chen Muhua2 announced the two 
countries will double their trade volume from 1990, 
nobody in New Zealand believed this. 


He said New Zealand has already achieved this target of 
doubling the bilateral trade volume since 1984. 
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According to statistics issued by New Zealand, the 
volume of its trade with China totaled 358 million U.S. 
dollars in the 1987-1988 year, about 80 times that of 
1972. 


But more importantly, Moore said, New Zealand wel- 
comes a successful, powerful, outward-looking China, 
making headways among other big nations. 


He noted that China should have a political influence 
commensurate with her great economic and moral 
power. “That would be good for our region, a worthwhile 
geographical [at 1252 gmt on 20 November Beijing 
XINHUA English reruns this item correcting this word 
to “geo-political*—FBIS] balance, and something we 
would welcome.” 


Moore said, “Our people basically want the same thing: 
peace, security at home and hope in the future. Your 
visit will help at both ends.” 


He said, ‘““we have much to exchange. We are the younger 
country, and you are an old and ancient one.” 


Feted by New Zealand Mayor 
OW 2011133388 Beijing XINHUA in English 
1136 GMT 20 Nov 88 


[Text] Christchurch, New Zealand, November 20 
(XINHUA)}—Hamish Hay, mayor of Christchurch, New 
Zealand, today expressed the hope that Chinese Premier 
Li Peng’s current visit to his city and country “will bring 
memorable and lasting benefits to New Zealand's rela- 
tions with China.” 


At a reception for Premier Li, who arrived here this 
afternoon to begin a four-day visit to New Zealand on 
the last leg of his three-nation Asia-Pacific tour, Hay said 
his city has a special bond with China since it established 
twin-sister relations with China's Gansu Province. 


He pointed out that this particular relationship was a 
direct result of the remarkable involvement in Gansu 
Province by Rewi Alley, a native of Christchurch, who 
had made great contribution to the Chinese Revolution 
from the 1920s to his death in 1987. 


He hoped for the further development of relations 
between his city and Gansu, particularly cooperation in 
the field of animal husbandry and exchanges between 
young people in the fields of sports and culture. 


Premier Li Peng said “Christchurch has played a posi- 
tive role in the development of friendly relations and 
cooperation between China and New Zealand.” 


“Christchurch 1s also the hometown of the late Mr. Rew 
Alley, a friend widely respected by the Chinese people,” 
Premier Li said. “He is now a symbol of friendship 
between the peoples of China and New Zealand.” 
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Li thanked Christchurch, known as the garden city, for 
its help to Gansu and China as a whole in construction 
and training of students. 


The Chinese premier said his visit is for ‘making 
friends, enhancing understanding, promoting friendship, 
strengthening cooperation and maintaining peace.” 


Premier Li will fly to Wellington, capital of New Zea- 
land, tomorrow. 


Feted by Prime Minister 
OW2111132088 Beijing XINHUA in Eng ish 
0929 GMT 21 Nov 88 


{Text} Wellington, November 21 (XINHUA)}—New 
Zealand Minister David Lange and his wife hosted an 
informal buffet dinner here tonight for Chinese Premier 
Li Peng and principal members of his entourage. 


The premier and his party arrived here this afternoon 
from Christchurch on the South Island to continue their 
fou: -.tay official goodwill visit to New Zealand. 


They were greeted at the airport by Deputy Prime 
Minister Geoffrey Palmer, Mayor of Wellington James 
Billich and other Government officials. 


Dozens of representatives of the Chinese community 
and staff members of the Chinese embassy here were also 
at the airport to welcome the Chinese premier. 


Prime Minister Lange will hold an official welcoming 
ceremony for Premier Li Peng tomorrow morning. 


Visits Sheep, Wheat Farm 
OW 2111141088 Beijing XINHUA in English 
1252 GMT 21 Nov 88 


{Text} Christchurch, New Zealand, November 21 
(XINHUA)}—Visiting Chinese Premier Li Peng this 
morning visited a farm some 40 kilometers north of 
Christchurch on the South Island and viewed agricul- 
tural displays there. 


After arriving at the “Larundel”’ (Happy Home) Farm, 
Li, who flew into Christchurch from Melbourne on 
Sunday to begin his four-day visit to New Zealand, 
received a warm welcome from the farm owner, Gordon 
Fulton, and his family members, and had a chat with 
them at the'r home. 


The 59-year-old Chinese premier gave 9ne giant panda 
toy to each of Fulton's two sons, Peter, 9, and David, 5. 
Before entering the house, the smiling Li took the hand 
of little David and said in English, “*Hello, David.” 


The farm run by the Fulton family covers 300 hectares of 
grazing land and 100 hectares of cultivated land. It now 
raises more than 4,500 sheep and produces about 400 
tonnes of wheat and barley annually. 
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On the farm, Li Peng, wearing a green-gray leather 
jacket, viewed a display of agricultural machinery and 
equipment and some stud sheep. The show war orga- 
nized by the PGG International Ltd., a company special- 
izing mainly in pasture seeds, plant breeding, agri 4l- 
tural merchandise, livestock and exporting. 


Li also watched how sheep were disinfected and sheared. 
China the largest importer of New Zealand wool, has 
bough: about 4,000 corriedale and romney stud sheep 
from New Zealand since last year. 


“He appears very interested in all the New Zealand 
agricultural products,” Fulton said. ““No doubt, he ts 
finding out how other countries in the world exist and 
how they cooperate.” 


Li said he was impressed by the systemization of New 
Zealand's sheep breeding process, from pasture planting 
to sheep shearing, which he said explains why New 
Zealand wool is of such high quality. He believed China 
and New Zealand could cooperate in this field. 


When John Paterson, managing director of the PGG 
International Ltd., gave Li a sheep skin as a gift and said 
“friendship through trade, trade through friendship,” 
the Chinese leader joked, “trade through gifts.” 


XINHUA Interviews New Zealand Prime Minister 
OW1511143588 Beijing XINHUA in English 
0722 GMT 15 Nov 88 


[Text] Wellington, November 15 (XINHUA)}—New 
Zealand Prime Minister David Lange said here this 
afternoon that Chinese Premier Li Peng’s forthcoming 
visit to New Zealand is “seen as a continuing affirmation 
of the growth in the friendly relations between the two 
countries.” 


In an interview with XINHUA, he noted that New 
Zealand and China have been ale to “accommodate 
mutual interests,” and the visit of Li Peng will provide 
opportunities for useful contacts between New Zealand 
sectoral interests and the Chinese premier and his 
accompanying senior officials. 


He said in the 16 years since the two countries estab- 
lished diplomatic relations, China has grown into a very 
substantial trading partner with New Zealand. and it has 
matured to the point where significant developments in 
joint ventures and the ability of New Zealand and 
Chinese business interests to work on a larger area have 
been brought about. 


New Zealand, he added, is particularly interested in 
showing to the delegation some of the country’s latest 
techniques in forestry and in a:)mal husbandry. 
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He said he and his colleagues in the government are 
looking forward to dialogues with the Chinese premier 
and his accompanying senior officials on issues which 
affect the region, the position of China with respect to 
security of the Korean peninsula, the prospects for 
Kampuchea and “the Soviet Union's statements about 
the view that they take of the Asian and Pacific.” 


“It’s important that we should have high level contacts 
so that we can together work out what we think the 
developments in the Soviet Union mean,” he said. 


He said he is also interestec in changes in the “‘hinese 
economy and political structures. 


Li Peng will be in New Zealand between next Sunday [20 
November] and Wednesday as the last leg cf his first 
overseas trip since taking up the premiership last April. 
He is now on a visit to Australia following his trip to 
Thailand. 


4 Guided-Missile Frigates Sold to Thailand 
HK1911013588 Hong Kong SOUTH CHINA 
MORNING POST in English 19 Nov 88 p 7 


[By Seth Faison in Beijing] 


[Text] Chinese officials yesterday confirmed the sale of 
four guided-missile frigates to Thailand, the latest in a 
series of arms deals and growing military co-operation 
between the two countries. 


The |10-metre vessels were ordered by Thailand from 
the China State Shipbuilding Corporation. 


Models of the frigates were on display at the corpora- 
tion's booth at Beiing six-day international arms exhi- 
bition, Asiandex, which closes tomorrow. 


The value of the deal was not disclosed, but a Chinese 
official, Mr Chen Yong, said it would be about 30 
percent below the international market price. in part 
because of China's close relations with Tha’ land. 


The move welcomed by the United States, another firm 
Thai ally, has at the same time alarmed Southeast Asian 
countries worned about the expansion of Chinese mili- 
tary influence in the region. 


The stockpile and other military issues are expected to be 
high on the agenda when Thai army chief General 
Chavalit Yongchaiyudh visits Being next week. 


Military co-operation in oppos'ng the Vietnam-backed 
regime in Kampuchea was also discussed at length during 
a recent visit to Thailand by Chinese premier Li Peng. 
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Indochinese Refugees Praise Resettlement Program 
OW'1911075088 Beijing XINHUA in English 
0635 GMT 19 Nov 88 


[Text] Nanning, November 19 (XINHUA)—They were 
in rags and looked emaciated when hundreds of thou- 
sands of Indochinese refugees (mostly Vietnamese citi- 
zens of Chinese origin) were driven out of their countries 
and entered China ten years ago. 


Cnina has resettled the largest number of Indochinese 
refugees next only to the United States which has a total 
Inuochinese refugee population of 290,000. 


Now the 280,000 refugees who .’ed their homeland e. ther 
as “boat people” or struggled overland to seek refuge in 
China live mainly on farms or in the cities of south China's 
Guangxi Zhuang Autonomous Region and Guangdong, 
Hainan, Fujian, Yunnan and Jiangxi Provinces. 


They have adapted themselves to the Chinese way of life 
and some have even become well-off, with the help of the 
Chinese Government and aid from iniernational organi- 
zations, according to the Office for Reception and Set- 
tlement of Indochina Refugees of the Ministry of Civil 
Affairs. 


“Our life here is better and more stable than it was in 
Vietnam,” said Liang Yuezhang, a 51-year old refugee 
who 1s building a three-story house with his savings. 


“* would not be able to erect a new 50,000-yuan house of 
my own if I was still in Vietnam,” Liang said, “all my 
income could only eke out a scanty livelihood there.” 


This short, hardy, hard-muscled man was once a director 
of a fishing co-operative in Haiphong, Vietnam. Early in 
1978, when he learned that the Vietnamese authorities 
were going to drive people—especially those of Chinese 
origin—out of their hometowns to build military bases, 
he and his family fled to China. 


Liang is now chairman of the People’s Congress of 
Xingang town, a rural suburb of Beihai City on the 
southern tip of Guangxi. His wife and three daughters 
are working in a kindergarten, fish processing plant and 
a hotel and his son just graduated from middle school. 
The whole family earns more than 10,000 yuan a year. 


Recalling the days when the refugees first entered China, 
Liang said “most of us refugees regard the Chinese 
Government as better than our own parents. 


“When we crossed the Chinese border in 1978. we were 
empty-handed and looked like beggars. While giving us 
food, clothing and a settlement allowance, the Chinese 
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Government allocated us to different farms, which 
offered us living facilities. Farm workers treated us like 
brothers and sisters and patiently taught us to grow fruit, 
grain and vegetables.” 


Zhang Mingbao, deputy director of the Guangxi 
Regional Office for Reception and Settlement of Indo- 
china Refugees, said that between March 1978 and 
February 1979 about 9,000 refugees a day crossed the 
Sino-Vietnamese border to Guangxi, most of them peas- 
ants and fishmen with little educational background. 


The Chinese Government had to settle them on farms 
first and reallocate them later according to their back- 
ground anc preferences. 


Liang, who was a fisherman in Vietnam, worked on a 
farm for a year-and-a-half and was then transferred to 
Xingang town, which has a population of 13,000— 
mainly fishermen from Vietnam. 


Lin Binfang, head of the adjoining village of Yaping, said 
“soon after the lean and haggard refugees arrived, still 
wearing the original clothing provided by the Chinese 
Government, we had sympathy for them and gave them 
food and new clothes and made friends with them.” 


Built on what was a remote beach area in 1978, with 
special funds of 19.5 million yuan allocated by the 
Chinese Government and seven million U.S. dollars in 
United Nations aid, Xingang town now has blocks of 
residential houses crisscrossed by streets, shops, mar- 
kets, schools, theaters and hospital facilities—as being 
home to a thriving fishing fleet. 


A fisherman, who preferred not to disclose his name, 
said that when the refugees first came to China they were 
amazed to learn that the Chinese were in the midst of 
reforming their fishing industry to give more responsi- 
bility and rewards to individual fishermen. 


“Such system really suited us. After all, we were used to 
whole families joining together to catch fish and share 
the profits. But in this case the local government also 
provided boats to people who had no boats and sent 
experienced fishermen to guide us in learning local 
fishing conditions,” he said. 


The fisherman, who is now in his forties, has joined with 
five other refugees to rent a motorized fishing boat—and 
fishing on shares they can earn more than 10,000 yuan a 
year each. 


Acco: ding to the township government, the worn-out 
boats in which the refugee “boat people” made their 
escape from Vietnam have been replaced by new and 
larger motor-driven Chinese junks. 


FBIS-CHI-88-224 
21 November 1988 


As a result, their catch has risen by an average of 50 
percent a year. The average annual income of town 
residents last year was 900 yuan, 310 yuan more than 
they were able to earn in 1984 and much higher than the 
average income of China’s city dwellers. 


Most households in the town are now equipped with 
color televisions, refrigerators and washing machines, 
and pork, fish and chicken are commonly seen at the 
dinner table. 


More than 70 families have moved into new two-or-four- 
storey buildings built with their own savings or with aid 
from their relatives abroad. 


Xingang town is considered as a model refugee resettle- 
ment program by the United Nations High Commis- 
sioner for Refugees, said Xu Weidong, co-ordinating 
officer of the Civil Affairs Ministry’s Office for Recep- 
tion and Settlement of Indochinese Refugees. 


China is a developing country with a vast population and 
limited farmland, Xu said. Nevertheless it has exerted 
great efforts in helping the refugees to settle down, by 
adhering strictly to a policy that treats refugees without 
discrimination, provides them with the basic necessities 
of life, and encourages them to rely on their own skills 
and initiative to earn a decent living. 


He acknowledged, however, that the living standard of a 
certain number of refugees working on less prosperous 
fruit-and grain-growing farms is still iower than that of 
the local Chinese farmers. 


In addition to its efforts to better the conditions of 
refugees who choose to remain in China, the Chinese 
Government is also helping refugees who are eligible and 
wish to join relatives in other countries—provided those 
countries agree to accept them. 


Despite the chance to resettled in other countries, some 
refugees choose to remain in China. 


For example, a year after fisherman Liang and his family 
were granted refugee status in China, his brother and 
sisters gained admission to the United States via Hong 
Kong. But Liang stayed behind. 


“The reason why I did not want to move was that I had 
a large family to support at that time and life here is 
much better than in Vietnam,” Liang explained. 


Near East & South Asia 
New Palestinian State Officially Recognized 


Foreign Ministry Statement Issued 
HK2111090288 Beijing RENMIN RIBAO in Chinese 
21 Nov 88 p I 


[Report: “Chinese Foreign Ministry Issues a Statement 
that China Recognizes the Palestinian State’’] 


[Text] Beijing, 20 Nov—The Chinese Foreign Ministry 
issued a statement today. The following is the full text of 
the statement: The | 9th special meeting of the Palestin- 
ian National Committee held in Algiers on 15 November 
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announced the founding of the Palestinian state. The 
Ch.nese Government fully respects the choice made by 
the Palestinian people, and has decided to recognize the 
Palestinian state. 


‘Full Text’ of Statement 
OW2011152188 Beijing Domestic Service 
in Mandarin 1500 GMT 20 Nov 88 


(“Full text” of statement issued by the PRC Ministry of 
Foreign Affairs on 20 November 1988] 


[Text] The 19th special meeting of the Palestinian 
National Committee held in Algiers on 15 November 
1988 declared the estab!ishment of the Palestinian Sate. 


The Chinese Government fully respects the choice made 
by the Palestinian people and decides to recognize the 
Palestinian State. 


RENMIN RIBAO on Palestinian Resolution 
HK2111044388 Beijing RENMIN RIBAO in Chinese 
19 Nov 88 p 6 


[“Jottings” by Sai Bei (1049 0554): “Middle East Situa- 
tion Hard To Clarify for the Moment”] 


[Text] The special meeting of the Palestinian National 
Council formally proclaimed the founding of an inde- 
pendent Palestinian state 15 November, and indicated 
that it endorsed UN Resolutions 242 and 338, which 
includes recognition of the Israeli right to existence. All 
this suggests that the Palestinian people’s struggle for 
national self-determination has entered a new period. 


The resolution adopted by the Palestinian National Coun- 
cil provides favorable conditions for the convocation of 
international meetings to peacefully settle the disputes in 
the Middle East. The mass struggle waged by the Palestin- 
ian people on the West Bank of the Jordan River and in the 
Gaza Strip against Israeli occupation since the beginning 
of this year once again makes the peaceful settlement of the 
Middle East disputes the focal point of the world’s atten- 
tion. With the relaxation of the international situation, to 
seek a peaceful solution to the issues in the Middle East 
through international conferences has become a universal 
demand by international public opinion. The Palestinian 
National Council’s resolution, which conforms to the 
change and development of the international situation, 
gives a powerful impetus to the process of peacefully 
settling Middle East issues, and will undoubtedly be sup- 
ported and welcomed by people who are concerned with 
the Middle East situation. 


The Israeli authorities, however, failed to make an 
expected response to the resolution by the PLO, and still 
sticks to its hostile attitude toward the right to self- 
determination of the Palestinian people. Head of the 
Likud block Shamir, who is drawing in small religious 
parties to form a new government, resolutely refused to 
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recognize the Palestinian state, stubbornly alleged that 
the PLO insists on Israel's destruction, and threatened to 
step up the operation to suppress the struggle by the 
Palestinian people against Israeli occupation. Shamir's 
attitude presages further sharpened contradictions 
between the Palestinian people and Israeli occupants. 
The situation in the Middle East is hard to clarify at the 
moment. 


What merits our attention is the U.S. attitude. The 
spokesman for the State Department first said the PLO’s 
decision is unilateral, and said later that the decision is 
ambiguous in respect to the recognition of Israel, and is 
not sufficient to make the United States engage in direct 
dialogue with the PLO and the PLO in the latter's 
participation in peace talks on the Middle East issues. 
That is to say, the United States demanded that the PLO 
should explicitly and unilaterally recognize Israel first, 
while it does not guarantee that both the United States 
and Israel will explicitly recognize the Palestinian state 
at the same time. Superficially this attitude is different 
from that of Israel, but it is a different approach with the 
same purpose—denying the Palestinian people of the 
right to se!f-determination. 


The Palestinian issue constitutes the heart of the Middle 
East issue. The founding of the Palestinian state will 
prompt the international community to consider a 
peaceful solution to the issue from a new angle, keeping 
the new reality in mind. With the international trend 
tending toward relaxation, the day will finally come 
when the Middle East issue is peacefully settled. 


Shamir’s Comment on Palestine Criticized 
HK1811125088 Beijing RENMIN RIBAO 
in Chinese 18 Nov 88 p 6 


[Article by Wen Zheng (2429 2398): “Let Others Live’) 


[Text] The hard-liner image of Israeli Prime Minister 
Shamir has become more prominent than ever, but on 
the day the founding of the Palestinian state was pro- 
claimed, he sighed: “The founding of the Palestinian 
state means the destruction of Israel.’ This is quite 
interesting. 


According to the relevant UN resolution, it is completely 
reasonable for the Palestinian people to build their own 
state on their legitimate land. The “political declaration” 
adopted by the 19th Extrordinary Session of the Pales- 
tinian National Council [PNC] accepts UN Resolution 
242 and recognizes the right of all countries in the 
Middle East to exist. It seemed as if Shamir was shooting 
at random when he said the word “destruction.” But as 
a matter of fact, he was exaggerating the issue to scare 
people. Israel has gobbled up all of the Palestinian 
territory by constantly launching aggressive wars against 
it over the last 40 years, leaving over | million Palestin- 
ians homeless. Is it not clear who is “destroying” whom? 
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The founding of the Palestinian state has been well 
received by Arab states as well as by all peace-loving and 
justice-upholding countries in the the world. The reason 
is simple: Through several decades of struggle and tem- 
pering, the Palestinian people have acquired the wisdom 
and courage to face reality and follow the trend of 
history. Their proposal for holding an international 
conference to find a peaceful solution to the Middle East 
issue can never be negated by Shamir’s nonsensical 
remarks. 


The brutal and suppressive policy adopted by the Likud 
regime, headed by Shamir, against the Palestinian people 
does not enjoy popular support, and he has not changed 
this hard-line stand. Therefore, on the occasion of the 
founding of the Palestinian state, he absurdly used the 
word “destruction” to incite the national feelings of 
Israelis and to control public opinion. This is what is 
hiding behind Shamir’s sigh. 


It is noteworthy that a nation cannot have freedom when 
it enslaves another nation. If Shamir continues to ignore 
the rights of the Palestinian people, the Israeli people will 
not enjoy a stable and peaceful life. Shamir should 
understand this simple logic: He who wants to live must 
let others live. This is a historical conclusion drawn from 
the 40-year-long Arab-Israeli conflict. 


Indian Foreign Secretary Leaves for PRC Visit 
OW 2111130388 Beijing XINHUA in English 
0922 GMT 20 Nov 88 


[Text] New Delhi, November 20 (XINHUA)—An 
Indian official delegation led by Foreign Secretary K.P.S. 
Menon left here today on a visit to China for finalization 
of Prime Minister Rajiv Gandhi's proposed visit to 
China next month. 


Information and broadcasting Secretary Gopi Arora told 
reporters that the dates for the prime minister’s visit 
would be finalized during their stay in China but 
announced only on their return to New Delhi. 


The delegation will return here on November 25. 


Tian Jiyun Meets Bangladesh Minister 19 Nov 
OW 2011112888 Beijing XINHUA in English 
1309 GMT 19 Nov 8&8 


[Text] Beijing, November 19 (XINHUA)—There is a 
broad prospect for cooperation between China and 
Bangladesh in economy, technology and other fields, 
said Vice-Premier Tian Jiyun here this afternoon. 


Tian expressed the above view in a meeting with Golam 
Mostafa, minister of energy of Bangladesh [title as 
received], who came to Beijing on November 1! 7. 
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Mostafa said the major purpose of his visit to China is to 
exchange opinions with Chinese departments concerned 
On cooperations in the fields of electric power, gas and 
mining. 


Tian said such cooperations are viable. 


Media Views Pakistan's Political Situation 


RENMIN RIBAO on People's Party 
HK2111045388 Beijing RENMIN RIBAO in Chinese 
19 Nov 88 p 6 


(“Pakistan Newsletter” by reporter Ren Yujun (0117 
3022 7486): “Pakistan People’s Party Shows Its 
Strength”) 


[Text] Islamabad, 17 Nov—Yesterday, the decisive first 
phase of the elections for the 237-seat Pakistan National 
Assembly concluded. The People’s Party won 92 of the 
205 Muslim seats and was well ahead of its main rival 
the Islamic Democratic Alliance. This showed that the 
People’s Party had summoned the strength for a come- 
back. Observers here predicted that the leader of the 
People’s Party would probably become prime minister of 
the new government. 


The Pakistan People’s Party was founded in 1967 by 
former Prime Minister Zulfikar Ali Bhutto and was the 
ruling party between 1972 and 1977. In July 1977, after 
the imposition of martial law, the party became the 
country’s largest opposition party. After Zulfikar Ali 
Bhutto’s execution in 1979, his widow and his eldest 
daughter, Benazir Bhutto, became party co-chairmen. In 
1981, the People’s Party joined with the “Movement of 
Unity,” the National Democratic Party, and 10 other 
parties in forming the “Movement for the Restoration of 
Democracy.” They called for Zia’s resignation, the lift- 
ing of martial law, and general elections under a reacti- 
vated 1973 Constitution. 


The People’s Party boycotted the 1985 general elections 
which were held on a nonparty basis. This year, after the 
decision on the general elections decision was 
announced, the People’s Party made active preparations 
and won two election-related lawsuits. This greatly 
inspired the whole party and increased its prestige 
among the masses. 


On 13 October, the People’s Party made its campaign 
platform public, reiterating that ‘‘our belief is Islam; our 
economy will be socialist; and our politics will be dem- 
ocratic. All power will belong to the people.” The party 
also announced that it will give up the revenge policy and 
adjust its economic nationalization policy. its policies 
were supported by people of the middle and lower strata, 
especially by the ordinary workers, peasants, and urban 
residents. 
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Benazir Bhutto, shortly afler giving birth, went all out 
during the election campaign. Other famous politicians 
all went by plane but she travelled by train, making 
Campaign speeches in all parts of the country. Rail is the 
means of transport for ordinary people and Benazir 
Bhutto gained popularity because she travelled by train. 
She was surrounded and hailed by fanatical crowds in 
many places and her train could keep to its schedule. On 
the other hand, Mrs Bhutto also traveled by plane to 
various big cities and was warmly welcomed wherever 
she went. 


Through the accumulation and development of its 
strength during the past 10 years the People's Party has 
trained a considerable number of middle-level and grass- 
roots-level backbone members with the ability to orga- 
nize, and campaign activities were mainly organized by 
them. This year, the People's Party recruited a consider- 
able number of well-known upper class people, including 
former government ministers, assembly members, large 
farmers and entrepreneurs. This further increased the 
party's strength. 


Observers here said that the People's Party this time won 
a large number of “sympathy votes.” First, the People’s 
Party had suffered from all kinds of repression during 
the past 10 years. This time, Bhutto’s widow and daugh- 
ter led the party in the election campaign, and they won 
extensive sympathy. Another major factor is that the 
proportion of women voters was much greater than in 
previous elections. Women certainly tended to cast their 
votes for woman candidates, and hoped to see a female 
leader appear in a Muslim country, thus improving 
women's conditions. 


Although the Islamic Democratic Alliance, a nine-party 
alliance with the Muslim League as the main body, was 
strong and included many ministers, major officials of the 
caretaker government, and many provincial leaders, it was 
organized shortly before the election campaign began and 
the alliance’s political positions were not unified. There 
were differences on the distribution of candidates, and 
some celebrities even withdrew from the alliance and 
campaigned as independent candidates. This greatly 
sapped the alliance’s strength. In its administration plat- 
form the alliance failed to serve up anything new or 
different from the policies of the former government. 
Although the Islamic Democratic Alliance also won a 
considerable number of votes, its major leaders Jatoi and 
Junejo were not returned by their constituencies. This was 
undoubtedly a huge setback for the alliance. 


XINHUA ‘News Analysis’ 
OW1811122788 Beijing XINHUA in English 
1510 GMT 17 Nov 88 


[‘‘News Analysis: New Situation in Pakistan after Elec- 
tions (by Zhao Jinchuan, Li Jiasheng)’—XINHUA 
headline] 


[Text] Islamabad, November |7 (XINHUA)—The Paki- 
stan People’s Party (PPP) headed by Benazir Bhutto, 
daughter of the late Prime Minister Zulfikar Ali Bhutto, 
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has won the general elections gaining 93 seats as against 
54 seats captured by its political rival, the Islamic 
Democratic Alliance (IDA), in the National Assembly. 


However, the PPP has not won enough seats to ensure it 
an Outright majority in the 237 seat National Assembly. 


The main fight for the election of the National Assembly 
took place between the PPP and the eight-party Islamic 
Democratic Alliance (IDA) including the Pakistan Mus- 
lim League (PML) with former Prime Minister Moham- 
mad Khan Junejo as its president. 


During Zia's rule of | 1 odd years, the PPP suffered a lot 
and offered big sacrifices, which have in turn won it the 
sympathy of many voters. 


PPP former chairman and former Prime Minister Zulfi- 
kar Ali Bhutto was overthrown by the late President 
Mohammad Ziaul Hag in a military coup in 1977. He 
was executed 2 years later for his alleged involvement in 
an attempt to kill his political opponent. Many PPP 
workers and supporters were also arrested and put into 
prison during this period. Under the leadership of Nus- 
rat and Benazir, widow and daughter of Bhutto, the PPP 
has kept on struggling and has won wide support and 


sympathy. 


However, to rule the country, the future government 
which is believed to be led by PPP is expected to face 
new difficulties and challenes. 
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To unite more people, observers here believe Benazir 
Bhutto will adjust some of PPP's past radical policies. 
For instance, she has made it very clear that if elected to 
power, the PPP government will not further nationalize 
any enterprise but will encourage private investment in 
the country. 


The future government is also expected to adjust some 
set policies pursued by the Zia Government, but it is not 
likely to have a big change of them in the near future. 
What is more urgent and important is to form a strong 
and stable coalition government with the help of other 
parties and independents. 


The new government is expected to face some difficult 
jobs. These include: firstly, taking immediate steps to 
restore and strengthen the democratic process in the 
country, secondly, dealing with the ethnic mots and 
deteriorating law and order situation in the country, 
thirdly, managing an economy burdened by a large 
budget deficit—a left over of the former government— 
and foreign debts totaling over 12 billion U.S. dollars, 
fourthly, to handle carefully relations with the two 
superpowers and with its neighboring countries. All 
these are no easy tasks. 


As far as foreign policy 1s concerned, the new government 
is expected to continue its traditional good relations with 
the United States and at the same time try to improve its 
much cooler realtions with the Soviet Union, due to the 
Soviet invasion of its neighbor Afghanistan in 1979. The 
new Pakistan Government is also expected to continue to 
develop its good relations with the country’s neighbors and 
support a political settlement of the long-drawn Afghan 
War in accordance with the Geneva Accord. 
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Dalai Lama's Brother Made Recent Trip to Beijing 
HK2011082288 Hong Kong AFP in English 
0752 GMT 20 Nov 88 


[By Pierre-Antoine Donnet| 


{Text} Being, Nov 20 (AFP)}—The Dalai Lama's eldest 
brother recently met in Beijing with several government 
officials as China mulled over proposed Geneva talks on 
Tibet, a well-placed Chinese source said Sunday. 


Gyalo Thondup stayed in the Chinese capital for several 
days 'n early November, the source said. The visit came 
as Being mulled over an offer by the Dalai Lama, 
Tibet's exiicd spiritual leader, for talks next January in 
Geneva on Tibet s future. 


Mr. Gyalo Thondup, a Hong Kong-based businessman, 
was in Beijing earlier this year and in October last year, 
shortly after bloody anti-Chinese riots in the Tibetan 
capital Lhasa, several sources say. 


He has frequently acted as an intermediary with China, 
Western analysts say, and 1s sometimes regarded as his 
brother's right-hand man in dealings with Beijing. 


The latest trip, observers say, may have been organized 
to lay the groundwork for the first talks to be held 
outside China between Beijing and representatives of the 
Dalai Lama since 1959, when he fled to India following 
a failed anti-Chinese uprising in Tibet. 


The Dalai Lama made a major concession last June in 
Strasbourg, France when he proposed in a speech that 
China retain authority over foreign affairs and defense in 
Tibet while giving the region total autonomy over its 
own affairs. 


In an apparent reaction to this speech, China in Septem- 
ber suggested direct negotiations to the Dalai Lama, 
even offering him the choice of date and ivcaiiun. 


Then in late October Beijing said it had received an offer 
from the Dalai Lama for talks in Geneva and that it was 
Studying it. 


Western analysts warn that it remains to be seen if China 
is sincere in its offer for talks or whether it is only trying 
to gain time needed to silence those who oppose its 
presence in Tibet. If talks do begin in Geneva, they 
would represent a big step on the road to reconciliation 
and for the first time make peace on the “roof of the 
world” a possibility, the analysts said. Chinese authori- 
ties have repeatedly said however that such talks could 
not include the question of independence for Tibet— 
which China claims as its own—or any form of “‘semi- 


independence.” 
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Yan Mingfu, one of the four members of the Chinese 
Communist Party Secretariat, made an “inspection 
visit” of Tibet in early November. 


While the official press never explained the reasons for 
the trip, he was quoted as saying that “leftist” excesses 
were still taking place in the Himalayan region. 


Some analysts believe the visit might have been intended 
to map strategy with local officials for the eventual 
Geneva meeting. 


Beijing feels that Tibet has been part of its territory for 
centuries, while the Dalai Lama and many of his follow- 
ers accuse China of having invaded the region in 1950 
and colonizing it with a massive influx of Han Chinese. 


Riots in October 1987 and last March in Lhasa left 
dozens dead and hundreds injured, according to wit- 
nesses and the Chinese press. Tibet has since been 
virtually closed to foreign journalists. 


‘Many Delegates’ Boycott Literary Conference 
HK1911011788 Hong Kong SOUTH CHINA 
MORNING POST (SATURDAY REVIEW) in English 
19 Nov 88 p 4 


[By Terry Cheng] 


[Text] The recent banning of a controversial documen- 
tary series cast a shadow over the fifth national confer- 
ence of the China Federation of Literary and Art Circles 
(CLFAC) last week. 


Many delegates boycotted the conference in Beijing and 
at one point members of the Dramatists’ Association 
refused to vote in protest over a decision which had been 
overturned. 


The controversy over He Shang, the series broadcast by the 
Central Television Station (CTV), and _ increasing 
restraints on literary figures, is believed to have dampened 
enthusiasm for the conference—the first for nine years. 


He Shang (which means mourning the decline of the 
Yellow River) had been run twice on television and 
caused a nationwide stir. CTV cancelled a third episode 
and plans to export videotapes of the program were 
dropped, apparently after official intervention. 


About | ,500 delegates were supposed to take part in the 
five-day meeting, but only 1,300 attended the opening 
session. 


Half the delegates of the Writers’ Association failed to 
attend one meeting, and at the election of members of 
the national committee of the CFLAC, the Dramatists’ 
Association refused to vote en masse in protest over the 
changing of a decision to allow people over 70 to stand 
for election. 
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Although top leaders such as Deng Xiaoping, Zhao 
Ziyang and Yang Shangkun met delegates before the 
Opening session in recognition of their contributions, the 
atmosphere was pessimistic. 


Vice State President Wang Zhen made a specch las 
month condemning He Shang as a “vilification” of 
Chinese culture. 


He was also said to have taken the lead in discrediting 
the series at the closed session of the party Central 
Committee. 


The banning of He Shang and other controversial TV 
programs has confused leaders of literary circles. 


At the last CLFAC conference in 1979, its fourth since 
1949, Mr Hu Qili, who has since taken charge of the 
ideological work of the party, stressed the “fredom of 
creation.” 


But China's literature and art has gone through a stormy 
period since then. An anti-spiritual pollution campaign 
and a large-scale anti-bourgeois liberalisation campaign 
were launched respectively in 1984 and last year. 


In the campaigns against excessive Western influences. 
several liberal intellectuals inc!.ding Professor Fang 
Lizhi, journalist Liu Binyan and author Wang Ruwang 
were expelled from the party. 


Literary people in general have now become more cau- 
tious and have toned down their public opinions. 


Mr Hu, now a member of the Party Politburo Standing 
Committee, in a keynote speech to the fifth congress, 
stressed that literary people should be socially responsible. 


Writers and artists, should, he said, help to boost the 
morale of the nation and improve the overall quality of 


the people. 


although Mr Hu mentioned protection of “treedom of 
creation” in his speech, he said there should be “little 
intervention”, but not “no intervention”. 


Mr Hu said: “We need to criticise outmoded conven- 
tions and bad customs, but we need all the more to 
eulogise the spirit of the times; we need to expose things 
negative and ugly, but we need all the more to praise 
heroic deeds. 


“We need to review and ponder profoundly over our 
past, but we need all the more to look into the future.” 


The leadership wants the country’s literary figures to say 
more about the bright side of life in China and less about 
the dark. 
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Well-known dramatist Wu Zukuang, who was persuaded 
to withdraw from the party during the anti-bourgeois 
liberalisation Campaign, said intervention of any kind 
was against the constitution. He said only readers had 
the right to judge literary works. 


Limitations to literary works should only be made if they 
contravened the law. 


According to the pro-Beijing TA KUNG PAO newspa- 
per, delegates to the CLFAC felt the policy of “letting the 
hundred flowers to blossom and hundred schools of 
through to contend”, had failed to take root. 


they believe that in view of the present unrest caused by 
rampant inflation, leaders fear critical literary works 
would add fuel to the fire. 


Wang Zhen's Shocking Comments on ‘River Elegy’ 
HK2111031588 Hong Kong CHING PAO in Chinese 
No 11, 10 Nov 88 pp 44, 45 


[Article by Liu Yen-ying (0491 3601 5391): “Wang 
Zhen's Remarks on ‘River Elegy’ Shock Everybody”] 


[Text] When Was “River Elegy” Hottest? 


Since the political commentary television drama “River 
Elegy,” which is also a national self-criticism, was aired 
by Beijing's CCTV [China Central Television] in mid- 
June this year, the newspapers have reacted either favor- 
ably or unfavorably to it. However, most viewers and 
critics have suggested that the shocks generated by 
“River Elegy” and experienced in the depths of people's 
souls has rarely been experienced during the past 40 
years. Authors of articles call it “further enlightenment 
of the May 4th Movement,” and those who have deliv- 
ered speeches refer to it as ‘a single thunderbolt that has 
penetrated the clouds and fog.” 


As soon as the “River Elegy’ craze” arose. a furor, which 
was heartening and yet worrying at the same time, was 
created. First, it was pre-empted as a result of “inter- 
vention” by high-level leaders. Later, it was “rerun” also 
as a result of “intervention” by high-level leaders. This 
“intervention” has augmented its impact, amplified the 
repercussions, and stimulated discussion involving an 
ever-increasing number of people. The seminar on 
“River Elegy” scheduled to be held in Shanghai in late 
July was canceled and the co-authors of “River Elegy,” 
who were about to leave Beijing for the Shanghai semi- 
nar, were thus forced to turn back at the railway station. 
Later, Wuhan organized a “River Elegy’ Month,” Tian- 
jin a “River Elegy’ Week,” and Guangzhou “Operation 
Blue [lan se xing dong 5663 5331 5887 0520].” The 
response from ail over the country was incredibly and 
unprecedentedly enthusiastic. The co-authors of “River 
Elegy” were invited to attend seminars and make 
speeches and were almost overwhelmed by all this. On 
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17 September they even went, by invitation, to Zhon- 
gnanhai to discuss “River Elegy” with young people 
from the General Office of the CP¢ 


Rerun Indicates “Minimum Interference” 


Why have the “PC authorities been so tole: int of “River 
Elegy” this time? People think that this might have 
something to do with the authorities’ recent policy 
regarding leadership over literature and art. In mid-July, 
Secretary of the CPC Central Secretariat Rui Xingwen 
pointed out at the National Conference On Literature 
and Art Work that: “The party's leadership over litera- 
ture and art 1s political leadership and leadership over 
political principles and their political aspects. As far as 
specific literature and art works are concerned, mini- 
mum intervention and minimum interference are 
desired.” Given “minimum interference’ and 
“minimum intervention,” the authorities naturally can- 
not easily ban “River Elegy.” 


It is commonly assumed that Rui Xingwen's speech 
indicates the CPC authorities’ determination to learn 
and to put an end to the practice of “using a single 
remark to promote or kill” literature and art works. It 
often happened in the past that a single remark could 
have the power to “kill” a work, a single circle [a Chinese 
proofreaders’ mark] could “give prominence” to a per- 
son, a single remark could set people publishing articles 
to “drop hints,” and a single complaint could mean 
several years’ hard work down the drain. We need not go 
very far. Let us take Beying, the city to which “River 
Elegy” owes its existence, as an example. Was “Beach,” 
which was “completely ready for airing.” not “banned” 
simply because “a certain leader thinks that certain 
incidents in it are lable to produce undesirable social 
effects [she hui xiao guo 4357 2585 2400 2654)?" Two 
years ago “Superman” was on only for a few days before 
it was “killed,” just because a certain authority thought 
that it had “idealist suspicions!” A year ago, did not the 
authorities who reluctantly lifted the ban on “The Battle 
for Taierzhuang™ order that “it be shown for not more 
than half a month?” How can the constantly recurring 
practice of “using a single remark to promote or kill 
something” fail to disrupt the development and prosper- 
ity of literature and art” 


Wang Zhen Criticized “River Elegy” in This Way 


However, while people were still contemplating with 
pleasure the possibility that Rui Xingwen’s speech might 
lead to the blossoming of flowers in the garden of 
literature and art, word reached them that State Vice 
President Wang Zhen had angrily censured “River 


Elegy.” 


It is said that around 21 September, Wang Zhen sum- 
moned RENMIN RIBAO chief editor Tan Wenru: to his 
home and extensively criticized “River Elegy” in the 
latter's presence. Wang Zhen said that he had read 
“River Elegy” 10 times and had been enraged each time 
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because “River Elegy” negated Chinese history in its 
entirety by saying that there had never been a single good 
person in Chinese history. Dr Sun Yat-sen was one good 
person! Wang Zhen had some XINHUA materials and 
reports in his hands. One of these was about Zhao Ziyang 
discussing “River Elegy” with Lee Kuan Yew. He said: 
Even if the general secretary and the party Central 
Committee support “River Elegy,” | am still against it! 
They can expel me from the party. It 1s no big deal! His 
secretary then reminded him of the central position that 
direct interference with literature and art works should 
be avoided. Wang said: Who cares. | am going to meddle 
with “River Elegy.” | asked Xianmian to read it but he 
said that his cyesight was weak. | asked Shangkun to 
express his opinions and he replied that we should not 
meddle with literature and art works. | also talked to 
Xiaoping about my views. RENMIN RIBAO should 
initiate criticism of “River Elegy.” 


Wang Zhen went on: Su Xiaokang (Note: One of the 
chief co-authors of “River Elegy’) was a senior sinister 
adviser to the “February 7th Commune” [er qi gong she 
de hei gao can 0059 0003 0361 4357 4104 7815 7559 
0639] and one of the people of three categories. “River 
Elegy” 1s intended to kill not only our fathers but our 
ancestors as well. How malicious! Li Yining’s purpose in 
advocating Ownership reforms 1s to revive capitalism. | 
have requested and studied their records. | have spent 
many years fighting for the establishment of the country, 
never knowing that the country would turn out such 
associate professors and graduate students. They would 
have been collaborators and members of peace preserva- 
tion associations had they been alive when the Japanese 
invaded the country. | am not too well educated. How- 
ever, intellectuals are dangerous! 


Wang Zhen continued: It was artistically clever of them 
(Note: People involved in the production of “River 
Elegy") to use a scene at the 13th CPC National Con- 
gress. Chairman Mao was a very remarkable person. Liu 
Shaogi, Premier Zhou and the revered Chief Chen 
obeyed him. They simply admired him! You people say 
that Chairman Mao was no good. Who cares. I keep a 
portrait of Chairman Mao hanging in my home (pointing 
a finger at the portrait of Chairman Mao on the wall). If 
the portraits of Marx, Engels, and Lenin were not put up 
at the Tiananman Concourse, | would not go there. He 
said: About 300 out of the 2,000 representatives did not 
agree to my becoming vice president but | became vice 
president all the same' 


A meeting was called when Tan Wenrui returned to the 
RENMIN RIBAO office and the conclusion was “we will 
follow the Central Committee's instruction.” It is said 
that that was to show where they stood having asked 
instructions from one of the leading members of the 
Central Political Bureau. Most likely because of their 
knowledge of the situation, no articles criticizing “River 
Elegy" have been published in RENMIN RIBAO to 
date. It 1s also said that RENMIN RIBAO, in compliance 
with Wang Zhen’s demand, passed the word to various 
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major newspapers (GUANGMING RIBAO, ZHONG- 
GUO QINGNIAN BAO, and others) that the meaning of 
the character “shang [death] in “He Shang [River 

" should be elucidated. Based on s in 
ZHONGGUO DIANSHI BAO (CHINA TELEVISION 
DAILY] and other papers, at the national day soiree on 
30 September, a recital of the commentary of “River 
Elegy” was on the program but the performance was 
cancelled that evening. Word spread that “River Elegy” 
was banned on the eve of the Sth Congress of Writers 
and Artists. Could this be a consequence of Wang Zhen's 
storming at “River Elegy”? 


About the Article Written To “Refute 
Something Fishy 


Worthy of note here is an article, entitled “How Do We 
Account for Rumors ‘Being in Luck’s Way?” signed by 
Yuen Cho-wen [5913 0587 2429], carried in the “Free 
Tribune” column of the 21 September issue of MING 
PAO DAILY NEWS. The article says, “It is learned from 
a certain Hong Kong newspaper reporter that he 
inquired of some friends on the mainland who have 
inside knowledge, about the information on ‘River 
Elegy’ spread in Hong Kong. To his surprise, all his 
friends could not help laughing about it, and said that the 
information was as fantastic as the ‘Arabian Nights’ and 
a ‘pure tall story.’ The article flatly denied the top- 
echelon leadership's “intervening with” “River Elegy.” 
This article, serving to deny rumors, w2s conspicuously 
reprinted in full text in the Beijing-based CANKAO 
XIAOXI [REFERENCE NEWS] on 23 September, just 2 
days after it was published in Hong Kong. Such close 
cooperation demonstrates the unusual quality of that 
article serving to “deny rumors.” 


However, this author has recently received news from 
Beijing saying that when many people who knew how 
matters stood read the article in question, they believed 
that negating the fact that top-echelon leadership had 
intervened with “River Elegy” was an expression of a 
guilty conscience. Had it not been for their intervention, 
how come that its release was stopped? How come that it 
was allowed a rerun later on? Moreover, certain cuts 
were made prior to its rerun. For example, toward the 
end of Part 3, “Light of Wisdom,” the bulk of the 
commentary on the intelligentsia was cut; and in Part 4, 
“A New Era,” the section concerning “bureaucratic 
speculators” was totally cut. However, the coauthors 
added a scene about Hu Yaobang in Part 2, “Fate.” In 
addition, a reporter was ordered to interview a person- 
ality involved in the production of “River Elegy,” in an 
attempt to secure his “help” in “verifying” that the 
“intervention” was a “rumor.” The personality in ques- 
tion was evasive in his answer, saying that it was all true 
but what else can | say? If | am pressed too hard | will tell 
viewers the whole truth. How regretful that they should 
have resorted to deception to deny rumors! 


The surfacing of articles of the “denying rumors” type is 
not at all strange, because some people take pride in 
being specialized in such works. 
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[Dated] 25 October 1988 


CPC Leaders Attend Democratic Congress 
OW2111000688 Beying XINHUA Domestic Service 
in Chinese 1234 GMT 19 Nov 88 


[Text] Beijing, 19 Nov (XINHUA)}—The Sixth Congress 
of the China Association for Promoting Democracy 
opened in the Great Hall of the People this morning. 


Song Ping, Rui Xingwen, Yu Qiuli, Chen Muhua, Fang 
Yi, Zhou Peiyuan, and others attended the congress and 
extended their congratulations on the opening of the 


congress. 


In a congratulatory message to the congress, the CPC 
Central Committee praised the China Association for 


Promoting Democracy for its important contributions to 
the victory of the people's revolution, the founding of 
New China, and the development of China's culture, 
education, and publishing undertaking, and for adding a 
glorious page in the annals of China. The association will 
continue to take advantage of its strong points and make 
still greater achievements in advocating respect for 
teachers and education and promoting the training of 
teachers and a generation of new people. 


Lei Jieqiong, executive chairman of the congress Presid- 
ium, made a work report titled “Give Play to the Role of 
Political Parties, Advance the Reform in All Fields, and 
Contribute to Building Socialism With Chinese Charac- 
teristics.” 


KMT Committee Elects New Chairman 
OW 2111054788 Beijing Domestic Service in Mandarin 
1030 GMT 19 Nov 88 


[Text] The newly formed Seventh Central Committee of 
the Revolutionary Committee of the Chinese Kuomin- 
tang this afternoon held its first plenary meeting. The 
meeting elected 93-year-old patriotic and democratic 
personage Zhu Xuefan as chairman of the Central Com- 
mittee of the Revolutionary Committee of the Chinese 
Kuomintang. 


The meeting also elected vice chairmen as follows: 


Zheng Dongguo, Jia Yibin; Hou Jingru; Xu Qichao; 
Peng Qingyuan; Li Ganliu; (He Luli), female; and Li 
Peiyao. 


The Central Inspection Committee of the Revolutionary 
Committee of the Chinese Kuomintang also held a 
plenary meeting this afternoon. Sun Yueqi was elected 
chairman of the committee. Tai Tiwu, female, Chen 
Mingde, Fu Xuewen, female, Zhou Ying. female, Tan 
Weixu; and Liao Yunzhou were elected vice chairmen of 
the committee. 
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Profile of KMT Leader Zhu Xuefan 
OW 2111061988 Beying XINHUA in English 
1602 GMT 19 Nov 8&8 


[Text] Beying, November 19—Zhu Xuefan, « noted 
leader of the Chinese workers’ movement, was ei .ied 
chairman of the Revolutionary Committee of the Chi- 
nese Kuomintang (RCCK) here today. 


He was chosen for the post at the first plenary session of 
the 7th RCCK Central Committee, which also elected 
eight vice-chairmen. 


Zhu, 83, was one of RCCK’'s founders. A native of 
Shanghai, he graduated from the Shanghai Law Institute 
and participated in an armed Shanghai workers’ uprising 
during the 1920s. 


In pre-liberation years, he served as chairman of the 
Shanghai Federation of Trade Unions, Standing Com- 
mittee member of the All-China Postal Workers’ Union, 
president of the Chinese Association of Labor and vice- 
president of the World Federation of Trade Unions. 


After the founding of New China in 1949 he became 
vice-president of the All-China Federation of Trade 
Unions and minister of posts and telecommunications. 
He 1s now vice-chairman of the Standing Committee of 
the National People’s Congress. 


The eight vice-chairmen are Zheng Dongguo, Jia Yibin, 
Hou Jingru. Xu Qichao, Peng Qingyuan, Li Ganliu, He 
Luli and Li Peiyao. 


Peng Qingyuan was also elected RCCK secretary-general. 


LIAQWANG Views Returned Student Issue 
HK1911025688 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 46, 14 Nov 88 


[Letter From Beijing” by Bao Xin (7637 0207): “China 
Will Improve the Work on Students Studying Abroad™] 


[Text] My elder brother: 


As your letter said, if China wants its reform program to 
be successful, it needs a large contingent of qualified 
personnel. China's policy of sending great numbers of 
people to study abroad 1s exactly a decision of strategic 
significance to meet the needs of modernization. 


China 1s sending more and more students abroad every 
year. Before 1978, only some 300 students were sent 
abroad each year but in 1987 alone, nearly 10,000 people 
were sent abroad by the state to study at public expense. 
or were allowed to study abroad at their own expense, an 
increase of 30 times. Over the past 10 years China has 
sent over 46.000 scholars and students to study in 76 
countries or regions at public expense. Among this 
number are 32.000 visiting scholars and research fellows, 
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12,000 postgraduate students, and over 1,300 under- 
graduates, During the same period, 18,000 or more 
students went abroad to study at their own expense. So 
far over 90 percent of the visiting scholars and research 
fellows sent abroad at public expense have returned after 
completion of their studies, and more than 700 students 
pursuing PhD courses at public expense have returned. 
The number of returned students and scholars exceeds 
22,000. 


China has done a good job in sending students abroad. 
Returned students have been playing valuable roles in 
their posts, and many of them have become backbone 
elements in the production, scientific research, and edu- 
cation sectors. For example, among the presidents of 36 
universities and colleges directly under the State Com- 
mission of Education, |7 are scholars who returned from 
abroad in recent years after completion of their studies. 
Many returned students have emerged to be leading 
academics in their respective fields or units. Many others 
have assisted Chinese enterprises or service units estab- 
lish various forms of ties with their foreign counterparts, 
enabling China to break its longstanding closed state and 
to keep abreast of the latest scientific, technological, 
cultural, and economic developments abroad. 


As far as the efforts to send students abroad are con- 
cerned, there are still some problems that badly need 
resolving. The main problems are: Ensuring that stu- 
dents are not sent arbitrarily but according to actual 
needs; properly arranging jobs for returned students, and 
taking good care of those studying abroad regarding 
service, education, and administration. Having noted all 
these problems the top Chinese authorities recently 
instructed departments concerned to earnestly deal with 
them. 


In order to do a better job concerning students studying 
abroad, one of the most important links 1s to have a 
deeper understanding of the great importance of the 
overseas study program from a strategic point of view. 


Over the past century China has witnessed three waves 
of overseas study, all with the aim of catching up with 
developed foreign countries. The first wave was after the 
May 4th Movement, the second after the founding of the 
PRC, and the third has emerged since 1978. Those who 
went abroad to further their studies during the first two 
waves have played important roles in China's revolution 
and construction. Some of them have become well- 
known figures in Chinese history, and others have risen 
to be revolutionary leaders or leading figures in China. 
History has shown that if a nation wants to revive and be 
ranked among the advanced nations of the world, then it 
must send its students abroad to study and learn from 
the strong points of others. 


While reevaluating the importance of overseas study 
China is also taking some specific measures, offering 
favors to returned students and scholars regarding job 
arrangements. Here | can tell you about some of the 
measures. 
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—More job opportunities are to be offered to returned 
students and scholars. For example, they can: Work in 
government organs, companies, and enterprises and 
their overseas offices; work in units under collective 
ownership, enterprises run with foreign capital, overseas 
Chinese capital, or both Chinese and foreign capital; run 
companies or enterprises with self-raised funds accord- 
ing tO appropriate regulations promulgated by the gov- 
ernment, or they can work with establishments set up by 
mainland companies in Hong Kong and Macao, or with 
international organizations. 


—Central departments and local organs are to set up 
major laboratories step by step according to actual needs 
in the country. These laboratories can be run in cooper- 
ation with foreign interests and opened to foreign con- 
sumers. Thus returned students and scholars will have 


more job opportunities. 


—For those who currently have difficulty finding a 
suitable job in China, they may consider a combined 
work program in accordance with which they can work 
in rotation at home and abroad. 


—Returned scholars and students, when necessary, can 
be sent abroad again to make fact-finding tours, to visit, 
to further their studies, to take part in joint research 
projects, or to attend international conferences. Those 
who have completed their work contracts in China can 
apply to travel abroad at their own expense. 


—Competent departments will do their best to give 
assistance to units accommodating returned scholars and 
students in expanding their staff size and arranging 
senior academic and technical posts. The problems con- 
cerning lodgings and applications for urban household 
registration for family members of returned scholars and 
students will be resolved. 


—A “returned student service center” or a similar spe- 
cial organization will be set up to provide returned 
scholars and students with all kinds of services. such as 
appointment services. 


—All returned scholars and studenis. whether they have 
studied abroad at public or their own expense, will enjoy 
equal treatment. 


—A better job will be done in taking care of those 
studying abroad regarding service, ideological education. 
and administration. Concern should be shown for their 
studies and everyday life abroad, and every effort will be 
made to help them overcome difficulties and protect 
their interests. An enlightened policy should be adopted 
toward applications for extension of studies so that 
problems can be solved reasonably. 


Of course, it will take time for all these specific measures 
to be implemented. Viewed from a broader perspective 
China is still in the initial stage of socialism and is 
backward in every aspect. Many complications and 
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difficulties may arise in the transition from the old 
structure to the new during the economic and political 
Structural reform. | believe that our scholars and stu- 
dents studying abroad will show a historical sense of 
mission and strive hard along with all the Chinese 
people, and China will achieve greater success in its 
overseas Study program. 


[Signed] Bao Xin 
[Dated] 7 November. 


Foreign Schooling Policy Remains Unchanged 
OW'1811152488 Being in Mandarin to Taiwan 
0208 GMT 14 Nov 88 


{“Rambling Talk on Current Events” program, by Liu 
Wei] 


[Excerpts] Dear listeners, maybe you have noticed that 
fervor for studying abroad has gradually been intensify- 
ing on China mainland in recent years. According to 
Statistics, there were only 800 applicants for TOEFL 
[Test of English as a Foreign Language], and the number 
has risen to more than 30,000 at present. At the same 
time some 20,000 people are attending TOEFL prepara- 
tory classes. In the last 9 years China has successively 
sent 56.000 people to study abroad. What has aroused 
our attention is that a considerable number of these 
students are planning to stay abroad after completing 
their studies. Therefore, some people worry that this 
situation will result in an outflow of China's specialized 
personnel, and others are afraid that China might change 
its policy regarding sending students abroad. 


Dear listeners, | would like to discuss some of my views 
on this matter in this program. 


Dear listeners, while its modernization 1s taking off with 
some difficulty. the motherland earnestly hopes that 
some scientists and other highly specialized personnel 
will soon be trained. To let people study abroad 1s an 
important way of training such personnel. In this sense, 
sending students to study abroad 1s China's long-term 
policy which should not change, and has not changed. To 
explain this rssue let us look back and also ahead a little. 
We will then find that students who study abroad play an 
important role in promoting China's progress in culture, 
thinking. economy, and science and technology. This 
was true in the past, is true in the present, and will 
remain true in the future. [passage omitted] 


The famous engineer Zhan Tianyou was one of the 
students who studied abroad. His outstanding contrnbu- 
tions to China's railway construction are known to 
everyone. [passage omitted] 


Other outstanding examples of students who studied 
abroad include Mao Yisheng. an expert in bridge engi- 
neering: and Zhu Kezhen. a meteorologist. 
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Around 1911 a work-study program for Chinese students 
in France was offered for the purpose of seeking truth 
about national salvation. The late Premier Zhou Enlai 
and Deng Xiaoping, who is leading China along the road 
of reform and opening to the outside world, were among 
those who studied in France. 


Dear listeners, in recent years, particularly since our 
motherland freed itself from the 10 chaotic years and 
began to open itself to the outside world, people have 
more clearly understood that backwardness in education 
and the lack of qualified personnel are important reasons 
for China's slow econom.c development. So people have 
turned their eyes to the world’s advanced and modern 
science and technology. [passage omitted] 


Dear listeners, statistics show that more than 90 percent of 
students who completed studies abroad at public expense 
have returned home. They have greatly strengthened Chi- 
na’s scientific and technological force, and narrowed the 
gap between China and some advanced foreign countries 
in some scientific fields. [passage omitted] 


It is true that some of those who completed studies 
abroad have not returned home. There are many reasons 
for this. An important one is that many of those who 
have returned home have not been ,, ven the opportunity 
to fully play their role. Some of them find that what they 
have learned abroad is not practicable in China. Some of 
those returned personnel have not been properly placed. 
Salaries at home are relatively lower than abroad. 


Dear listeners, this shows that the key to solving this 
problem lies in developing the economy, not in changing 
the overseas students policy. [passage omitted] 


With economic development the state and departments 
concerned are striving to improve intellectuals’ remuner- 
ation and working conditions so that those studying 
abroad can fully contribute their talents and abilities to 
the motherland after they complete their studies and 
return home. 


Dear listeners, in order to properly place returned per- 
sonnel we have made necessary readjustments to some 
policies. As China has enhanced its ability to train 
undergraduate and graduate students, we will not send 
students to pursue undergraduate studies abroad and 
will send fewer students to foreign graduate schools from 
now on. Instead, we will send more personnel for 
advanced studies abroad, and we will send more visiting 
scholars. These personnel will take more applied courses 
which meet China's development needs. In order to 
learn the strong points of more countries, we wil! read- 
just the geographical distribution of our students study- 
ing abroad. The number of students to be sent abroad 
will not be reduced. These readjustments are based on 
practical experience and are applicable only to personne! 
who study abroad at state expense. The readjustments 
are made to more effectively implement the policy of 
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sending personnel to study abroad, so that the mother- 
land will accelerate its modernization and become 


strong, rich, and prosperous sooner. 


New Missiles Displayed at Beijing Exhibition 
HK2111035788 Hong Kong HSIN WAN PAO 
in Chinese 18 Nov 88 pp 3, 4 


(“Special article” by contributing eporter Wen Po (2429 
3134): “China's Missiles of a New Type on Display in 
Beijing”) 


{Text} At the Second Beijing International Defense 
Technology Exhibition which opened on 15 November, 
businessmen from China and abroad were attracted by 
the large numbers of tactical missiles, particularly the six 
new types of missiles which reached the advanced world 
levels of the 1980's and which were displayed in kind. 


The Rapidly Developing Missile Technology 


The China Precisiu.. Machinery Import and Export 
Corporation under the Ministry of Aviation and Astro- 
nautics Industry is responsible for the exports of China's 
missiles. Divided into the two categories of antiship 
missile and air defense missile, the six new types of 
missiles include: The C-301 model supersonic antiship 
missile, a highly effective weapon to attack large ships on 
the sea surface. The “Chinese Flying Fish” C-802 model 
missile is a weapon to attack destroyers, corvettes, and 
landing ships. The new type of HQ-2B ground-to-air 
missile that can be carried in trucks is a highly mobile all 
weather, all directional, and airspace missile. The 
‘Flying Mongoose” FM-80 model ground-to-air missile 
is a weapon used to protect important facilities. The M1 
and MI-B unmanned rocket is a weapon to attack 
ground forces. It can also fire shrapnel and multiple 
warheads. 


In addition, the China Precision Machinery Import and 


Export Corporation also displayed 1|2 other types of 
missiles and 54 kinds of auxiliary high-tech products. 


After the founding of the PRC, China's missile technol- 
Ogy started from scratch and underwent a developing 
course of imitating. independent research, and seeking 
cooperation with foreign partners. 


In the early 1960's China produced its 56-km range SY-| 
model ship-to-ship missile by imitating the Soviet 
Union's “Deep River” [Ming He 0388 3109] model and 
made an initial success in this field. Later China relied 
on its own efforts to develop the HY-2 missile which 
could hit the target at the range of 105 km. The HY-2A, 
HY-2B, and HY-2G series of missiles which equipped 
the army were all produced on the basis of the HY-2 
model. This HY-2 model missile is called “silkworm” by 
the Americans. 
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From the end of the 1970's to the mid 1980's, China 
again developed some new types of missiles which 
included C-801, C-802, and C-301. 


China's “Flying Fish Missile” 


The appearance of the C-801 antiship missile looked 
very much like France's “Flying Fish” missile. However, 
the personages in the international defense circles 
believed that the functions of the C-801 outstripped 
those of the “Flying Fish” and approached those of 
MM-38, MM-39, and MM-40. Hence, they simply called 
it the “Chinese Flying Fish.” Based on the C-801, China 
developed another model C-802 of which the range of 
fire reached 128 km, an increase of over 100 percent. 
With modern ground equipment and advanced turbojet 
engine as its motive power, this missile can match the 
“Harpoon” of the United States. 


The two types of antiship supersonic missiles displayed 
at the exhibition include: The C-101 and C-301. the 
speed of both exceeds sound by 200 percent. It 1s 
noteworthy that this type of missile has not yet been 
produced by other countries. Hence, China 1s in the lead 
in this regard. 


China's missile technology has developed from the uni- 
tary ship-to-ship missile in the early days to the multi- 
functional missile that can be launched from the ship. 
the air, and the shore. China's ground-to-ground missile 
technology has also developed somewhat. 


Seeking International ( ocoperation 


Viewed from the technological level, the first generation 
of China's tactical missiles has matured and the second 
generation has reached the international levels of the 
1980's. Now China is further tackling key technological 
problems to perfect the missiles of the second genera- 
tion. In light of the needs of the Chinese Army, it has 
been reported that the new model HN ground-to-air 
missile of the second generation will be finalized very 
soon. Italy's ASPIDE missile technology will be intro- 
duced and applied to a medium and low altitude mis- 
siles. After its successful production, it will be installed 
on the China-made advanced fighters. 


Many countries expressed their interest in the HQ-2B 
supersonic ground-to-air missiles which could be carned 
by armored cars. A person of a relevant department 
disclosed that cooperation will be carned out with the 
United States in this regard. 


Following its founding in 1980. the China Precision 
Machinery Import and Export Corporation extensively 
established business contacts with dozens of countries 
and regions. 


China's missiles have been displayed on numerous occa- 
sions in Farnborough, Paris, and Singapore. At the first 
Beijing Internationa! Defense Technology Exhibition 
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held in 1986, China displayed three types of .ea defense 
missiles, one kind of M series ground-to-ground missile, 
and three kinds of ground-to-air missiles. At the current 
exhibition, China adopted a prudent attitude and no 
longer introduced its M series missiles. 


Viewed practically, China’s missile export is insignifi- 
cant compared with the military powers. The spokesman 
for the China Precision Machinery Import and Export 
Corporation said that China 1s selling missiles for the 
purpose of enhancing the normal defense of some coun- 
tries. China will never interfere in the internal affairs of 
other countries. 


Drawing the Attention of Foreign Businessmen 


Foreign businessmen showed great interest in and paid 
close attention to China's missiles displayed at the 
current exhibition. Businessmen and delegations from 
more than 20 countries including the Third World and 
the West came to watch the exhibition, ask for quota- 
tions, and hold trade talks. The person of a relevant 
department is optimistic about the results of the current 
exhibition. 


Military Chiefs Tour Exhibition 
OW 1811155788 Beying XINHUA in English 
1430 GMT 18 Nov 8&8 


[Text] Beying. November 18 (XINHUA}—Almost all 
China’s top brass showed up today at the “Asiandex 88” 
arms exhibition here to demonstrate their commitment 
to the country’s modernization of its defense industry. 


When Defense Minister Qin Jiwei and hundreds of other 
army officers appeared at the China International Exhi- 
bition Center here this afternoon, their glittering uni- 
forms and epaulets attracted everybody's attention. add- 
ing another highlight to the six-day event which opened 
last Tuesday. 


At the Chinese pavilion, Qin Jiwei and eight other 
generals feasted their adept eyes on China-made weap- 
onry. which included missiles, aircraft, tanks and can- 
nons. He conveyed his thanks to domestic manufactur- 
ers on behalf of the country’s military. 


Intrigued by a missile made by the North Industrial 
Corporation, General Li Desheng. political commussar 
of China's Defense University, even put the weapon to 
his shoulder to aim it. 


General Zhang Zhen. president of the Defense Univer- 
sity, and his old wartime friends surrounded a sand table 
featuring various electronic equipment, probably dis- 
cussing how to arm his students with the latest wonder 
weapons. 
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Pointing to the 13 missile exhibits, some of which have 
already won sales contracts from foreign purchasers, 
former Defense Minister Geng Biao told Chinese pro- 
ducers that their missiles are competitive in the world 
market with a technology edge and lower prices. 


The enthusiastic visitors also toured foreign pavilions, 
carefully asking exhibitors about the functions and 
prices of their products. 


According to the organizers of the exhibition, 113 arms 
producers from |3 countries and regions are attending 
the event, which will also feature a series of technical 
seminars. 


Yan Jici, vice-chairman of the National People’s Con- 
gress Standing Committee, and Zhou Peiyun, vice- 
chairman of the Chinese People’s Political Consultative 
Conference, were also present at the show today. 


Song Jian Visits Nie 14 Nov 
OW 2111021388 Shanghai JIEFANG RIBAO in Chinese 
16 Nov 88 p 1 


[Excerpt] Being, 15 Nov (XINHUA}—On the 30th 
anniversary of the founding of the State Science and 
Technology Commission, Song Jian, state councillor and 
minister in charge of this commission, called on Com- 
rade Ne: Rongzhen at his residence on the afternoon of 
14 November. Accompanied by other comrades, they 
paid a visit to this veteran revolutionary, who had 
devoted several decades of painstaking efforts to the 
development of China's science and technology. 


Nie Rongzhen listened seriously to a briefing by Song 
Jian on the ongoing reform of the science and technology 
management system and the development of sc:ence and 
technology at present. He personally handed to Song 
Jian a message of greeting he had written to mark the 
occasion of the 30th anniversary of the founding of the 
State Science and Technology Commission. [passage 
omitted] 


More Citizens Able To Travel Abroad 
OW 2011223588 Being XINHUA in English 
0750 GMT 19 Nov 88 


[Text] Be1ying. November 19 (XINHUA}— A few years 
ago it have been a daydream for an ordinary Chinese 
who had no overseas relatives or fnends to say he would 
like to travel abroad for a few days. But now this dream 
is being relaized. 


“With travel permits and the deposit of a certain amount 
of foreign exchange, travellers can not only go to Hong 
Kong and Macao now, they will also be able to visit 
countries like Singapore and Japan starting next year.” 
said Deputy Manager-General Liu Gang of the Guang- 
dong Overseas Travel Company. quoted by Thursday's 
“ECONOMIC DAILY”. 
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Set up September 28 with the approval of the National 
Tourism Administration, the company 1s said to be the 
first in China to handle overseas travel. It was set up by 
the China International Travel Service, Guangzhou 
Branch, the manager said. 


As the ancestral home of many Overseas Chinese, 
Guangdong Province has attracted a great amount of 
foreign exchange. A recent sample survey on individual 
foreign exchange savings revealed that now at least four 
billion to five billion Hong Kong dollars are in the hands 
of individuals in Guangdong, which means that they can 
afford to travel abroad, the manager added. 


“Moreover, many township enterprises are making 
money from exports. Therefore, there is likely to be no 
problem in organizing travellers for overseas tours,” he 
confirmed. 


The manager explained that since 1984, when the prov- 
ince started to organize relatives of Overseas Chinese to 
go on eight-day tours to Hong Kong, 240,000 people 
have joined the tours. 


Special-Zone Type Enterprises Encouraged 
HK2111121288 Beijing RENMIN RIBAO in Chinese 
15 Nov 88 pp 1, 2 


[Newsletter by RENMIN RIBAO reporters Gao Xinqing 
(7559 2450 1987) and Fei Weiwei (6316 0251 0251): 
“Establish Enterprise Mechanisms Full of Vitality— 
Notes on Gathering News About ‘Enterprises of the 
Special-Zone Type’ in Siping City™] 


[Excerpts] Under the situation where most people are 
pursuing a high growth rate to the neglect of actual 
economic returns, a group of enterprises which have 
greatly increased economic returns while maintaining a 
low growth rate have emerged in Siping City, Jilin 
Province. These enterprises include a thin plate factory, 
a lathe accessories factory, a construction machinery 
plant, an engineering plant, a steel rolling mill, a textile 
mill, a chemical plant, and a fat chemical plant; ali are 
medium or large enterprises experimenting in turning 
themselves into “enterprises of the special-zone type.” 
Liu Shiheng, deputy director of the Industrial and Com- 
mercial Bank of Siping City, gave the following figures: 
At the beginning of the year, the circulating funds of the 
above mentioned 8 enterprises through credits were 
99.33 million yuan. They were reduced by | 7.98 million 
yuan to 81.35 million by the end of August. Their 
industrial output value only increased by 4.3 percent 
from January to August compared with the same period 
of last year, but their sales income increased by 32 
percent and their profits grew 42.8 percent. They have 
thus achieved a “special zone effect” in Siping, which is 
not a special zone. 


“Why have you established ‘enterprises of the special- 
zone type’””” When answering reporter's question, Mayor 
Guo Yongde said: “How can we inject new vitality into 
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the enterprises, especially those large and medium state- 
owned enterprises which have comparatively more funds 
and which are playing greater roles in the city’s economic 
and financial affairs, after adopting the contract respon- 
sibility system? Many enterprises said that since the 
‘mother-in-law’ is too strict, the ‘daughter-in-law’ finds it 
difficult to do anything well.” That is true. Although the 
contract responsibility system has been adopted, there is 
still too much administrative interference by the state, 
and the enterprises still do not have much decisionmak- 
ing power. For this reason, we have selected eight large 
and medium enterprises for this experiment. They have 
worked out 18 special policies and regulations on labor 
and personnel, capital management and use, production 
management, technological transformation, and capital 
construction. This is called ‘transferring power to the 
lower-levels and giving them a free hand in their work.” 
(Some one chipped in: “In the past we also transferred 
power to the lower levels. At that time this was called 
‘transferring power to the lower levels and letting them 
retain more profits,” with emphasis on the latter. This 
time, it is called ‘transferring power to the lower leveis 
and giving them a free hand in their work,” with empha- 
sis on the latter.“*) A responsible comrade from the city’s 
committee for restructuring the economic system 
explained: The essence of reform is to place enterprises 
in the market so that they can establish a mechanism of 
self-restraint, independent operation, and assuming sole 
responsibility for their profits and losses, which is full of 
vigor and vitality, and so that they can subsist and 
develop amid competition. [passages omitted] 


Mayor Guo Yongde said that after the personnel, finan- 
cial, and material management powers have returned to 
enterprises, the higher-level departments in charge have 
actually become mere figureheads. Before the structural 
reform is carried out, the city government suggests that 
these responsible departments make efforts to change 
their functions first. 


The mayor explained: “This is called ‘remove the statues 
of gods first before the temple is pulled down.” In this 
way, we may achieve a steady development in the 
structur7! reform at the city level.” 


Practice shows that the reform in Siping, in which 
“enterprise of the special-zone type” have been estab- 
lished, has urged us to carry out two other reforms. that 
is, to rectify and establish a new order of commudity 
production as soon as possible and create an economic 
environment to suit enterprise reform; and to carry out 
reform of the superstructure and pol'tical structure 
simultaneously with economic structural reform. The 
entrepreneurs of the eight enterprises in Siping are 
earnestly expecting the two reforms. 


Commentator Praises New Type Enterprises 
HK2111121488 Beijing RENIN RIBAO in Chinese 
15 Nov p 1 


{Commentator’s articie: “Valuable Experience”’} 


[Text] By establishing “enterprises of the special-zone 
type”’ on a trial basis, enterprise reform in Siping City 
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has been deepened and remarkable economic returns 
have been achieved. It is really very gratifying to learn 
this. 


Chinese enterprises have been creating very low eco- 
nomic returns for quite a long time. Many enterprises are 
merely pursuing high-speed and high-scale returns to the 
neglect of achieving higher economic returns by increas- 
ing labor productivity. As a result, very low economic 
returns have usually been achieved despite the high 
input and high speed of development. This is still a 
major problem, which has not yet been fundamentally 
improved. 


According to statistics, there were a total of 1.91 million 
industrial enterprises in our country (not including indi- 
vidual enterprises in both town and country), of which 
540,000 were enterprises above the township level. The 
Original value of the fixed assets of the enterprises 
Carrying Out independent accounting was more than 900 
billion yuan, and their net value was more than 600 
billion. More than 80 percent of China’s revenue came 
from such enterprises. Therefore, the economic returns 
of the enterprises have an important bearing on the 
national economy. The increase in the economic returns 
of the great majority of enterprises will provide a solid 
economic basis for solving the problem of inflation, 
rationalizing prices, and mitigating the contradictions 
between general demand and general supply. 


There are a variety of reasons for the low economic 
returns of some enterprises, such as technological prob- 
leans and management. But the most fundamental reason 
is the problem of the enterprise mechanism. The expe- 
rience of Siping in establishing “enterprises of the spe- 
cial-zone type” on a trial basis shows that under the 
macroeconomic control of the state, establishing an 
enterprise mechanism, which is capable of developing 
amid competition and which is characterized by inde- 
pendent operation, assuming sole responsibility of prof- 
its and losses, self-development, and self-restraint, is the 
key to increasing economic returns. Lu Guanqiu, direc- 
tor of the Hangzhou Universal Coupling Factory, once 
said: ““The key is that an enterprise is run in the way an 
enterprise should be run.” That is quite true. 


The emphasis of reform and construction in the next 2 
years is On improving the economic environment and 
rectifying the economic order. Thus, the pace of price 
reform should be slowed down, and that of deepening 
reforms in enterprises, especially in large and medium 
state-owned enterprise, should be accelerated. It is wrong 
to think that “reform has come to its end.” With regard 
to the deepening of enterprise reforms, it has not come to 
its end. On the contrary, it is just the beginning. In many 
places, this work has not vet even been started. Of 
course, deepening enterprise reform is a very compli- 
cated and arduous project. But provided we actively 
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Carry out experiments and sum up and gradually popu- 
larize good experiences, we will surely be able to estab- 
lish an enterprise mechanism capable of increasing eco- 
nomic returns. 


Commentator Urges Continuing Coastal Strategy 
HK2011032388 Beijing RENMIN RIBAO in Chinese 
19 Nov 88 p 1 


{Commentator’s article: “Persevere in the Coastal Strat- 
egy During Improvement and Rectification”’] 


[Text] Since the 3d Plenary Session of the |3th CPC 
Central Committee proposed “improving the economic 
environment, rectifying the economic order, and com- 
prehensively deepening the reforms,’ some comrades 
have started to wonder: Should the implementation of 
the coastal economic development strategy be slowed 
during the improvement and rectification period? 


It is very necessary to analyze this and give an answer. 


This question sets improvement and rectification against 
implementing the coastal strategy. In fact, the two are 
unified and identicai. During the current improvement 
and rectification, far from being halted, the implemen- 
tation of the coastal development strategy should be 
grasped well and carried out in a thoroughly sound way, 
based on local realities. 


Implementing the coastal development strategy, contin- 
ually expanding tue effort to “extend the two ends 
outside” and “organize large-volume imports and 
exports,” and striving to develop export-oriented econ- 
omy will help in improving and rectifying the entire 
economic environment and order. China is a large coun- 
try, but its per-capita availability of certain natural 
resources is not great, and in addition the economy has 
been overheated in recent years, and in particular the 
processing industries have developed too rapidly, with 
the result that shortages of raw materials on the domestic 
market have been aggravated. These shortages have 
caused the maladies of excessive increases in the prices 
of materials and the proliferation of ‘‘profiteers” in the 
circulation field. Putting into effect the practice of 
“extending the two ends outside” sim)ly means import- 
ing more raw materials ihat are in short supply on the 
domestic market, taking advantage of China's cheap 
labor to process and increase the value of these materi- 
als, and then exporting them as finished goods. In this 
way we can reduce the pressure caused by economic 
overheating and ease the supply-demand contradiction 
in raw materials on the domestic market. Will this not 
help to improve the economic environment? 


The coastal areas are regions where processing industries 
are relatively highly concentrated. If these areas import 
more raw materials from the international market, this is 
bound to ease the conflict between the coast and the 
interior vying for raw materials, and this will benefit the 
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development of industry in the interior and also ease the 
raw material and other constraints on the coastal indus- 
tries and enable them to develop still better. 


At the same time, improving the economic environment 
and rectiftying the economic order will help with the 
implementation of the coastal development strategy, and 
will certainly not act to the contrary. A still better 
economic environment and order will without doubt 
attract more investment and cooperation from foreign 
businessmen. It can also enable our enterprises to better 
participate in exchange and competition in the interna- 
tional market and thus provide still better conditions for 
developing export-oriented economy. This truth is also 
self-evident. 


In the process of implementing the coastal development 
strategy, the issues that have been most discussed are the 
proportions of “extending the two ends outside” and 
how great are the strides that can be taken in “organizing 
large-volume imports and exports.” We should not set 
too high or impatient demands on this question, but 
should regard the implementation of the coastal strategy 
as a long-term process; neither should we underestimate 
the potentials in this respect and feel that it is hard to get 
anything accomplished. In fact, since the central aurtho- 
rities proposed the coastal development strategy early 
this year, there has been a marked increase in the 
proportion of “extending the two ends outside” in the 
coastal areas. According to statistics, the proportion of 
products under the category of “extending the two ends 
outside” in the Zhu Jiang Delta and the Jiaodong pen- 
insula has increased from the original 3 percent to 10 
per ent. It can be said that marked results have been 
achieved in a short time. Judging by those counties and 
cities that have done the work successfully, the pace is 
even faster. 


There are also a number of problems that need attention 

n implementing the development strategy for the coastal 
areas. The main one is that certain areas and enterprises 
have not made more tangible efforts in “extending the 
two ends outside” and “using imports to promote 
exports,” but instead have taken advantage of certain 
superior policy and economic conditions to enthusiasti- 
cally engage in raising prices and rushing to buy on the 
domestic markets raw materials and certain commodites 
in keen demand; moreover, heedless of the short supplies 
in the domestic market, they have based their efforts on 
partial interests and improperly exported those raw 
materials and commodities urgently needed in the 
domestic market. Certain “wars” for buying commodi- 
ties on the domestic market are linked to this practice. 
This too is a problem that needs resolving during the 
current improvement and rectification. 


In short, the coastal economic development strategy 1s a 
long-term guiding principle. In implemenmnting this 
strategy, we should avoid rushing into mass action and 
also avoid slackening it and even wavering over it on 
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account of certain readjustments in our national econ- 
omy. Al present it is very important to integrate 
improvement and rectification with implementing this 
strategy. 


Guidance Thought on Economic Work Discussed 
HK1611023188 Beijing JINGJI GUANLI 
in Chinese No 9, 1988 pp 4-5 


[Article by Wu Zongjiang (0702 1350 3068), edited by Li 
Fei (2621 7236); “Maximizing Tax and Profit Delivery 
or Maximizing Value Increase?—A Discussion on the 
Guidance Thought on Economic Work") 


[Text] In the initial stage of socialism, in order to get rid 
of poverty and backwardness, it is necessary to take the 
development of the productive forces as the center of all 
work. Whether or not it is beneficial to developing the 
productive forces should be the starting point in our 
consideration of all problems and the basis for examin- 
ing all work. After studying the theories of the initial 
Stage of socialism, I feel that it is necessary to definitely 
establish this guideline which possesses a long-term 
significance. 


However, in the course of the current deepened devel- 
opment of the reform of the economic structure and the 
enforcement of the many kinds of contracted manage- 
ment responsibility system, a series of contradictions 
have existed and continue between macroeconomy and 
microeconomy. A source for the generation of these 
contradictions is in reality two diagonically different 
guidance thoughts. One of them is the thought of maxi- 
mizing the delivery of tax and profit. Holders of this 
thought frequently start simply from the angle of increas- 
ing the financial revenues of the state and onesidedly 
stress the interests of the state. Vis-a-vis the enterprises 
they principally examine the size of their delivery of 
profit and tax, always thinking of yearly increasing the 
tax amount and the kind of taxes, or adding to the 
levying of certain sinking funds, or shifting to the enter- 
prises the burden of certain expenses, or using certain 
pretexts to seek contributions or to make special levies. 
Although they are aware of the great potentials existing 
among the enterprises, they do not seem to understand 
the basic principle of rearing hens to lay eggs or cows for 
the sake of milk. They make no effort to make sound 
environments for the existence and development of the 
enterprises, and believe that by merely exerting pressure 
of administrative and mandatory tactics, they can 
readily obtain something from the enterprises. They 
frequently complain about the inefficient leadership or 
poor management of the enterprises. They are blind to 
the various difficulties confronting the enterprises and 
will not listen to the enterprises’ pleas for help or for 
solutions to their difficulties. They even denounce short- 
term acts of the enterprises and are always on the alert 
against the possible eruption of errors damaging the 
interests of the state They are unwilling to enforce the 
guideline of speedily writing off depreciation of assets 
fearing that this might increase the production cost, 
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reduce the profits, and thereby affect the deliveries to the 
state. They ignore the serious situation of the year by 
year lowering of the net value of the enterprises’ fixed 
assets and lack the sense of responsibility and urgency 
regarding the inability of realizing the renovation and 
transformation of the ageing capital investments of the 
state. They are not at all concerned with the problem of 
the long-term and serious shortage of the three main 
sinking funds (production development funds, reserve 
funds and funds for developing new products) of the 
enterprises or with the basic livelihood condition of the 
staff members and workers, namely, the problem of 
housing. In short, in the eyes of those controlled by the 
thought of maximizing the delivery of tax and profit, of 
the three kinds of benefits, namely, social benefits, 
enterprise’s own benefits and social ecological benefits, 
only the enterprises’ own benefits are important. They 
completely misinterpret the guideline of improving the 
economic benefits as the center and in the choice of 
whether an enterprise should boldly move forward or 
wisely reserve its energy, they would go for the former, 
thus reversing the cause-and-effect relationship between 
the two. Of the three interests, namely the state’s inter- 
ests, the enterprise’s interests and the interests of the 
individual staff member and worker, they strongly 
emphasize the state's interest and put in opposition to 
each other the state growing wealthy and strong, the 
enterprise being vitalized and the staff members and 
workers becoming well off. Between interests at the 
moment and long-term interests, they would choose only 
the former which they consider to be above everything 
else. Hence this is a sort of one-sided, erroneous and 
even dangerous guiding thought. In a word, they do not 
wish to see the enterprise establish a scientific guidance 
and examination system. Their main objective is that the 
enterprises deliver more profits and taxes to the state. 


The other kind of guidance thinking is that of maximiz- 
ing value increase. Holders of this line of thinking 
demand that the enterprises maximize the sum of their 
two sets of value, namely the existing value of their fixed 
assets and the value (profits) they can create each year. 
They uphold speeding up the technical transformation of 
the enterprise so that the plants each year can form a new 
set of fixed assets, so that the net value (or more 
scientifically speaking the present value) of the fixed 
assets of the enterprise can increase every year, and so 
that the plant’s production capacity can yearly expand, 
thus ceaselessly expanding the old capital of the plants 
and of the state. They strongly demand that the enter- 
prises seek three sets of value-increment and at the same 
pace, namely, first, value increase in assets, second, 
value increase in funds, and third, value increase in 
self-owned circulating funds, thereby ensuring, on the 
basis of the allround development of the productive 
forces of the enterprises, their gradually extricating 
themselves from daily relying on loans from banks and 
from the passive condition of their self-transformation 
funds and self-development funds being in a long-term 
vicious cycle and also ensuring a stable annual large-scale 
increase in their deliveries of profits and taxes. 
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They are opposed to the unitary method of linking the 
enterprise's economic benefits with the gross volume of 
the salaries and wages of the staff members and workers 
and are even more Opposed to the short-term behavior of 
dividing all the cating all. In their opinion both the upper 
and lower levels are guilty of short-term acts macroeco- 
nomically and microeconomically and they are opposed 
to both of these two short-term acts. They hope and 
demand that an enterprise's whole staff should con- 
sciously resort to various means to raise funds by them- 
selves and first of all to ensure the completion of the 
enterprise's technical transformation plan and tasks. The 
above is the though of maximizing value increment in 
the narrow sense. 


The thought of maximizing value increase in the broad 
sense demands that an enterprise's maximum existing 
value equals (the staff contingent's best condition plus 
the equipment's best condition plus the products’ best 
condition and plus the fund's best condition) multiplies 
the best scientific and technological condition and mul- 
tiplies the enterprise's best management condition, that 
is, the various essential factors constituting the enter- 
prise’s productive forces are in the best condition. 


In short what the persons firmly holding the thought of 
maximizing value increase try hard to probe into and 
seek for is the best concurrent attention given to social 
benefits, the enterprise's own benefits, and the social 
ecological benefits; it is the best concurrent attention 
given to the vanguard vigor and the rearguard vigor of 
the enterprise; it is the best concurrent attention to the 
state's interests, the enterprise's interests and the inter- 
ests of the individual staff member or worker; and it is 
the best concurrent attention to the interests at the 
moment and long-term interests. The process of probing 
into and seeking for the best concurrent attention is the 
process of continuous reform, the process of continu- 
ously perfecting the production relations, and the pro- 
cess of the dialectical unification of the relations on 
various sides. Hence, the thought of maximizing value 
increase is a guidance thinking which is all-round, scien- 
tific and correct. In a word, they demand the enterprise 
set up a scientific target assessment system which takes 
as its nucleus the three value increments progressing at 
the same pace. Or, we may say they firmly believe that in 
assessing an enterprise's management results, we should 
take note not only of whether its economic benefits for 
the year are high or low but also of the increase or 
decrease in the existing value of its fixed assets and more 
importantly of the increase or decrease of the existing 
value in the broad sense. 


Summing up the above brief description, maximizing 
the delivery of profit and maximizing value increase are 
two basically opposing guidance thoughts, and their 
basic attitude toward enterprises diverge. One may be 
likened to killing the hen to get the eggs and the other, to 
rearing the hen to lay eggs; one is drying the pond to 
catch fish and the other is letting water into the pond to 
grow more fish; one only takes and does not give while 
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the other gives first before taking; one in reality destroys 
the enterprise's productive forces while the other 
actively develops the enterprise's productive forces; and 
one falsely styles itself as representing and protecting the 
State's interests while the other is truly representing and 
protecting the state's interests. 


Al present the are numerous rules and regulations pur- 
posing to macrococnomically examining and controlling 
the enterprises but their contents reflect on many sides 
the one-sided view of maximizing the delivery of taxes 
and profits. The guidance of the thought on maximizing 
the delivery of taxes and profits, if made on the macro- 
economy, will inevitably generate short-term policies 
and policies that cannot be coordinated with each other, 
and if made on the microeconomy, will inevitably gen- 
erate the enterprises’ short-term acts. In fact, short-term 
policy and policies that cannot be coordinated with each 
other are the catalysts of the short-term acts of the 
enterprises and they themselves are in reality a short of 
short-term acts. Indeed they are short-term acts of the 
kind that produce even larger effects and more serious 
harm. We should clear-mindedly notice this erroneous 
thinking is currently threatening the success of the vari- 
ous forms of contracting, particularly threatening the 
success of the “two-guarantees and one-link” scheme. 


Contracting requires the existence of stable external 
conditions, but the ceaseless and even extremely irratio- 
nal burdens placed on the enterprises are drastically 
changing the external conditions at the time of the 
enterprises signing the agreement on contracting. 


In learning from and implementing the spirit of the | 3th 
CPC National Congress, we must do the utmost to 
improve and reform the production relations and the 
upper structure and particularly must consciously 
change certain erroneous ideas in our minds, so as to 
promote the all-round development of the productive 
forces. We must criticize the bias of maximizing the 
delivery of taxes and profits and definitely establish the 
thought of maximizing value increase. 


Article Urges Deeper Enterprise Reform 
HK1711041188 Beijing RENMIN RIBAO 
in Chinese 11 Nov 88 p 5 


[Article by He Zhukang (0149 4554 1660): “Deepen 
Enterprise Reform in the Course of Improving the 
Economic Environment and Rectifying Economic 
Order’’] 


[Text] To put into effect the spirit of the 3d Plenary 
Session of the | 3th CPC Central Committee according to 
the specific conditions of Jilin Province, | think it 
necessary to deepen reform in an all-around way in the 
course of improving the economic environment and 
rectifying economic order. In deepening enterprise 
reform, an encouragement mechanism for enterprises’ 
self-development should be formed as soon as possible 
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under state macrocontrol, as should a control mecha- 
nism for their self-accumulation, $0 as to invigorate 
enterprises. | would like to air my views as follows: 


Improving the Economic Environment, Rectifying 
Economic Order, and Seemann Enterprise Reform Are 
Complementary to Each Other 


Improving the economic environment, rectifying eco- 
nomic order, and deepening enterprise reform constitute 
a complete policy. Improving the economic environment 
and rectifying economic order do not contradict overall 
reform or are isolated from it. They are complementary 
to each other. Work for the coming 2 years will focus on 
improving the economic environment and rectifying 
economic order, but this does not mean a change in the 
Orientation of reform, nor does it mean that reform will 
stop until the economic environment is improved and 
economic order rectified. Instead, reform will continue 
in the course of improving the economic environment 
and rectifying economic order. Facts have proved that 
without controlling inflation and rectifying order in the 
circulation field, it 1s difficult to stabilize the economy 
and deepen reform. Therefore we should make up our 
minds to improve the economic environment and rectify 
economic order so as to remove obstacles to reform and 
to ensure smoothly carrying out reform. Improving the 
economic environment and rectifying economic order 
cannot be separated from reform. Only by deepening 
reform can we fundamentally resolve complicated prob- 
lems in economic life and form a new order for the 
socialist commodity economy. 


Deepening reform in an all-around way does not mean 
carrying out reform in one field alone. It means that 
reforms in different fields must be carried out in coor- 
dination with each other. In this process, it is necessary 
to do a good job in enterprise reform, particularly in the 
reform of large, state-owned enterprises. Because enter- 
prises are the cells of the national economy, enterprise 
reform constitutes the key link in the entire economic 
structural reform. Good results in enterprise reform and 
the improvement of enterprises’ vitality will help lay a 
solid foundation for deepening reform in an all-around 
way and provide a reliable guarantee for the steady 
development of the national economy. 


An important task in enterprise reform is to form a new 
enterprise mechanism. The problem is that enterprises 
have not become genuine economic bodies, their self- 
development ability is inadequate, their vitality 1s weak, 
and their encouragement mechanism is imperfect. On 
the other hand, enterprises are still poor at assuming sole 
responsibility for their profits and losses and carrying 
out self-accumulation, their commitment mechanism is 
imperfect, and they are not good at controlling their 
investments and distribution. Problems in these two 
aspects must be resolved in the course of improving the 
economic environment, rectifying economic order, and 
deepening enterprise reform. 
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Inflation, price rises, and disorder in the circulation field 
have seriously impacted enterprises’ production and 
reform. In particular, some “government officials” 
engage in illegal business operations, carry out specula- 
tion and racketeering, raise prices, and exact charges at 
will. All these have made it all the more difficult for 
enterprises to carry out independent operations, to 
assume sole responsibility for their profits and losses, 
and to do a better job in reform. Therefore the settlement 
of these problems allows no delay. Recently our province 
took resolute measures to rectify problems in this con- 
nection. “Government-run” companies were abolished, 
companies were separated from government organs, 
those who raised prices at will and engaged in specula- 
tion were seriously dealt with, capital construction 
projects were seriously checked, and the purchasing 
power of social groups was reduced. Although good 
results have been achieved, further efforts should be 
made to do a better job in this respect. 


Experiences and lessons suggest that a lack of self-control 
mechanism in departments and local enterprises has 
directly caused aggregate demand to exceed aggregate 
supply. It is true that investment hunger and excessive 
demand have resulted from a lack of perfection in the 
macrocontrol mechanism, but the main cause 1s that 
since powers were delegated to the lower levels and 
enterprises were allowed to retain more profits, no 
self-control mechanism has been established in enter- 
prises. Some enterprises have not established the invest- 
ment control mechanism and are therefore in the habit 
of contending for investments and expanding their pro- 
duction scale This has aggravated the expansion of 
investment. Quite a number of enterprises have not 
established the distribution control mechanism. As a 
result, the increase in wages and bonuses has outstripped 
that in production, thus aggravating the expansion of 
consumption demand. This situation indicates that 
improving the economic environment and rectifying 
economic order must be aimed at deepening enterprises’ 
structural reform so as to allow enterprises to form an 
investment self-control mechanism for the purpose of 
controlling their production scale and investments and 
to form a distribution self-control mechanism for the 
purpose of stopping the practice of issuing bonuses at 
will. In addition, it is necessary to establish the market 
mechanism and to carry out cforms in other fields. Only 
by improving enterprises’ mechanisms, including their 
encouragement and control mechanisins, can they be 
invigorated. This is also beneficial to impro ing macro- 
control and guarantec:ng the sustained, stable, and coor- 
dinated development of the national economy. 


Enterprise Reform Should Focus on Changing 
Enterprises’ Mechanisms 


Enterprises constitute the principal aspect of economic 
operations. The crux of enterprise reform is changing 
enterprises’ mechanisnis. The basic method is to 
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improve the contract system. On this basis, the share- 
holding system will be gradually introduced as to explic- 
itly define their proprietary rights, to change their mech- 
anisms, and to rationalize their activities. 


So far 93 percent of budgetary industrial enterprises in 
Jilin Province are operating on a contract basis and 72 
percent of all-people commercial enterprises are carrying 
Out the contracted management responsibility system. 
The implementation of the contracted management 
responsibility system has enabled enterprises to “rely on 
the old structure while building a new structure.” This is 
playing a positive role in pushing forward the province's 
reform and construction. But following the development 
of reform and the change in the economic environment, 
we have gradually discovered that the contract system is 
still imperfect and quite limited in displaying its opera- 
tional role during the transition from the old structure 
into a new one. The contract system has basically 
resolved enterprises’ operational problems but has been 
unable to define their proprietary rights. Without defi- 
nite proprietary rights, it is difficult for enterprises to 
assume sole responsibility for the basic figures they have 
promised to fulfill by contract or to effectively exercise 
self-control. Because enterprises’ assets belong to the 
State, Operators and producers have no right to allocate 
them, nor are they interested in increasing the value of 
these assets or in enterprises’ long-term development. 
Because many enterprises do not determine their con- 
tractors through competition and the basic figures for 
contract are not fixed in a scientific manner, unfairness 
has occurred in fund allocation and profit distribution. 
As a result, the duration of contracts cannot represent 
their rationality. In such cases, it is difficult to prevent 
enterprises from engaging in short-term activities or 
from expanding consumption and investment. There- 
fore, to deepen enterprise reform, the contract system 
must be further improved and the shareholding system 
trial-implemented on the basis of improving the contract 
system. Through trial-implementation of the sharehold- 
ing system, efforts should be made to explicitly define 
enterprises’ proprietary rights, to form a new enterprise 
system, to explore a public ownership form that corre- 
sponds to the planned socialist commodity economy, 
and to change enterprises’ mechanisms so that they will 
become independent commodity producers and opera- 
tors genuinely assuming sole responsibility for their 
profits and losses and become legal entities with certain 
powers and duties. Obviously, this will take time and 
cannot be accomplished in one stroke. For now the 
contract system should be improved so as to provide 
conditions for the gradual implementation of the share- 
holding system. Some of the methods adopted by Jilin 
Province have produced good results. 


First, the province has introduced competition and law, 
encouraged running township and town enterprises, sup- 
ported people in taking risks in doing business, and 
improved the contract system. About 56 percent of the 
budgetary industrial enterprises in the province have 
been contracted out to those who won their tenders. 
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Operators of enterprises under the contract system have 
mortgaged their property for the operation of these 
enterprises, and legal notarization has been introduced. 
Of these enterprises, 1,680 have been contracted out 
under the all-personnel property mortgage system. Div- 
idends are shared out according to the percentage of 
mortgage money. This has enhanced the operators’ sense 
of responsibility. These enterprises have also imple- 
mented the measures stipulated by the contracts and 
have ensured the undamaged rate of their equipment as 
well as the fulfillment of technological transformation 
targets and the improvement of cconomic results, 
thereby effectively stopping their short-term activities. 
Apart from this, they have done a good job in reforming 
distribution, personnel, and work systems, in optimizing 
work combination, and in improving labor productivity. 


Second, the province has devoted major efforts to form- 
ing enterprise groups by combining, contracting, leasing, 
merging, or selling them. Currently 61 percent of the 
province's enterprises have participated in lateral com- 
bination and formed 291 enterprise groups and 310 
economic bodies that combine scientific research with 
production. Enterprises with good economic results have 
either merged or contracted for the operation of some 
enterprises that produced bad economic results. Small 
enterprises on the brink of bankruptcy have been sold by 
auction. All this is beneficial to readjusting the industrial 
structure and product mix, to promoting the rational 
flow of enterprises’ assets, to transferring advanced tech- 
nology. to optimizing enterprises’ combination, and to 
improving the use results of assets. 


Third, the province is exploring ways to shift from the 
contract system to the shareholding system and 1s trial- 
implementing various forms of shareholding system. 
such as the combined shareholding system, the civilian 
cooperative shareholding system, and the collective 
enterprise shareholding systern. Some large enterprises 
are mixing their shares and implementing the legal entity 
shareholding system. 


An Important Problem Is To Improve Economic Results 


The purpose of deepening enterprise reform and chang- 
ing enterprises’ mechanisms is to improve economic 
results. Economic results are an important measurement 
for judging the quality of enterprises’ mechanisms. If an 
enterprise does not carry out independent operations, 
does not assume sole responsibility for its profits and 
losses, and does not practice self-control, it will find it 
impossible to improve its economic results. Changing 
enterprises’ mechanisms and increasing their vitality will 
also help improve economic results. In the past we also 
paid attention to strengthening management, improving 
technology. optimizing the industrial structure, and 
achieving better economic results. But because enter- 
prises could not assume sole responsibility for their 
profits and losses or practice self-control, they could not 
help one-sidedly seeking a high output value and a high 
growth rate or carrying out extensive reproduction. This 
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brought about an excessive growth rate and bad eco- 
nomic results. Some enterprises apparently maintained a 
high output, but their economic results were bad. There- 
fore we must assist enterprises in correctly handling the 
relationship between growth rate and economic results 
and in producing more with less investments. 


Taking the situation in Jilin Province as a whole, its 
industrial enterprises have not freed themselves from 
rough management. During the 10 years from 1978 to 
1987, the increase rates of fund injections, labor invest- 
ments, and gross industrial output value were quite close 
to each other. Production did not increase as a result of 
technological progress. Because the industrial structure 
and the product mix were not rational, the quality of 
many products was bad and there were many unmarket- 
able products. Facts have proven that in the course of 
improving the economic environment and controlling 
inflation, it is also necessary to control excessive demand 
and increase supply. The increase in supply and the 
improvement of economic results should be realized by 
reforming enterprises’ mechanisms, making technologi- 
cal progress, and rationalizing enterprises’ structures, 
rather than solely increasing the injection of production 
factors and laying undue stress on the growth rate. 


First, it is necessary to work out a new industrial policy 
and to readjust the industrial structure and the product 
mix. Under the principle of “developing agriculture in 
an all-around way, laying particular stress on industry, 
and invigorating the financial and circulation fields,” 
efforts should be made to make rational allocation and 
regional distribution of resources, to fully utilize the 
province's strong points, to rapidly develop the petro- 
chemical industry, the auto industry, the paper-making 
industry, the food industry, the pharmaceutical industry, 
and the building materials industry, to speed up energy 
construction, and to expand reserve resources. In addi- 
tion, we should also greatly reduce the production of 
oversupplied products, increase the production of mar- 
ketable products. and shift the use of energy, raw mate- 
rials, and funds from the production of slow selling 
products to the production of fast selling products. 


Second, it is necessary to speed up technological trans- 
formation in enterprises, particularly in large and medi- 
um-sized enterprises. Key enterprises set up in the 
1950’s and 1960's should be transformed in order of 
urgency. The depreciation rates of trades and undertak- 
ings should be raised in a selected manner. Active and 
feasible measures should be taken to assist enterprises in 
utilizing new technology, exploring new products, and 


speeding up updating products. 


Third, it is necessary to exercise stricter management 
over enterprises. Poor management of enterprises 1s an 
important cause of bad economic results. This finds 
expression in the imperfection of enterprises’ auditing 
and supervisory systems, in high production costs, in 
serious loss and waste. in the excessive increase in loans 
for liquid funds, and in the over-repayment of interest. 
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These problems must be resolved as soon as possible. 
Efforts should be made to put scientific management 
into the orbit of enterprise reform, to explore modern 
management methods that correspond to the develop- 
ment of the commodity economy, to popularize the 
experience in running “banks in factories,” to improve 
this practice, to strengthen fund management, to carry 
Oul strict COst accounting, to economize expenditures, to 
reduce material consumption, and to improve enterprise 
management. 


JINGJI GUANLI on Contract System 
HK1611073588 Beijing JINGJI GUANLI in Chinese 
No 9, 1988 pp 16-18 


[Article by Wang Hai Qiang (3769 3189 1730), Xue 
Zhenyu (5641 6966 1342) and Jiang Ziguang (5592 1311 
0342) edited by Huang Weilin (7806 0251 2651): 
“Renewable Contracted Management Is an Effective 
Way To Prevent Short-Term Enterprise Behavior] 


(I) 


Pushing the contracted management responsibility sys- 
tem in an all-round way promotes separation of the two 
powers, arouses the activism of the enterprises’ manag- 
ers and producers, promotes deepening of enterprise 
internal reform and perfection of the operation mecha- 
nism, and clearly elevates the economic benefits. How- 
ever, since the contracting of enterprises a series of 
problems have appeared. Among these the most out- 
standing is the short-term behavior of the enterprises. 


The short-term behavior of the enterprises 1s principally 
manifested in the following: First, unwillingness to 
invest funds in projects which take a relatively long time 
to produce any effects. In technical transformation 
project investments, main consideration is given to 
whether or not they can produce effects within the period 
of the contract; if not, then no investment or a lesser 
investment will be made. Second, rushing the use of 
equipment and the labor force by working overtime or 
adding to the working hours. In some of the enterprises 
the equipment is overworked and to save expenses. 
maintenance and upkeep periods for the equipment are 
delayed or overdue, parts are not changed at the sched- 
uled time, and the wear and tear and ageing of the 
equipment are quickened. Third, a drop in enthusiasm 
for intellectual investment. On the one hand, the poor 
quality of the staff is an outstanding problem while on 
the other the enterprise, with its economic interests in 
mind, does not want to spend money on staff education. 
Particularly since regular training takes time and cannot 
produce effects during the period of the contract, the 
enterprise 1s all the more unwilling to spend money on it. 
Fourth, inflation and loss of control of the consumption 
fund. Certain enterprises use a large portion of the newly 
increased profits to grant bonuses and fringe benefits to 
the staff. They are interested in doing something that can 
be seen, can be taken away, and in generally giving the 
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staff real benefits. Thus they overlook investing funds in 
capital construction and as a result, enterprise develop- 
ment loses the stamina which it needs. 


The basic cause of the short-term behavior in enterprises 
does not lie in contracted management itself but because 
the contracting form has not yet attained perfection in 
certain aspects. 


First, following contracting the enterprise's interest 
motive 1s dramatically strengthened. In the initial stage 
of socialism there exist the different interests of the state, 
the collective, and the individual. Contracted manage- 
ment has the purpose of giving recognition to the indi- 
vidual’s interests and joint together the individual's 
interests with those of the collective and the state to 
arouse the enthusiasm of the people in production and 
management activilies. To the contracting entrepreneur, 
fulfillment of the contracted target can procure for him 
not only relatively high material interests but also a 
corresponding reputation and social status. On the other 
hand he can suffer losses economically and bears the risk 
to reputation and status. This forces the contractor to 
take fulfillment of the short-term targets as the most 
important task. 


Second, the competition mechanism draws people into 
contracting and creates the conditions for talented peo- 
ple to show themselves. It breaks the system whereby the 
cadres enjoyed life-long tenure, and brings pressure to 
bear on enterprise cadres, forcing them to resort to ways 
and means of putting production and management in 
good shape. At present the contracting period 1s only 3 
years, on expiration of which whether or not the contract 
can be renewed 1s highly problematical. Besides, cases 
have frequently occurred of the wishes of higher officials 
interfering in decisions by the contracting entrepreneur. 
The social and psychological effects aggravate the entre- 
preneur’s feeling of possible risks and danger and further 
strengthen his motive to seek the maximum individual 
interests and the best performance record during the 
contracted period. This leads certain enterprise cadres 
into considering only being “red in the current year” and 
“red during the term of office.” 


Third. the existing contracted management system places 
the emphasis on arousing the activism or enthusiasm of the 
entrepreneur and gives heavy rewards to entrepreneurs 
who have fulfilled their contracted targets. Since the power 
to determine the form of distribution of earnings was given 
to the enterprise, the extent of the increase in entrepre- 
neur’s income has grown larger. This greatly widens the 
disparity between the income of the producers and that of 
the entrepreneur and aggravates the contradiction. In 
order to solve this dilemma, the entrepreneur must resort 
to ways and means to increase the income level of staff 
members and workers, and can even go to the extent of 
granting bonuses at the expense of production develop- 
ment funds, thus pushing the enterprise in the direction of 
increasing consumption funds. 
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The short-term behavior of enterprises is manifested 
differently in different enterprises, but its social effects 
[she hui hou guo 4357 2585 0683 2654] are the same: 
First, “gladness first but sorrow afterwards.” Within a 
short ime production develops and profits are increased 
but the enterprise's development stamina 1s not suffi- 
cient. This causes the economy to lack the strength for 
long-term development and damages the interests of the 
state. Second, it causes hidden financial trouble, Duc to 
the relatively large increase in financial revenue within a 
short period the expenditure scale 1s casily widened, and 
by the time the short-term behavior damage occurs, a 
natural imbaance wall result in financial revenues and 
expenditures. Third, it leads the enterprise in to commit- 
ting other illegal acts like violating the state's financial 
and economic disciplines. 


As far as preventing the short-term behavior of enter- 
prises, the parties concerned have made active studies 
thercon. For example, it has been suggested including in 
the contents of the contract provisions for value increase 
in assets, for technical transformation, and for progress 
in technology. In addition, external supervision 1s to be 
strengthened. All these measures can play an active role 
In preventing the enterprises’ short-term behavior. How- 
ever, they emphasize using external pressure to supervise 
and control the short-term behavior of the enterprises 
but cannot generate an innate motive force in the enter- 
prises to personally overcome short-term behaviour. 
Hence, they cannot effectively prevent short-term behav- 
ior. This forces us to look for an effective remedial 
measure as quickly possible and to create and develop a 
mechanism that can cause enterprises to counter their 
short-term behavior by themselves. It is our belief that 
using the measure of renewable contracting can not only 
fully display the role of contracted management but can 
also overcome certain inadequacies in the contracted 
management responsibility system, thus attaining the 
objective of rationalizing the management behavior in 
enterprises. 


(11) 


The basic proposition for renewable contracting 1s: The 
contracted enterprises, after having been examined and 
found to be up to a certain fixed standard, are put on the 
list of enterprises for renewable contracting. Regarding 
these enterprises Party A signing the original agreement 
will bring up the contents and targets for contracting 
during the renewable period. After the contractor's 
acceptance of these contents and targets, the contracting 
period will be successively extended to a fixed date and 
the corresponding agreement for it will be signed. The 
specific method and procedure should be as follows: 


1. Fixing the conditions for renewing the contract. The 
conditions for renewrne the contract should follow the 
principle of taking g points and avoiding the 
weak points on the bas.. . a summation of the existing 
contracted management responsibility system and 
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should include the following five points: |) The enter- 
prises already enforcing the contracted management 
responsibility system have fulfilled or overfulfilled the 
relevant contracted targets after the contract has been 
enforced for over | year (preferably 2 years); 2) The 
enterprise concerned has formulated a long-term devel- 
opment plan (5 years and over) and a plan for its 
enforcement in separate stages and has duly organized 
enforcement of the plans, 3) Through examination of the 
actual practices, the management ability of the entrepre- 
neur has won social recognition and carned the support 
and faith of the great majority of staff members and 
workers. 4) The enterprise has carried out leadership 
structure reform and smoothed the relationship between 
the three parties of the party, the government, and the 
workers, and the leadership team itself is of one mind, 
mutually cooperative, and firmly united; 5) Simulta- 
neous with watching the enterprise's own economic 
benefits, the enterprise has paid due attention to the 
social benefits [she hui xiao yi 4357 2585 2400 4135), 
observed and carried out the state's laws and statues, anc 
executed its production and management activities 
strictly according to the legal provisions. In actual prac- 
tice we should, in accordance with the special features of 
the localities, industries, or trades, endeavor to accom- 
plish causing these conditions to become fixed both 
qualitatively and quantitatively. 


2. Checking with the stipulated standards and determin- 
ing the enterprises for renewable contracting. On the 
basis of having made an all-round assessment by check- 
ing and examining the contracted enterprises, a further 
check and assessment should be made in accordance 
with the above-mentioned conditions. Those enterprises 
found to be up to the standard are put on the list for 
renewable contracting. 


3. The party with the enterprise ownership right should 
Organize relevent specialists to determine the contents 
and specific targets of the renewable contracting based 
on the actual level accomplished by the enterprise after 
contracting, and on actual reference to the advanced 
level in the same industry and trade. The views of the 
enterprise concerned should be sought on the contents 
and targets of the contracting, but not on the basis of 
party-to-party talks of a consultative or negotiable 
nature. Once the targets are determined they should be 
treated as terms specified in public tenders and, asa rule, 
cannot be easily changed. 


4. The incumbent or existing contractor chooses whether 
Or not to accept the contents and targets of the contract- 
ing. If accepted, then the signing of the contract may 
proceed and the renewable contracting 1s formally in 
force. If reyected, then there will be no renewable con- 
tracting. New tenders will be invited upon expiry of the 
contracted period, at which time the incumbent contrac- 
tor can still participate in the tender competition. 


Renewable contracting 1s not simply extending the con- 
tracting period and also differs from the previous life- 
long tenure of cadres. The traditional cadre system 
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structure has the special feature that it 1s easy to climb 
upward but difficult to climb downward. Even though 
the person concerned has violated laws and discipline 
and turned the enterprise into a terrible mess, the 
leadership merely changes position to another resting 
place w.nout damage to salary or official rank. The 
artful ones may even get a promotion. Renewable con- 
tracting calls for a comprehensive pre-estimate made on 
the basis of contracted management enterprise's own 
economic and social benefits [she hui xiao yi 4357 2585 
2400 4135] and its short-and long-term benefits. If found 
suitable then renewal will be made; if not, then renewal 
iS definitely out of place. Whether or not the entrepre- 
neur's tenure of office can be extended 1s determined by 
the enterprise's business conditions after contracting, 
and by the contractor's behavior or actions—whether or 
not they are beneficial to the enterprise's long-term 
development and to macroeconomic demands. Whether 
or not the entrepreneur possesses an opening-up and 
progressive spirit, and a willingness to accept and orga- 
nize the realization of the more scientific and rational 
contracting targets also counts. On the basis of the 
existing contracted management responsibility system 
renewable contracting, through establishing many layers 
of struggle targets, calls for the organizing of lateral 
competition, pushing the enterprise entrepreneur toward 
making sustained vertical efforts, and guiding enterprise 
behavior toward the long-term. In the course of imple- 
mentation the following points should be noted: 1) 
Hardening conditions for renewable contracting and 
excluding those not up to the stipulated standard. 2) 
Making the targets for renewable contracting absolutely 
scientific and rational. 3) Fixing the renewable contract- 
ing period on the basis of the actual conditions in the 
specific enterprise, 2 to 3 years being generally suitable. 
If the extended period 1s too long, changes in the internal 
and external conditions of the contracted management 
cannot be estimated in advance and targets may be 
found to be unscientific or irrational. If the period 1s too 
short then the encouragement factor cannot play its role. 
However, if certain enterprises in carrying out renewable 
contracting have demonstrated extremely obvious eco- 
nomic and social benefits [she hui xiao yi 4357 2585 
2400 4135] then the renewal can be repeated again and 
again. 4) In enforcing renewable contracting, a suitable 
form to carry out the annual assessment of the con- 
tracted enterprises must be adopted. Results of surveys 
of public opinion should form only one of the criteria for 
relevant departments in determining whether or not an 
enterprise should have renewable contracting and the 
results should not be publicized among the enterprises. 
5) Enterprises enforcing renewable contracting should 
adequately improve their system whereby the plant 
heads are responsible for the targets during their tenure 
of office. 


il. 
Enforcement of renewable contracting may generate the 
following positive functions: 


|. So far as the enterprise's entrepreneur 1s concerned, it 
increases the transparency of his term of office and 
creates conditions for fixing and realizing long-term 
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Strategic targets for production and management. Con- 
tracted management, particularly contracting by callin 
for tenders, breaks the cadre life-long tenure system an 
give the enterprise leadership the feeling of urgency and 
risk. The presence of a feeling of risk and the lack of a 
definite feeling of stability constitutes one of the main 
causes leading to enterprises engaging in short-term 
actions. Besides, the existing contracting period is gen- 
erally for three years but the actual time the contractor 
can engage in his work is frequently less than three years. 
At the same time, in the case of relatively large technical 
projects, the time period from studying and discussing 
the projects to their comgutae and going into produc- 
tion generally last about 2 years. During the contracting 
period, because no benefits or only small benefits can 
accrue greatly reduces the chances of technically trans- 
forming the project. However, by means of renewable 
contracting, the term of tenure of those entrepreneurs 
with clear accomplishments in actual practice can have 
the high transparent character of definitely being 
extended. This will lead the entrepreneur to consider the 
roduction and management strategy of the enterprise 
rom the long-term development one. 


Entrepreneurs hope that during the contracting period 
they can achieve fairly big accomplishments which are 
recognized by society. The possibility of an enterprise 
being placed on the list of those qualified for renewable 
contracting is itself a testimony and acknowledgement of 
the entrepreneur's management ability and results. The 
result of the interplay of this power of attraction and 
feeling of risk regarding continuity of tenure upon expiry 
forms a motive force causing the entrepreneur to strive 
hard for advancement, to go after the targets, and to seck 
renewable contracting. Obviously, enforcing renewable 
contracting will play the enviable role of making the 
enterprises self-restraining in their short-term behavior. 
At the same time it can encourage the enterprise to 
consciously Overcome its innate psychology for short- 
term actions, and thereby overcome the problem of 
short-term behavior which is already appearing in a 
portion of the enterprises. Specifically speaking, due to 
the adequate extension of the contracting period the 
enterprises can: Strengthen their enthusiasm in investing 
in technical transformation, resort to ways and means of 
shortening the period required for technical transforma- 
tion; strive for the best results in technical transforma- 
tion during the contracting period: strengthen equip- 
ment management and actively engage in casing 
problems of irregular abrasion and ageing of equipment. 
and looking forward and behind to rationally consider 
increases in the income of staff members and workers 
using abundance to replace inadequacy and summing up 
the overall situation. At the same time. due to the rise in 
enthusiasm for making productive investments and 
investment of funds being shifted to the realm of con- 
struction and production, consumption fund inflation 
can be effectively controlled, more investments can be 
made to increase and improve the intellect, and the 
training of talented personnel can be speeded up. This 
will meeting the demand of modernized enterprises for 
persons of talent, and so on and so forth. 
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2. Enforcing renewal contracting can provide an effec- 
tive measure for the government to guide the enterprises’ 
conduct. In the course of the continuous deepening of 
the reform, the internal and external conditions of enter- 
prise management constantly change. This brings con- 
tracted management the following difficult problem: if 
the contracting period 1s short, the enterprise can casily 
generate short-term behavior, if the contracting period 1s 
long, changes in the enterprise's management conditions 
cannot be properly estimated in advance and it is not 
easy to make the contracted targets scientific and ratio- 
nal. Employment of the renewable contracting form can 
overcome the inadequacies of these two sides. On the 
one hand, following a period of contracted management 
the enterprise's potential can be more clearly manifested, 
providing a more reliable basis for determining the 
targets for renewable contracting. On the other hand 1 
will be possible to sum up the experiences in contracted 
management and correspondingly improve the contents 
of the contract and agreement. By using the conditional 
successive renewal of the contracting period the objec- 
tive of preventing the enterprises’ short-term behavior 
can be achieved. 


Rural Private | aterprises Flourish 
OW 1811190788 Beying XINHUA in English 
0826 GMT 17 Nov 88 


[Text] Being, November 17 (XINHUA}—Private 
enterprises in China's countryside have become an 
important economic force, according to a sample survey 
conducted in 11 provinces by the Rural Development 
Research Center of the State Council. 


In the areas surveyed, business income from the private 
enterprises accounts for 11 percent of the entire rural 
income. The farmers working in such enterprises 
account for 2 percent of the rural population and the 
fixed assets in such eterprises make up 7.6 percent of the 
total fixed assets in the areas surveyed. 


The average tax turned over to the state by these enter- 
prises is 13,000 yuan (about 3,100 U.S. Dollars) each, 
and their donations to society amount to 3,100 (some 
800 U.S. Dollars) each. 


Over half of these enterprises’ leaders are aged from 31 
to 40. They received better education than other rural 
residents and have some experience in businesses and 
management. 


The survey also reveals that most of those leaders in the 
enterprises are pessimistic about their business future for 
lack of funds, rising prices of raw materials, and a narrow 
market. 
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Commentator Discusses Economic Control, Decontrol 
OW2111022188 Beijing BAN YUE TAN in Chinese 
No 20, 25 Oct 88 pp 4, § 


{Commentator’s article: “There Must Be Both Control 
and Decontrol’’] 


[Text] In deciding to improve the economic environ- 
ment and rectify economic order, the 3d Plenary Session 
of the party's | 3th Central Committee stressed that to do 
$0 is not to slip back into the old rut, but to carry out 
reforms more effectively. We must have a clear under- 
standing of this. 


With a comprehensive grasp of this guideline, we must 
control what should be controlled and decontrol what 
should be decontrolled in economic activities in order to 
ensure smooth development of reform and construction. 


It is completely understandable that now many people 
are talking about inflation, price hikes, unfair distribu- 
tion, and corruption in party and government organiza- 
tions, and are very much concerned with how to solve 
such problems. This is because the existence of those 
problems is harmful to the vital interests of the masses, 
interrupts economic order, makes it difficult to carry out 
price and wage reforms, and may even seriously damage 
the achievements made in reform over the past decade. 
Even now, some comrades lack a clear understanding of 
the seriousness of those problems, take a wait-and-see 
attitude on a series of measures adopted by the party 
Central Committee to strengthen macroeconomic con- 
trol, and fail to take effective action in carrying out such 
measures. 


We should understand that, under current conditions, it 
is imperative for the central authorities to have unified 
control over major economic activities affecting the 
national economy and the people's livelihood. It 1s 
essential to keep under contro! production, construction, 
social demand outstripping total supply, inflation, exces- 
sive price rises, and chaotic phenomena in the economic 
field, especially in the circulation of commodities. Only 
by so doing will it be possible for us to carry out reforms 
and construction in good order and a favorable environ- 
ment. This is a major principle having a bearing on the 
overall situation, and all minor principles concerning 
local interests must follow this major principle. In a 
word, what should be controlled must be controlled, and 
all regions, departments, and unit must accept such 
control. 


By control, does it means rigid and excessive control of 
the economy? Of course not! For many years, “things 
were thrown into confusion when decontrolled, and 
control was too rigid and excessive once restored.” In 
view of such a lesson from experience, and the fact that 
there is still a considerable market for “leftist” ideas, we 
must pay particular attention to this question. In fact. 
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there are already signs meriting our attention. For exam- 
ple, in handling relations between the state and the 
locality or enterprise, some people attempt to follow the 
same disastrous road of collecting revenues and making 
payments in a unified way; in opposing wanton price 
rises, some people improperly interfere with the prices of 
goods which are permitted by policy to fluctuate; in 
reducing the scale of capital construction and the rapid 
industrial growth rate, some people take a negative 
attitude to the necessary key projects involving energy, 
transport, and raw and semifinished materials, as well as 
to the efforts to increase the output cf farm produce and 
light industrial and textile products, which are indispens- 
able to balanced market supply; and so on and so forth. 


It goes without saying that it is harmful to confuse 
control with rigid and excessive control. As a matter of 
fact, the 3d Plenary Session of the party's | 3th Central 
Committee explained them very clearly, and we should 
conscientiously study its documents. First, what the 
party Central Committee stressed was improving the 
economic environment while carrying out reforms, not 
improving the economic environment without carrying 
out reforms. Although improving the economic environ- 
ment and rectifying economic order are two major tasks 
to be carried out in the coming 2 years, the party Central 
Committee has repeatedly stated that they will constitute 
the necessary conditions for reforms, as well as the 
important contents of reform, and that the general 
orientation of reform remains unchanged. 


Second, according to current conditions, the party Cen- 
tral Committee decided to properly slow down the pace 
of price reform next year, but proposed to make vigorous 
efforts to carry out other reforms, such as deepening 
reform of enterprises to enable them to quickly build the 
mechanisms of self-management, self-restriction, and 
taking full responsibility for their own profits or losses. 


Third, as far as production and construction projects are 
concerned, the party Central Committee has cut down 
some and retained others, and it has not required all 
areas to do the same thing at the same time. The general 
scale of capital construction must be reduced. However. 
projects to be cut down or stopped are mainly those 
involving processing industry and the construction of 
office buildings, auditoriums, and guesthouses. Key 
projects, urgently needed in the national economy, are to 
be built with vigorous effort. The overly fast industrial 
growth rate is to be reduced. However, industrial pro- 
duction, which can be used to improve market supply 
and to ease the strain between supply and demand 
should be encouraged and supported. 


Apparently, while strengthening central macroeconomic 
control, we can boldly carry out reforms, implement the 
policy of opening to the outside world, and undertake 
production and construction to increase the vitality of 
our economy. All this 1s not contradictory to improving 
the economic environment and rectifying economic 
order. On the contrary, it 1s supposed to improve them. 
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It can be seen from this that control and decontrol 
complement each other, and under no circumstances 
should one set one against the other. In implementing 
the guidelines of the 3d Plenary Session of the party's 
13th Central Committee, we must have a profound 
understanding of this, control what should be controlled, 
strictly follow orders and prohibitions, and vigorously 
develop what should be decontrolled. By so doing. we 
can certainly surmount our present difficulties and 
achieve fresh success in reform and construction. 


Increased Investment in Agriculture Urged 
HK1911033088 Beijing CHINA DAILY in English 
19 Nov 88 p 4 


[Text] Four years ago, China's grain output reached 400 
million tons, the highest ever recorded and one the 
country has yet to surpass. 


Experts feel more attention should be given to secure the 
stable development of agriculture. 


Serious natural disasters in recent years have provided 
some people with ready excuses for low production. 


But nature cannot take all the blame. Agriculture 1s too 
important to China's growing population of over | 
billion people to permit a facile excuse such as that. It is 
not simply a matter of there being enough sunshine to 
gather up three hectares of cotton. To achieve high 
outputs. China cannot afford to wait for fine weather. 


Something more than a few floods and typhoons has 
prevented grain production from rising above 400 mil- 
lion tons, despite all governmental efforts. 


Since China began its reform programme ten years ago. 
agricultural investment has not grown at the same pace 
as other sectors of the national economy. Rather. it has 
decreased at an alarming rate. 


According to ECONOMIC INFORMATION, State 
investment in agriculture represented | 7.7 percent of the 
total investment in capital construction in the early 
1960s. The percentage was never lower than |0 percent 
until the’80’s. 


Between 1981 and 1985, the percentage slumped to 5.1 
percent. It dropped to 3 percent in 1986 and recovered a 
little to 4.8 percent last year. 


Local investments have also declined drastically. Shan- 
dong Province’s agricultural input fell from 11.1 percent 
of total investment in capital construction in 1978 to a 
mere 1.97 percent in 1987. 


During the first five years of the reform. township and 
village enterprises contributed 16.5 billion yuan in aid of 
agriculture. During the last five years they have spent 
only 7.2 billion yuan. 
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Declining investment is no accident—people do not 
want to invest in a losing business. Desirable or not, local 
administrations have withdrawn money from agriculture 
for industry and tourism in order to earn quick profits. 
Individual farmers are reluctant to spend much money 
on the land because the return seems too low. 


Al a recent national meeting on rural work, State Coun- 
cillor and Vice-Premier Tian Jiyun stated that the coun- 
Iry must pay more attention to the issue. 


He criticized some people's neglect of agriculture, which 
he emphasized is the basis of the national economy. 


He said we should never think that, now we are able to 
feed our people and farmers are a bit better off, nothing 
more needs to be done on agriculture. 


The country has made up its mind to invest more in 
farming, though it is short of funds, he said. 


ECONOMIC INFORMATION believes it 1s possible to 
do so. If the country could spare 17.7 percent of total 
capital investment on agriculture in the early 1960s, 
when the Republic faced far greater economic difficul- 
ties, the inability to save a little more for agriculture 
today 1s imexcusable, it said. 


Farmers could put more money back 1n.o the land, the 
newspaper said, noting that total bank savings of peas- 
ants amount to | 50 billion yuan. 


Tian Jiyun called for co-operation by governments at all 
levels to strive for bumper harvests next year, as grain 
Output this year 1s destined to be down. 


But bumper crops in one year are not enough. Food is not 
a problem that one can solve once and for all. A good 
dinner tonight does not keep one from going hungry 
tomorrow. A record harvest in 1984 scarcely helps in | 988. 


SCIENCE AND TECHNOLOGY DAILY said the coun- 
try must work out long-term strategies for consistent 
growth in agriculture. 


An ensuring policy 1s as important as raising farming 
efficiency. which will attract substantial funds and 
efforts to agriculture, it said. 


Low Crude Oil Prices Put Oilfields in Red 
HK1911033488 Beying CHINA DAILY in English 
19 Nov 88 p 2 


[By staff reporter Xiao Ren} 
[Text] China's third-largest oilfield 1s expecting to end 


the year with its first ever deficit because of low prices 
for its crude oil and rising costs. 
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The Liaohe oilfield, in Northeast China's Liaoning Prov- 
ince, will chalk up losses of 150 million yuan, despite 
producing 12.5 million tons of crude oil this year, 
100,000 tons more than the government's target. 


The oilfield’s production has expanded at a rate of one 
million tons of crude oil a year for six consecutive years 
but costs have also soared to 107 yuan a ton, 28 yuan 
more than last year. 


Losses next year are expected to reach 430 million yuan 
and in 1990 the deficit will total 670 million yuan, 
according to Zhang Linshen, head of the Liaohe oilfield. 


Daqing. the largest oilfield in the country, will also lose 
26 million yuan. 


Losses for the industry as a whole this year are being put 
at |.2 billion yuan. 


Liaohe has faced huge drilling costs this year. A total of 
653 wells had been drilled by the end of October, at a 
cost one million yuan per well. 


Its electricity bills this year are estimated at 129 million 
yuan, and its taxes to the State, 220 million yuan. 


A decline in the number of flush wells and increase in 
more costly stripper wells is making operations more 
expensive. 


The State kept China's crude oil price at 100 yuan a ton 
for 40 years but raised it to 110 yuan this year. Produc- 
tion over target fetches 485 yuan a ton. 


Many officials complain that “crude oil is even cheaper 
than soya sauce.” 


The oilfield has decided to diversify its operations to try 
to make up the deficit. 


More processing will be developed, especially in recov- 
ering light hydrocarbons. 


The refining capacity of the bitumen plant will be 
increased to one million tons. 


Oilfield officials say the only real solution 1s higher crude 
prices. 


“If the purchase price was raised to 485 yuan per ton, we 
could hand over 300 million yuan in tax and profit,” said 
a senior official. 


Despite government grants of 200 million yuan a year 
and bank loans of 190 million yuan, the oilfield has no 
money. This year its debts total 1.64 billion yuan. In 
1990 it will owe 4 billion yuan. 


With a total capital of 6.2 billion yuan, sooner or later 
Liaohe will be bankrupt, the official said. 
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Measures Planned To Assist Pensioners 
HK1911033288 Beijing CHINA DAILY in English 
19 Nov 88 p I 


[By staff reporter Li Chao} 


[Text] The central government is considering ways to 
improve the welfare of China's over 19.6 million pen- 
sioners, particularly those affected by inflation. 


In China, the retirement age is 60 for men and 55 for 
women and pensions are usually between 65 to 70 
percent of the wages, which, according to Cheng Liang- 
chang, vice-minister for State Ministry of Personnel, is 
not enough for pensioners to live on. 


Therefore, Cheng said in an interview with CHINA 
DAILY, the management of pensioners must be 
strengthened and organizations should be established at 
various levels of government to provide for the pension- 


The government is preparing to take measures to keep 
pensioners’ living standards slightly higher than those of 
urban residents in general. 


He said that the minimum income for pensioners would 
be raised and consideration would also be given to them 
if subsidies for currently employed workers are raised in 
keeping with the increasing cost of living. 


Cheng cited an example of a retired worker from a 
machine tool factory who had complained about the 
continuous price rises and said that he could not make 
ends meet with his pension. 


As a result he now works in a township enterprise as a 
skilled worker where he earns about 300 yuan a month. 


Cheng said the reform of the pension system is necessary 
to ensure a relatively stable living standard for the 
pensioners and improvements as the national economy 


develops. 


He said the present pension system was formulated in 
1978 and does not meet the needs of the present situa- 
tion in China. 


He said that the old system should be reformed in the 
direction of a social welfare system and socialized man- 
agement of pensioners. He said that this is being tned 
Out On an experimental basis in a few places. 


“Pensioners have nich experience and we should let them 
contribute more to the country as their health permits,” 
he said. 


In a survey of 204 pensioners in 400 households in 
Wuhan, the capital of Hubei Province, one fifth said they 
were willing to take new jobs. 
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The survey indicated that most of the pensioners wanted 
to contribute more to society and others simply wanted 
to increase their incomes. 


According to the State Statistical Bureau, state funds 
a On pensioners amounted to 23 billion yuan in 
1987. 


However, the vice-minister said that pensioners should 
not be permitted to work in business enterprises, espe- 
cially retired leaders of local governments. 
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This is to prevent them from using their influence and 
connections and upseting the law. 


But they are allowed to work in technical and consulta- 
tive fields, Cheng said. 


So far the Chinese Government has done a great deal for 
pensioners, Cheng said. Recreational centres for the 
elderly have been set up throughout the country. 


Their health care is good and activities they organize by 
and for themselves have been made more convenient. 
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East Region 
Highlights of Anhui's Lu Rongjing Activities 


At Work Discussion 10 Oct 
OW'1911210788 Hefer. ANHUI RIBAO in Chinese 
10 Oct 88 p 1 


{Dispatch by reporter Jiang Haibo} 


[Excerpts] Lu Rongyjing, secretary of the provincial party 
committee and provincial governor, held a discussion 
meeting on the afternoon of 9 October at the Daoxian- 
glou Guesthouse with responsibile persons of party com- 
mittees and heads of organization departments of some 
prefectures, cities, and counties who were attending a 
provincial organization work conference. The discus- 
sions centered on the questions of implementing the 
guidelines of the 3d Plenary Session of the 13th CPC 
Central Committee, giving full play to the role of orga- 
nization departments in ensuring the implementation of 
these guidelines, and making firm efforts to improve the 
economic environment, rectifying the economic order, 
and strengthening the reforms. 


The meeting was presided over by Liu Guangcai, mem- 
ber of the Standing Committee and head of the Organ:- 
zation Department of the provincial party committee. 
Lu Rongjing said: The provincial party committee has 
held a 2-day Standing Committee meeting recently and 
IS going to call an enlarged plenary meeting on imple- 
mentation of the guidelines of the 3d Plenary Session of 
the 13th CPC Central Committee. The strained eco- 
nomic environment and the economic disorder that have 
prevailed for some time have created dissatisfaction 
both inside and outside the party. Now, the central 
authorities and the provincial party committee have 
made a firm determination to improve the economic 
environment and rectify the economic order. In doing 
this, he stressed, what we need is substantive action 
rather than empty talks: otherwise, the party will lose its 
prestige and will not be trusted by the people. 


Lu Rongjing continued: To improve the economic envi- 
ronment and rectify the economic order. it 1s imperative 
to be strict with party members. The vast majority of 
cadres in our leading organs, including economic depart- 
ments, are party members. If we do well in building up 
our party and straightening our party style. we will be 
able to effectively improve the economic environment 
and rectify the economic order. 


The comrades attending the discussion meeting agreed 
with what Lu Rongjing said. They pointed out: To 
implement the guildelines of the 3d Plenary Session of 
the | 3th CPC Central Committee, responsible persons at 
each level should understand the work of that level. They 
should take real action to do so. Previously, in some 
instances, the problem of failure to enforce orders and 
prohibitions was not effectively solved or even not dealt 
with at all. This state of affairs must be resolutely 
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corrected. Party members in organization departments 
must do a successful job in admonishing party members 
and improving party organizations. All violations of the 
stipulations made by the central authorities, such as 
arbitrary price hikes, extravagance and waste, construc- 
tion of office buildings, auditoriums, and guesthouses, 
and nonproductive expenditures, must be resolutely 
dealt with no matter which party organization or which 
party member is involved. [passage omitted] 


The comrades said: Corrupt elements within the party 
must be eradicated resolutely. This should be done as 
soon as they are discovered, and we should not be soft in 
dealing with them. Regarding disqualified party mem- 
bers who refuse to mend their ways even after education, 
it 1S imperative to set a time limit for them to correct 
their mistakes, persuade them to withdraw from party 
membership, or remove them from party membership 
according to the party Constitution and other regula- 
tions concerned. [passage omitted] 


In addition, the comrades expressed this opinion: To 
improve the economic environment and rectify the eco- 
nomic order, it is necessary to create a good social 
practice that everyone deems it a glory to be just and 
honest and a lofty act to work selflessly for public 
interest. Leading cadres of organization departments at 
all levels should set an example in this regard. They 
should uphold justice, commend corruption-free models, 
and wage unremitting struggle against the acts of abusing 
official power for selfish ends and violating law and 
discipline. They should justly and forcefully maintain 
and carry forward our party's fine tradition and style. 


Opinions were also offered at the discussion meeting on 
how to institutionalize the work of the party, make a 
success of the ideological and political work, and 
strengthening reform of the system. 


Article on Reform Cited 
OW 2011171588 Hefet Anhui Provincial Service 
in Mandarin 1100 GMT 16 Nov 88 


[Text] Today's edition of JINGJI CANKAO BAO carries 
an article by Lu Rongjing, secretary of the provincial 
party committee and governor. for XINHUA NEWS 
AGENCY entitled: “Rise and March Forward in the 
Course of Reform.” 


The article says that 10 years of reform and opening up 
has put an end .o the closed and stagnant situation 
Anhui was in for quite some time and injected unlimited 
vitality to the land of the Chang Jiang and Huai He. 
Calculated in terms of comparable items, Anhui's total 
product of society 1987 was |.8 times that in 1978; the 
total income, |.5 times; and the total industrial and 
agricultural output value, 1.6 times. There have been 
marked improvements in the living standards in both 
cities and countryside. 
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Comrade Lu Rongjing says in the article: The 3d Plenary 
Session of the | 3th CPC Central Committee adopted the 
policy of improving the economic environment, rectify- 
ing the economic order, and strengthenin all-around 
reforms. We will, in line with the unified plan of the CPC 
Central Committee, attend to the work of improvement 
and rectification in earnest and vigorously develop the 
productive forces. 


First, we should speed up rural reforms and the pace of 
agricultural development. We should, first of all, pay close 
attention to grain production, which is the fundamental 
guarantee for increasing effective supply and facilitating 
the smooth progress of reform and opening up. 


Second, further strengthen enterprise reform. At present, 
we should work well in the following areas: |) Create a 
good external environment for enterprise reform, 
improve coordination and services regarding enterprise 
reform, ensure enterprises’ independent decisionmaking 
powers, and help them solve problems in reform and 
production in a timely fashion. 2) Create self-developing 
and self-regulating mechanisms for enterprises, with 
continued emphasis on improving the contract system 
and the optimum organization of labor, and successfully 
implement reforms of the distribution system within 
enterprises. 3) Actively implement reforms concerning 
the ownership of enterprises and pay special attention to 
introducing the shareholding system. All those enterprise 
groups or new enterprises formed or established in the 
course of developing lateral cooperation can be trans- 
formed into shareholding enterprises through mutual 
purchase of each other’s shares. Enterprises undergoing 
transformation and expansion may not only recruit their 
staff members and workers as shareholders but also issue 
stocks in society at large. Some production and construc- 
tion projects, including projects for developing famous- 
brand, high-quality products as well as agricultural, 
sideline, and local products, may issue stocks in the 
whole society, in and out of the province, and even 
abroad. 4) Speed up housing system reforms. While 
carrying our pilot reforms in Bengbu City, we should try 
out rent system reforms by the end of this year in 
selected cities and county towns. 5) Implement trial 
reforms. In 1985, Anhui selected 22 counties .or trying 
out comprehensive reforms. We should sum up experi- 
ence to make further improvements. At the same time, 
we must pay close attention to pilot reforms in planning, 
finance, investment, material supply, commerce, foreign 
trade, and labor and the development of the Fuyang 
Experimental Zone for Rural Enterprises. 


Attends Unveiling of Martyr Monument 
OW2111021188 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 18 Nov 88 


[Excerpt] A ceremony unveiling the monument to com- 
memorate the martyrs of Shuangfeiji battlefield during 
the Huathai campaign was held yesterday morning at the 
Huaiha: Campaign Shuangfeiji Martyr Cemetery in 
Suixi County. 


REGIONAL AFFAIRS 


Among those attending the ceremony were Feng Wen- 
bin, Jiang Weiqing, and Du Yide, members of the 
Central Advisory Commission; provincial party, govern- 
ment, and military leaders Lu Rongjing, Wang Guangyu, 
(Shi Lei), (Cui Jianxiao), (Wu Yibing), and (Mu Yiji): 
and Huaibei City’s party, government, and military 
leaders. [passage omitted] 


Anhui Leaders Confer on Agricultural Work 15 Nov 
OW1811082488 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 16 Nov 88 


[Excerpts] The provincial government held a telephone 
conference On winter water conservancy projects last 
night [15 November]. The purpose was to mobilize 
cadres and the masses in rural areas to seize the oppor- 
tune time to begin building winter water conservancy 
projects. 


Vice Governor Wang Sheyun made a report at the 
conference, and Meng Fulin, deputy secretary of the 
provincial party committee, addressed the conference. 


The conference noted that Anhui Province is basically an 
agricultural province that is also frequently hit by 
droughts and waterlogging. Its weak rural infrastructure 
and insufficient facilities for combating natural disasters 
have impeded the development of agriculture; the sharp 
reduction of grain production throughout the province 
this year due to a serious and widespread drought is a 
convincing example of this. [passage omitted] 


The conference called on rural areas in Anhui Province 
to pay special attention under the present circumstances 
to the following tasks: 


First, it is necessary to strengthen leadership and imme- 
diately start construction of water conservancy projects. 
[passage omitted] 


Second, it is necessary to give priority to the construction 
of key projects. [passage omitted] 


Third, it is necessary to increase investment in water 
conservancy projects. Funds for the construction of 
projects already approved by the central and provincial 
authorities must not be diverted elsewhere. Funds for the 
construction of small water conservancy projects are to 
be raised from various sources and channels. 


Fourth, it is necessary to be meticulous in construction 
and to strengthen the management and protection of 
water conservancy projects. Quality should be given first 
priority in building water conservancy projects this year. 
The reponsible persons should be made accountable if 
economic losses are caused by a project’s poor quality of 
a project. Before a project is put into operation, it must 
be assessed and approved. 
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Jiangsu Circular on Illegal Use of Land Issued 
OW/811194888 Nanjing Jiangsu Provincial Service 
in Mandarin 1015 GMT 16 Nov 8&8 


[Text] The Jiangsu Provincial People’s Government 
yesterday issued an emergency circular calling for serious 
investigation into illegal use of land and stern action to 
rectify such practice. Since the enforcement of the Land 
Management Law, the province has begun to manage 
land according to the law. However, a recent survey 
conducted by the Land Management Department shows 
that illegal use of land for unauthorized purposes is quite 
serious in a number of areas. To put an end to such 
practices once and for all, the provincial government 
issued this circular, which asks all localities to do the 
following: 


1. Publicize and implement in a more thorough fashion 
the Land Management Law and enhance the people's 
sense of law; 


2. Conduct a general inspection of the Land Manage- 
ment Law's and relevant regulations’ enforcement, 
focusing particularly on the use of land since the begin- 
ning of this year; sternly deal with all kinds of legal 
violations in land use discovered during the general 
inspection; do not ignore a violation by simply telling the 
violators: “Just this once’’; submit a report on actions 
taken by the end of this year; 


3. Further improve and strengthen land management 
offices and tighten land supervision; 


4. Perfect rules and regulations to ensure that land is 
used according to the law; 


5. Seriously carry out the (?work of land registration). 


Jiangsu Invests in Agriculture Support Industries 
OW2011063188 Beijing XINHUA in English 
0246 GMT 20 Nov 88 


[Text] Beijing, November 20 (XINHUA)—The Govern- 
ment of China’s most developed province has decided to 
invest 820 million yuan in its industries producing 
fertilizers, farm chemicals and machinery and other 
means of farm production in coming three years. 


Today’s ““PEOPLE’S DAILY” reported that the gover- 
ment of east China’s Jiangsu Province has made the 
decision in a bid to ease the shortage of some of the 
means of farm production. 


One of the country’s leading grain producers, the prov- 
ince had been able to produce almost adequate means of 
farm production for its farmers before 1984 thanks to its 
relatively developed aid-agriculture industries. 
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However, they have been far from being enough to 
satisfy farmers in the past few years because of the 
shortage of energy and raw materials supply and the 
state's reduced investment in these industrial sectors, the 


paper said. 


The provincial government plans to improve the situa- 
tion by investing in 69 projects specially producing 
fertilizers, farm chemicals and tools to meet the growing 
demand of farmers. 


If the three-year plan is implemented successfully, the 
province will be able to produce 9.2 million tons of 
fertilizers and get another 2,600 tons of farm chemicals 
and an additional 3,000 combines and 2,500 rice trans- 
planters annually. 


Mao Zhiyong on Inspection of Jiangxi Counties 
OW2111020588 Nanchang Jiangxi Provincial Service 
in Mandarin 1100 GMT 17 Nov 88 


[Excerpt] Mao Zhiyong, secretary of the Jiangxi Provin- 
cial CPC Committee, conducted an inspection of 
Wuyuan and Dongxiang Counties from 12 to 15 Novem- 
ber. Ma Shichang, member of the Standing Committee 
and secretary general of the provincial party committee, 
accompanied Mao on the inspection tour. Mao Zhiyong 
called on the rural areas to pay attention to agricultural 
capital construction, to increase agricultural investment, 
and to promote comprehensive agricultural develop- 
ment. [passage omitted] 


Activities of Shandong’s Liang Buting Highlighted 


Attends Commendatory Meeting 18 Nov 
SK1911113088 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 18 Nov 88 


[Excerpts] Our province's first group of 257 specialized 
personnel who made outstanding contributions received 
the honorable titles of provincial-level top-notch person- 
nel. They were nominated and commended by the pro- 
vincial party committee and government at a ceremoni- 
ous meeting held at the club auditorium of the Nanjiao 
Guesthouse on the morning of 18 November. The pro- 
vincial party committee and government decided that in 
the next 5 years, monthly subsidies of 50 yuan will be 
given to each provincial-level specialized technical top- 
notch personnel award winner. So far, our province has 
also selected 779 city and prefectural-level top-notch 
personnel and 989 county and county-level top-notch 
personnel award winners. [passage omitted] 


At the meeting to nominate and commend specialized 
personnel, Jiang Chunyun, deputy secretary of the pro- 
vincial party committee and provincial governor, 
warmly praised the specialized technical top-notch per- 
sonnel for displaying a guiding role in reform and 
opening up. He called them representatives of advanced 
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productive forces, key elements in invigorating the econ- 
omy, engineers in building the socialist spiritual civiliza- 
tion, Outstanding representatives of more than 800,000 
intellectuals throughout the province, and excellent work- 
ers in various specialized fields. From 1979 to 1987, all the 
principal personnel responsible for the province's 55 
projects that won state invention awards were provincial- 
level or national-level top-notch personnel. 


In his speech, Jiang Chunyun stressed: Party committees 
and governments at all levels must fully understand the 
great importance of selecting and managing specialized 
technical top-notch personnel from the perspective of 
persisting in the party's basic line and promoting the 
building of the two civilizations, consciously grasp this 
work well; and change the long-term situation in which 
attention was just given to managing officials, not 
experts. On behalf of the provincial party committee and 
government, Jiang Chunyun called on the broad masses 
of cadres and the people as well as intellectuals through- 
Out the province to take those specialized technical 
top-notch personnel as their examples, foster the lofty 
ambitions and great ideals of invigorating China and 
building the four modernizations, actively participate in 
the reform and opening up trend of our time, work 
indomitably, have courage to go ahead of others, and 
devote all their wisdom and ability to the great cause of 
socialist construction. 


Responsible persons of six major provincial depart- 
ments, including Liang Buting, Lu Maozeng, Jiang 
Chunyun, Miao Fenglin, Zhang Quanjing, Su Yiran, Li 
Farong, Lu Hong, Zhao Zhihao, and Xu Wenyuan, 
presented certificates to the provincial-level specialized 
technical top-notch personnel award winners. 


The nominating and commendatory meeting was pre- 
sided over by Zhang Quanjing, member of the Standing 
Committee of the provincial party committee and direc- 
tor of the Organization Department. Lu Maozeng, dep- 
uty secretary of the provincial party committee, read the 
decision of the provincial party committee and govern- 
ment on nominating and commending the first group of 
provincial-level specialized technical top-notch person- 
nel award winners. 


The Organization Department of the CPC Central Com- 
mittee sent a letter of congratulations to the commenda- 
tory meeting. 


At City Sports Meeting 19 Nov 
SK2011050088 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 19 Nov 88 


[Excerpt] At a city sports games review and awards 
meeting held on the morning of 19 November, Liang 
Buting, secretary of the provincial party committee, and 
Governor Jiang Chunyun presented silk banners on 
behalf of the provincial party committee and govern- 
ment to Jinan and Zibao City governments to commend 
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them for their efforts in developing the economy and 
invigorating sports and for their active efforts and 
important contributions to making the city sports games 
a success. In addition, they also presented banners of 
citation to 185 units and certificates of merit to 97 
individuals. 


Also attending the meeting were leading comrades of the 
province and of Jinan Military Region, including Lu 
Maozeng, Song Qingwei, Lin Jigui, He Guoqiang, Wang 
Jinshan, Li Farong, Li Zhen, Zhao Zhihao, and Li Zichao. 


Lu Maozeng, deputy secretary of the provincial party 
committee, addressed the meeting. [passage omitted] 


Shandong People’s Congress Committee Meets 
SK 1811041888 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 16 Nov 88 


[Text] The 2d plenary session of the 6th Standing Com- 
mittee meeting of the 7th provincial People’s Congress 
was held on the morning of 16 November to adopt the 
resolutions on studying and implementing the guidelines 
of the 3d plenary session of the 13th CPC Central 
Committee and the decision of the NPC Standing Com- 
mittee on strengthening the democratic legal system, 
safeguarding stability and unity, and ensuring the 
smooth progress of reform and construction. 


At the plenary session, Standing Committee members 
heard the report on revising the draft revised regulations of 
Shandong Province on protecting the legal rights and 
interests of consumers made by Yu Bohai, vice chairman 
of the Financial and Economic Commission under the 
provincial People’s Congress; the explanations of Wang 
Shenglin, deputy secretary general of the provincial Peo- 
ple’s Congress Standing Committee and concurrently head 
of the legal system work office, on the draft regulations on 
the procedures for working out rules for local people's 
congresses; and the explanations of (Guo Jinshan), director 
of the provincial diversified economy and town-and- 
township enterprise bureau, on the draft provisional regu- 
lations on the management of collectively owned indus- 
trial enterprises in towns and townships. 


At group discussion meetings sponsored on the after- 
noon of 15 November, Standing Committee members 
expressed many good opinions on implementing the 
guidelines of the 3d Plenary Session of the 13th CPC 
Central Committee and the decision of the NPC Stand- 
ing Committee on strengthening the democratic legal 
system, safeguarding stability and unity, and ensuring 
the smooth progress of reform and construction. 


Standing Committee members pointed out that leading 
organs and leading cadres at various levels should take 
the lead in improving the economic environment, recti- 
fying the economic order, and comprehensively deepen- 
ing reform; and take the lead in strictly enforcing orders 
and prohibitions. 
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Standing Committee members ecapressed valuable opin- 
IONS and suggestions On increasing investment in agricul- 
ture, strengthening reserve strength for agricultural 
development, stopping the practices of levying unjusti- 
fied financial burdens on the rural areas, protecting the 
enthusiasm of the peasants, strengthening socialist spir- 
itual civilization, positively popularizing the experiences 
gained by Tancheng, and creating and setting up honest 
governments. 


Lu Hong, vice chairman of the Sanding Committee of 
the provincial People's Congress, presided over the ple- 
nary session which was held on the morning of 16 
November. 


Zhejiang Leaders Meet Hong Kong Business Group 
OW 1611082588 Hangzhou ZHEJIANG RIBAO 
in Chinese 7 Nov 88 p 1! 


[Excerpts] On the evening of 6 November, Xue Ju and 
Shen Zulun, respectively secretary of the Zhejiang Pro- 
vincial CPC Committee and governor of Zhejiang Prov- 
ince, met and entertained a Hong Kong Chinese Cham- 
ber of Commerce delegation that has come to China to 
Study the investment environment in the Chang Jiang 
Delta. The delegation was headed by Mr Huo Yingdong, 
president of the Hong Kong Chinese Chamber of Com- 
merce and member of the NPC Standing Committee. On 
behalf of the Zhejiang Provincial CPC Committee and 
government, Xue Ju and Shen Zulun expressed their 
warm welcome to all members of the delegation. 


Governor Shen Zulun gave a speech at the banquet. He 
said: Over the years, the Hong Kong Chinese Chamber 
of Commerce has done much work for China's four 
modernizations and Hong Kong's prosperity and stabil- 
ity. It has also made outstanding contributions to invig- 
orating China's economy; promoting cultural, educa- 
tional, and sports activities; and cultivating professional 
people in various fields in China. We are very grateful 
for this. | am sure that the delegation’s visit to Zhejiang 
under the leadership of President Huo Yingdong will 
further enhance mutual understanding between us, 
widen our cooperation, and help accelerate economic 
development in the Chang Jiang Delta, including Zhe- 
jiang Province. [passage omitted] 


Shen Zulun said: To further expand Zhejiang’s economic 
and technical cooperation with the outside world and to 
speed up Zhejiang’s economic development, we are 
working to improve the province's transportation facili- 
ties, electric power supply, telecommunications facili- 
ties, and other infrastructures, as well as the local invest- 
ment environment. At the same time, we have been 
working to reform our industrial structure and speed up 
technological transformation in order to enable Zhe- 
jiang’s economy to better cater to world market demands 
and enhance our ability to earn foreign exchange. We are 
very eager to cooperate with foreign friends and Hong 
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Kong and Macao compatriots in developing the trans- 
portation industry, tourism, the energy industry, the raw 
materials industry, personnel training, and other areas. 
Hong Kong, as a world financial and trade center, is an 
important bridge for promoting economic and technical 
relations between China and the rest of the world, and 
possesses unmeasurable advantages in various respects. 
We put high hopes on Hong Kong in this respect and 
hope that you will continue to provide effective support 
and assistance to us. We also welcome your valuable 
Opinions and suggestions on Zhejiang's economic devel- 
opment. [passage omitted] 


The delegation, led by Huo Yingdong, Wong Jingtong, 
Zhang Yongzhen, and Zeng Xianzi, arrived in Hangzhou 
from Ningbo on 6 November by train in the company of 
Vice Governor Wang Zhonglu. Wang Zhonglu and 
responsible persons of the provincial Planning and Eco- 
nomic Commission briefed the guests on the train on the 
progress Zhejiang has made in promoting economic 
relations with the outside world, the economic develop- 
ment situation, and the developmen plan in the Eighth 
5-Year Plan period, and presented to the delegation a 
number of projects that could be jointly launched with 
Hong Kong. 


At noon yesterday, members of the delegation toured 
Xihu Lake and were given lunch on Louwailou Boat by 
the Hangzhou City CPC Committee. In the afternoon, 
the delegation visited the Hangzhou No 2 Chinese Med- 
icine Company and the Hangzhou City High-Tech- 
nology Development Zone. 


Hangzhou is the last leg of the delegation's visit to the 
Chang Jiang Delta. The delegation will fly back to Hong 
Kong this morning. 


Central-South Region 


Guangdong City Will Complete Joint Ventures 
HK1811005988 Hong Kong SOUTH CHINA 


MORNING POST in English 18 Nov 88 p 1 
{By POST reporters in Guangzhou] 


[Text] Most of the 13 foreign joint venture construction 
projects reported to have been cancelled in Guangzhou 
earlier this week will be concluded—although not in the 
form originally planned. 


The proyects—including government buildings. luxury 
hotels and guest houses—were in a list of 43 ventures the 
CHINA DAILY said had been cancelled or postponed in 
line with China's projected 20 percent cutback on capital 
works projects. 


A SOUTH CHINA MORNING POST investigation has 
found that the | 3 projects originally meant to be money- 
spinning luxury hotels would most likely be turned into 
government dormitories or staff quarters to meet the 
acute shortage of housing in Guangzhou. 
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The foreign partners—many of them from Hong Kong— 
will be able to join in the projects provided new terms 
are worked out—which means most of them will have to 
increase their investment so that the Chinese partners 
can reduce theirs. 


Local officials interviewed in Guangzhou were quick to 
point out that the cancellation of the projects was not 
due to any government order, but because the parties 
involved did not meet the terms of the contracts and, in 
some cases, did not even meet their financial obligations. 


If this is the case, the cancellation would not conflict 
with the Chinese government's stated policy that no 
foreign investments would be affected by the current 
cutbacks. As recently as yesterday Chinese Premier Li 
Peng, speaking during a visit to Canberra in Australia, 
said China's current economic problems would not 
affect foreign investment. 


Mr Li said China would not change its policy of engaging 
in economic and technological co-operation with other 
countries. 


“We will continue to honour all the contracts signed 
between other countries on equity and contractual joint 
ventures and orders for goods,"’ Mr Li said. 


None of the 13 projects in Guangzhou involved non- 
Chinese foreign partners. China regards any company 
not registered in the mainland as foreign, whether or not 
it is owned by ethnic Chinese. 


In almost all of the 13 projects no construction work has 
begun, and Guangzhou officials say no financial disputes 
have arisen. 


One project was the construction of the Fengning Hotel 
in the centre of busy Renmin Zhonglu. 


A joint venture between the municipal postal and tele- 
communications bureau and a Hong Kong company 
dealing in food produce, the project had been lying idle 
for more than two years because, as Guangzhou officials 
explained, the Hong Kong partners had not paid a cent 
since the contract was signed. 


The lot is now used as a public park. 


Faces Grain Dilemma 
HK1911033688 Beijing CHINA DAILY in English 
19 Nov 88 p 3 


[By staff reporter Wu Caibin} 


[Text] Guangzhou—South China's Guangdong Province 
is facing a dilemma over grain. 
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With tighter controls on grain purchases nationwide and 
less foreign currency available to make purchases from 
abroad, the province will be forced to make some 
Changes in its agricultural production. 


According to an official from the provincial Agricultural 
Department, the province used to purchase 2.5 to 3.5 
million tons extra grain from provinces such as Anhui, 
Hunan and Jiangxi as well from other countries in the 
world. 


The grain output this year may reach about 17 million 
tons, 100,000 tons less than last year but sufficient to 
sustain the province's 60 million people who consume 
about 15 million tons of grain a year. 


The problem is grain for feeds, said Lu Heyuan, chief of 
the Investigation and Study Section of the General 
Office. The province needs about 4 million tons. 


Since grain production is down in many provinces in the 
country this year because of natural calamities, the State 
has had to tighten controls over Guangdong's purchases, 
Lu said. 


“We would like to invest the money for our own agricul- 
tural production instead of importing more high-price 
grain from abroad,” he said. 


To stimulate the farmers to grow more grain, the prov- 
ince has raised the purchasing price from 382.2 yuan per 
ton to 500 yuan per ton. But the farmers are none too 
responsive. They can earn much more growing fruits or 
cultivating cash crops, as much as 20 times more. Grain 
prices have gone up only 30 percent but the price of 
chemical fertilizers is up 50 percent and that of pesti- 
cides, 200 percent. 


Grain sown areas in the province have declined by 
600,000 hectares since 1984, the result of the develop- 
ment of a diversified economy. 


Capital has gone into construction projects, highways 
and factories and not farms, he said. 


To add to the problems most of the young labourers have 
left their farms to engage in township businesses and 
other trades, he said. 


Chen H at Guangxi Cadres' Meeting 
HK1911091188 Nanning Guangxi Regional Service 
in Mandarin 1100 GMT 18 Nov 88 


[Excerpts] The regional party committee yesterday after- 
noon held a mobilization meeting, urging all organs 
directly under the regional authorities to earnestly imple- 
ment the guideline laid down by the 3d Plenary Session 
of the 1 3th CPC Central Committee and the 5th enlarged 
plenary session of the Sth regional party committee, to 
set good examples for others in improving the economic 
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environment, rectifying the economic order, and further- 
ing the reform both in breadth and depth, to plunge into 
the building of material and spiritual civilization, and to 
usher in the 30th anniversary of the founding of the 
autonomous region with their outstanding job. 


Regional party committee Secretary Chen Huiguang and 
deputy secretary Wei Chunshu addressed the mecting. 


The meeting demanded that all organs directly under the 
regional authorities do a good job in the following four 


aspects: 


1. It is necessary to do a good job in conducting propa- 
ganda about the situation and the region's tasks. [passage 
omitted] 


2. It is necessary to make good preparations for next 
year’s production, first of all, for agricultural production 
and, in particular, grain production. [passage omitted] 


3. It is necessary to make sure that the inflation rate for 
next year will be substantially lower than this year's 
level. In this connection, all organs directly under the 
regional authorities are required to take the initiative in 
plunging into the operation to improve the economic 
environment, to rectify the economic order, and to cut 
nonproductive projects. [passage omitted] 


4. It is necessary to do a good job in self-relief through 
production. [passage omitted] 


Present at yesterday's mobilization meeting were leading 
cadres with party affiliation from all departments and 
bureaus directly under the regional authorities. 


Guangxi's ‘Fierce’ Forest Fires Extinguished 
OW 1911105488 Bejing XINHUA in English 
1621 GMT 18 Nov 88 


[Text] Nanning, November 18 (XINHUA) —Twenty- 
one forest fires which broke out from November 9 to 14 
in 10 counties in south China's Guangxi Zhuang Auton- 
omous Region have all been put out to date. 


Nearly 6,000 hectares of mountain forests were 
destroyed, said a local Forestry Department official. 


The official described the fires as “fierce.” 


The exact figures for the economic losses are not known 
yet. 


Hubei’s Guan Discusses Broadcasting 
HK2011071688 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 18 Nov 88 


[Excerpts] From |1 to 16 November, the provincial 
radio and television department held a meeting of pre- 
fectural and city radio and television bureau directors in 
Wuhan to relay and implement the spirit of the 3d 
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Plenary Session of the | 3th CPC Central Commitee, the 
enlarged meeting of the provincial party committee, and 
the national conference of radio and television depart- 
ment and bureau chiefs, and study the question of how 
radio and television should serve the effort to improve 
the economic environment, rectify the economic order, 
and comprehensively deepen the reforms, On 16 
November, provincial party committee Secretary Guan 
Guangfu and Deputy Secretary Qian Yunlu went to the 
provincial radio and television department to discuss 
with the participants the questions of how to steadily 
develop radio and television broadcasting in the prov- 
ince, ensure that radio and television better serve the 
reforms and the building of the two civilizations, and 
give scope to the role of broadcasting in guiding public 


Opinion. [passage omitted] 


(Zhang Jinxian), director of the provincial radio and 
television department, reported on the development of 
radio and television propaganda and undertakings in 
recent years. He said: Radio coverage in the province 
now exceeds 80 percent and television coverage is 76 
percent. Listening to the radio or watching television 
have become important component parts of daily life in 
the urban and rural areas. 


Guan Guangfu said: The greatest feature of radio and 
television propaganda is that it 1s an advanced method 
and penctrates into the eyes and ears. Anyone can accept 
it. In radio and television, it is first necessary to organize 
the news programs well. News is a flow of information 
and a treasure. The role of radio and television in 
building the two civilizations cannot be underestimated. 
Hubei's development must be coordinated development 
in economics, politics, science and technology, and soci- 
ety. A society cannot be called a society without coordi- 
nated development. 


Guan Guangfu said: There are many old revolutionary 
bases in Hubei. This is a political and cultural strong 
point in our province. When stressing strong points, we 
should stress natural economic strong points and also 
political strong points. We should create some literary 
and artistic works reflecting the revolutionary war and 
revolutionary traditions, to extol the martyrs and teach 
the next generation. In the future the entire propaganda 
front must pay attention to this issue. 


Guan Guangfu said: Television films should reflect the 
spirit of the age. I hope that more television films will 
reflect and sing the praises of reform and publicize it, 
and show the contradictions and conflicts in reform, to 
enable the masses to firm up their confidence in the 
victory of reform. [passage omitted] 


Guan Guangfu stressed: The party committees and gov- 
ernment at all levels should perceive the important role 
of radio and television in reform and construction. They 
should regard it from a developmental angle and provide 
support in finance and other respects. Radio and televi- 
sion propaganda should be closely centered on the 
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porty’s core task, and attention must be paid to the social 
effect [shehui xiaoguo) of propaganda. We must ensure 
that this propapganda serves the effort to improve the 
economic environment, rectify the economic order, and 
comprehensively deepen the reforms, serves the work of 
strengthening the cohesion of the party and government, 
and plays its role in guiding public opinion. [passage 
omitted] 


Qian Yunlu said: There are still a few places that cannot 
receive radio or television broadcasts. Equipment for the 
wired networks is incomplete. The party committees and 
government at all levels must put the development of 
radio and television in the proper position and create 
conditions for them to improve their capacity for self- 
development and perfection. [passage omitted] 


Southwest Region 


Yang Rudai at Sichuan Rural Work Conference 
HK1911030788 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 18 Nov 88 


[Text] A Sichuan provincial rural work conference 
opened in Chengdu on 18 November. The conference 
proposed thai, in the new situation, agriculture remains 
the foundation of the national economy, and grain is the 
foundation of the foundation. The conference stressed 
that deepening the rural reforms, strengthening agricul- 
tural infrastructural construction, and vigorously devel- 
oping - production remain the focal points in 
our work. 


Governor Zhang Haoruo spoke on how to correctly 
understand and implement the spirit of the 3d Plenary 
Session of the 13th CPC Central Committee. He said: 
Despite the attacks of various natural disasters this year, 
although our production of grain and rapeseed declined, 
the province will maintain or approach last year’s output 
level for the majority of cash crops. Animal husbandry, 
diversified undertakings, and township and village enter- 
prises have registered relatively great growth. 


However, we must soberly realize that the current market- 
able rate of our agricultural products is not high, the basic 
conditions for production are poor, there has been a 
notable drop in soil fertility, agricultural production mate- 
rials are in very short supply, the agricultural foundation 
remains very weak, and reserve strength for development 
is seriously deficient. The situation facing agricultural 
production is very grim. Meriting particular attention is 
the fact that the province's grain production has declined 
and stagnated for 2 successive years, and the amount of 
grain available per capita is dropping each year. 


Zhang Haoruo said: Analyzing the difficulties and prob- 
lems currently facing Sichuan’s agriculture, a very 
important cause is the decline in agricultural investment. 
In addition, in our economic work in recent years we 
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have not paid enough attention to agricultural produc- 
tion, especially grain. We must have a correct under- 
standing and evaluation of the achievements and the 
difficulties and problems in agricultural production. 


Zhang Haoruo pointed out that getting a good grasp of 
grain production and ensuring a bumper grain harvest 
next year is the requirement of overall stability and of 
increasing effective supply and curbing inflation. At 
present, we must do a thoroughly good job in cultivating 
the spring-harvested crops and seize the last chance to 
ensure the fulfillment of the plan for expanding the sown 
area of spring-harvested grain and oil. We must improve 
the quality of sowing, step up field management, and 
strive for a bumper spring harvest, to lay the foundation 
for all-around increase in grain output next year. At the 
same time we must strive to increase investment in 
agriculture, to create the material foundation for long- 
term stable development of agriculture. At present we 
must vigorously carry out agricultural capital construc- 
tion centered on harnessing the waters and improving 
the soil, to gradually improve the agricultural production 
conditions. This winter and next spring, the government 
at all levels must make specific arrangements and firm 
up responsibility at all levels and launch and organize the 
peasants to whip up an upsurge of agricultural capital 
construction centered on harnessing the waters and 
improving the soil. 


Responsible comrades of the provincial party committee, 
Advisory Commission, People’s Congress Standing Com- 
mittee, Discipline Inspection Commission, government, 
and CPPCC Yang Rudai, Zhang Haoruo, He Haoju, Liao 
Bokang, and Cao Qingze attended the meeting. 


Officials Voice Criticism of Dalai Lama 
HK2111084088 Hong Kong AFP in English 0832 GMT 
21 Nov 88 


{Text] Beijing, Nov 21 (AFP)}—The Chinese press pub- 
lished on Monday unusually strong criticism of the Dalai 
Lama, but the government said it was still studying his 
proposal of talks in Geneva next year. 


The BEIJING REVIEW in its latest issue published 
interviews with government officials for the first time in 
months describing the Tibetan spiritual leader's follow- 
ers as a “clique,” and accusing them of organizing 
bloody anti-Chinese nots in Lhasa last year. 


“The people’s government of the Tibet Autonomous 
Region has plenty of evidence that the Lhasa riots were 
closely connected with the separatist activities of the 
Dalai clique,” said the weekly, which generally reflects 
the views of the Chinese Government. 


“A host of facts have revealed that the Lhasa riots were 
caused by a handful of separatists at the instigation of the 
Dalai clique,” the BEIJING REVIEW added. 
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The Chinese Government had not used such strong lan- 
guage to refer to the Dalai Lama and his followers since a 
visit by the exiled Tibetan spiritual leader to the United 
States in September 1987, which irritated Beijing, and the 
Lhasa riots a month later, observers said here. 


Beijing's hardening tone towards the Dalai Lama could 
indicate that it plans to reject his offer of talks in Geneva 
in January on Tibet's future, some Western analysts here 
said. 


But others said China could simply be stating its case as 
strongly as possible before negotiations for a possible 
compromise with the Dalai Lama. 


“We are still studying (the Dalai Lama's offer of talks) 
and have not yet taken a decision,” said by telephone on 
Monday Zhang Xuejin, an official of the State Commis- 
sion for Nationalities’ Affairs. 


The Dalai Lama's elder brother, Gyalo Thondup, a Hong 
Kong-based businessman who has frequently acted as an 
intermediary with China, visited Beijing and met with 
several government officials earlier this month, a well- 
placed Chinese source said at the weekend. 


The trip was seen by analysts as a possible move to 
prepare the Geneva talks. 


But some analysts say it is not clear if China is sincere in 
wanting dialogue with the Dalai Lama or if it is playing 
for time in the hope that eventually all opposition to its 
presence in Tibet will be silenced. 


The article in the BEIJING REVIEW, based on inter- 
views with officials at the security ministry (police), the 
supreme court and the foreign ministry, said that some 
members of the Dalai Lama's “clique have never ceased 
in their attempts to split the motherland by advocating 
the ‘independence of Tibet.”” 


“As they regard the leniency of the people’s government 
as an expression of weakness, they have ini -:nsified their 
separatist activities,”’ it said, adding that otiiers had gone 
to Tibet “to form separatist forces.” 


The Dalai Lama, who has headed a government in exile 
in India since fleeing Tibet in 1959 after an abortive 
anti-Chinese uprising, made a major concession towards 
Beijing during a visit to Strasbourg, France in June. 


He proposed then that China should retain control of 
Tibetan foreign policy and defence and grant the region 
autonomy in all other matters. 


China in September offered to hold direct talks with the 
Dalai Lama, saying he could set the place and date, but 
stipulating that his government in exile, the Kashag. 
could not be involved. 
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The Tibetan leader responded in October by proposing 
that the direct talks, the first since he fled Tibet, be held 
in Geneva in January, but he apparently did not plan to 
attend himself and would be represented mainly by 
members of the Kashag, analysts said. 


Beijing considers that Tibet has been part of Chinese 
territory for centuries, while the Dalai Lama and his 
supporters accuse China of invading Tibet in 1950. 


Tibetan City Builds Grass-roots Political Power 
HK1811045188 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 16 Nov 88 


[Excerpts] With 2-years of effort, the building of grass- 
roots political power and party organizations in Lhasa 
City have now concluded. After examination and accep- 
tance as being up to standard, the desired aim has been 
attained. [passage omitted] 


The city originally had 38 districts, 6 offices, 207 town- 
ships, 12 resident committees, and 1,187 villager com- 
mittees. After readjustment, except for Nyingchi County 
which still reserves a district and six standing offices in 
the district—Chengguan District, the other counties 
throughout the city have abolished organs at the district 
level. The city has basically ensured an administrative 
structure in which a county exercises direct leadership 
over its townships. After readjustment, there are a total 
of 91 townships and towns; 5 townships have been newly 
organized and built. To meet the needs of rural economic 
structural reform, the whole city has reduced the number 
of [words indistinct] cities by 37, of the organs at the 
township level by 103, organs at the village level by 342, 
and village cadres by 994. This has lightened the masses’ 
burdens very greatly. Due to the reduction of organs, 
their force at the township level has been strengthened. 
The average number of the township and town resident 
committees throughout the city is 8.1 persons, an 
increase of 4.3 persons over the original number which 
was 3.8 persons. [passage omitted] 


While stepping up the building of grass-roots political 
power, Lhasa City has also stepped up the building of 
grass-roots party organizations. The whole city has set up 
[words indistinct] office party committees, 48 township 
and town party committees, 17 party general branches, 
{words indistinct], 286 village party branches, and 571 


party groups. 


Tibetan Telecommunications Lines Begin Operation 
HK1811051388 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 16 Nov 88 


[Text] The Lhasa-Xigaze and Lhasa-Nyingchi satellite 
telecommunications lines began operation on 15 
November. A reporter attended the ceremony held in the 
Xigaze ground satellite telecommunications station to 
mark the operation of the lines. It was learned from a 
phone call, that regional People’s Congress Standing 
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Committee Vice Chairman Senggen Lozong Gyanin- 
cain, regional people's government vice chairmen 
Puquin and Gyibug Puncog Cedain, and the leading 
comrades of departments concerned, including Lhasa 
City Posts and Telecommunications Bureau, had 
attended the ceremony. 


Through the satellite telephone, Vice Chairman Puquin 
extended earnest greetings to the responsible comrades 
of Xigaze and Nyingchi and the engineers, technicians, 
and working personnel who had taken part in the instal- 
lation of the two satellite telecommunications lines. 
Through the satellite telephone, he also inquired about 
the situation in agricultural and livestock production 
and in the current large-scale inspection of tax, finances, 
and prices in these two places. The sound over the phone 
was very clear. 


According to a report, a total of some 2.7 million yuan 
was invested in these two satellite telecommunications 
Stations, which can do such telecommunications tasks as 
phone calls and phototelegraph, and [words indistinct] of 
the 1980's. The operation of the two satellite telecom- 
munications lines marks [words indistinct] in the satel- 
lite telecommunications cause of our region. At present, 
except for the two prefectures, Shannan and Nagqu, the 
other [word indistinct] prefectures of our region have 
satellite telecommunications lines. 


Official Thanks Nations for Yunnan Quake Aid 
OW2011034388 Beijing XINHUA in English 
1327 GMT 18 Nov 88 


[Text] Beijing, November 18 (XINHUA)—Addressing a 
news conference attended by Chinese and foreign report- 
ers today, Vice-Minisver of Civil Affairs Zhang Dejiang 
said the recent earthquake in Yunnan Province has 
become the primary topic of concern among people both 
at home and abroad. 


He said the Chinese Children’s Fund has provided 
100,000 yuan and many articles of clothing, one million 
yuan has come from the All-China Committee for Wel- 
fare and Lottery, and the Beijing municipal government 
has sent 10 million yuan to the affected area. 


The Chinese Government has allocated 27 million yuan 
in relief funds, as well as 25 million kg of food and a great 
amount of daily-use articles. 


Many overseas Chinese including compatriots in Hong 
Kong, Macao and Taiwan, and Chinese students and 
workers residing abroad have also sent their messages of 
sympathy to the disaster victims. 


By this morning, many international organizations, and 
the governments of Britain, Switzerland, France, Austra- 
la, New Zealand, Italy, the United States and other 
countries had expressed their intentions of sending 
financial aid. 
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The vice-minister noted that the Federal Republic of 
Germany has offered to provide 20 million marks, Japan 
has given 20 million Japanese yen-worth of medicine 
and $00,000 U.S. dollars, and the U.N. International 
Children's Fund has promised 25,000 dollars. 


He said, “the Chinese Government and people thank 
their international friends for their help.” 


North Region 


Panic Buying, Nervousness Rampant in Beijing 
HK2111062688 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1009 GMT 18 Nov 88 


(Report: “Panic Buying is Still Serious in the Capital” — 
ZHONGGUO TONGXUN SHE headline] 


[Text] Hong Kong, 18 Nov (ZHONGGUO TONGXUN 
SHE)—According to news from Beijing, the people in 
the capital are still badly frightened by the sensitive issue 
of prices. They fly into a panic at the mere rustle of 
leaves in the wind. Panic buying of two ordinary com- 
modities, salt and stovepipes, ran wild in October. 


According to the latest figures provided by the Beijing 
Statistical Bureau, a total of 26.613 million kg of salt was 
sold last month, an increase of 32.7 percent over the 
same period last year. The staff members of retail shops 
said that some customers purchased more than 20 jin at 
a time. Because of the sharp increase in the sales of salt, 
almost all the shops ran out of stock. The failure of the 
railways in transporting goods on schedule led to a strain 
in supply. Moreover, the periodic supply of goods 
resulted in public nervousness and panic buying. 


Panic buying of stovepipes continued into early Novem- 
ber. Although there is ample supply of this commodity, 
the inhabitants prefer to buy more and store it in their 
homes for fear that the prices will rise because of the 
price hikes of the raw material, alluminium. 


Although panic buying of grain has not occurred, the 
large amount of grain sold is indeed suspicious. The city 
sold a total of 340 million kg of grain in October, a 51.5 
percent increase over the same period last year. 


According to a survey conducted by the Statistical 
Bureau, the volume of group purchases remained high 
which reached 357 million yuan in October, an increase 
of 0.9 percent over September or a 31.8 percent increase 
over the corresponding period last year. Following the 
promulgation of the State Council’s “Decision on 
Strictly Exercising Control Over Group Purchases” on 6 
October, some units switched their purchases from com- 
modities under control to the daily necessities. Accord- 
ing to statistics, the daily necessities sold to organs, 
enterprises, and other social groups in October increased 
by 130 percent over the same period last year. Unless we 
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put an end to the state of “the top levels having policies, 
and the lower levels having countermeasures,” it will be 
impossible to ultimately check the excessive consump- 
tion of social groups. 


Xing Chongzhi at Hebei Youth Federation Session 
SK 1711093088 Shijiazhuang HEBE! RIBAO 
in Chinese 2 Nov 88 p I 


[Excerpts] The first session of the sixth provincial Youth 
Federation opened in the city of Shijiazhuang on | 
November. Attending the session were 320 members of 
the provincial Youth Federation, who brought with them 
the will and demands of 20 million youths of various 
nationalities throughout the province. Some of these 
members are young scientific and technological workers 
and educational workers who have scored marked 
achievements in work; some are young outstanding plant 
directors and young peasant entrepreneurs who have 
keenly conducted reform and continuously make 
progress, some are young literary and art workers who 
have created nourishment for the people's minds: some 
are young medical workers who have rendered services 
to patients enthusiastically; some are young representa- 
tives from PLA units, from organs of public security, 
judicial affairs, journalism, and publication; and some 
are representatives of minority people, returned Over- 
seas Chinese, compatriots from Hong Kong and Macao, 
and of self-employed workers. 


During the session, Lu Chuanzan, deputy secretary of 
the provincial party committee, delivered a speech on 
behalf of the provincial party committee and the provin- 
cial people's government, in which he urged the youth 
federations at all levels to organize or carry out activities 
by closely following the trend of the times. They should 
Study or arrange their own work and actively bring their 
role into play by closely following the series of policy 
decisions made by the CPC Central Committee on 
improving the economic environment, rectifying eco- 
nomic order, and deepening the reform drive in an 
overall way and by bearing in mind their own position, 
duties, and characteristics. In his speech, he put forward 
the following four demands for the youth federations at 
all levels: 1) Efforts should be made to conduct correct, 
vivid, and deep education on the situation. [passage 
omitted] 2) Efforts should be made to guide or mobilize 
youths in various circles to contribute to improving the 
environment and rectifying the order. [passage omitted] 
3) Efforts should be made to continuously guide or help 
youths in various circles to display their talent and skill 
in conducting reform and construction. [passage omit- 
ted] 4) Efforts should be made to strengthen the contact 
with youths in various social circles and to reinforce the 
cohesive force and influence of youth federations. 


During the session, Wang Xinyong, chairman of the fifth 
provincial Youth Federation, delivered a work report 
entitled “Unite With the Youths of Various Nationali- 
ties and Circles Throughout the Province To Deepen the 
Reform Drive, To Make Contributions To Building the 
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Four Modernizations, and To Strive To Unify the Moth- 
erland and To Make the Province Prosperous.” Partici- 
pating members will elect the sixth committee of the 
provincial Youth Federation and its leading body. 


During the session, Xing Chongzhi, secretary of the 
provincial party committee, and leading comrades had a 
group photo taken with the participants to irk the 
occasion. 


Attending the session to extend congratulation on the 
occasion were leading comrades from the provincial 
party committee, the provincial People’s Congress 
Standing Committee, the provincial people's govern- 
ment, and the provincial CPPCC Committee, including 
Qu Weizhen, Chen Yujie, Zuo Renyun, Song Shuhua, 
and Xu Chunxing. Also attending were responsible com- 
rades from the provincial trade union council, the pro- 
vincial CYL Committee, and the provincial Women’s 
Federation. The All-China Youth Federation also sent a 
congratulatory message to the session. 


Inner Mongolia Outlines Continuing Key Projects 
OW 2011224188 Beijing XINHUA in English 
0653 GMT 21 Nov 88 


[Text] Hohhot, November 19 (XINHUA)—A batch of key 
projects in north China's Inner Mongolia Autonomous 
Region will soon be well under way despite the current 
cutbacks in capital construction across the country. 


Addressing a Standing Committee meeting of the 
region's People’s Congress held November 15 in Hoh- 
hot, capital of the autonomous region, vice-chairman of 
the region Pei Yingwu said that the key projects in 
agriculture, energy, transportation and raw materials to 
continue unaffected or start soon are as follows: 


—Three oil projects, which include an oilfield with an 
annual production capacity of 7 million bbl, 365 km 
pipelines and an oil refinery. The projects will involve a 
total investment of one billion yuan. 


—A large chemical fertilizer factory using foreign loans, 
which will produce 300,000 tons of synthetic ammonia 
and 520,000 tons of urea a year. 


—The Baotou Iron and Steel Company in Baotou City, 
an important heavy industrial base, with funds, technol- 
ogy and equipment from the Soviet Union, will increase 
its iron and steel output by one million tons each. 


—The Jungar. Dongshen, Huolinhe. Yibinhe, Yuan- 
baoshan opencut coal mines as well as large and med:- 
um-sized power stations. 


—Hetao Region (on the great bend of the Huanghe 
River) will introduce 60 million U.S. dollars to bring 
salinization under control. It is estimated that the project 
will add another 240,000 hectares of high-yield fields. 
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In the January-October period, a total of 1.8 billion yuan 
was invested in capital construction projects in the 
autonomous region. In the total investment the propor- 
tion of productive projects has increased while 61 
projects were postponed or cancelled, Pei said. 


Northeast Region 


PLA Communication Lines Stolen in Northeast 
OW2111060588 Beijing Domestic Service 
in Mandarin 1600 GMT 17 Nov 88 


[Text] Station reporter (Huang Qiguo) and (Zhang Ze) 
from the Shenyang Military Region asserted the follow- 
ing in a recent letter to the station's editorial department: 
Communication lines of national defense in northeast 
China have been damaged repeatedly in recent years. 
Such damage, although prohibited, has not been 
stopped. PLA maintenance units have appealed to the 
departments concerned to pay close attention to this 
matter and to take measures promptly to put an end to 


this damage. 


According to incomplete statistics compiled since 1985, 
more than 160 cases of man-made damage to communi- 
cation lines of national defense in northeast China have 
occurred. Concerned persons told this reporter that the 
primary cause for the damage to these communication 
lines was that they had been stolen by lawless elements to 
make some money. 


In an interview with this reporter, a responsible person 
in the Signal C under the Shenyang Military Region 
said: We would like to call on people from all walks of 
life to bolster citizens’ education in the concept of 
national defense to ensure that their understanding of 
this concept is enhanced. They will then co’ scientiously 
protect military facilities. We also hope that law enforce- 
ment departments will take measures to crack down on 
such lawless elements. 


He Zhukang Attends Jilin Appraisal Meetings 


Presides Over 17 Nov Strategy Session 
SK 1811080688 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 17 Nov 88 


[Text] The provincial meeting to appraise the strategy of 
economic, scientific, technological, and social develop- 
ment opened in Changchun on |7 November. The 
province began to draw up its development strategy in 
1983, and it has entered the second stage. Over the past 
few years, the provincial party committee and the gov- 
ernment have paid great attention to this work. 


Last April the provincial government established a com- 
mittee to guide the study of economic and social devel- 
opment strategy with the purpose of studying develop- 
ment strategy. In line with the guidelines of the 
development strategies of the CPC Central Committee 
and the State Council and in light of the province's 
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specific situation, the province has initially formulated 
an overall strategy for economic, scientific, technologi- 
cal, and social development. This overall strategy will be 
appraised during this meeting. 


This meeting was presided over by He Zhukang, secre- 
tary of the provincial party committee and provincial 
governor. Vice Governor Go Yan briefed the meeting's 
participants on the study of the province's strategy for 
economic, scientific, technological, and social develop- 
ment over the past few years. 


Attending the meeting by invitation were specialists and 
scholars specializing in research of economic, scientific, 
technological, and social development strategies. Also 
attending were responsible comrades of pertinent 
departments of Heilongjiang and Liaoning Provinces, as 
well as leaders and specialists of pertinent departments 
of Jilin Province. 


Speaks at 19 Nov Economic Session 
SK201 1073388 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 19 Nov 88 


[Text] The 3-day provincial economic, technological, 
and social development strategy appraisal meeting 
ended in Changchun today [19 November]. Nearly 20 
noted domestic experts and scholars from Beijing fully 
appraised our province's initial strategy for economic, 
technological, and social development. The experts and 
scholars attending the meeting first affirmed the prov- 
ince’s development strategy which was worked out after 
5 years of efforts. They maintained that this develop- 
ment strategy has a clear guiding ideology, accurate 
goals, and feasible measures. Experts and scholars from 
various branches of learning oifered, from different 
angles, some valuable suggestions for revising and sup- 
plementing the province’s development strategy. During 
discussions, they unanimously pointed out that Jilin 1s 
one of the country’s grain producing bases and that 
agriculture, particularly grain cultivation, is one of Jilin’s 
major advantages. The current major problems in grain 
production are that the input is too small, the momen- 
tum is not sufficient, and the peasants’ enthusiasm in 
farming is too low. Experts also advanced that Jilin 
should grasp the development of animal-feed industry as 
a burgeoning industry and should develop it as a mod- 
ernized industry. Some experts also advanced that Jilin 
should pay full attention to developing animal hus- 
bandry, particularly in the grain producing areas. While 
talking about our province's foreign export trade, some 
experts said: Since the eastern and southern parts of Jilin 
are bordering Soviet Union and Korea, Jilin should 
make good use of this advantage to develop foreign 
export trade. Our province has strong scientific, techno- 
logical, and educational forces, but the structures are 
irrational and the distribution 1s uneven, and they are 
not closely integrated with production, thus making 
them impossible to fully display their potential. We may 
develop high technology industry. In our development 
strategy, we should propose the development of several 
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high technology products of the 1990s. Some experts 
maintained that vehicle manufacturing is also one of 
Jilin’s major advantages in leading the machinery indus- 
try. It will be a pillar industry helping Jilin absorb the 
greatest amount of funds during the 1990s. We should 
make a correct appraisal of this field. We should actively 
develop the auto industry and other supporting indus- 
tries. Some experts also offered good sugg*stions for 
developing the province's petroleum and chemical 
industries. 


At the end of the meeting, He Zhukang, secretary of the 
provincial party committee and governor, spoke. He said: 
The speeches given by those experts and scholars have 
good original views and have greatly inspired us. These 
speeches will play an important role in our revision of the 
development strategy. He said: The development of the 
situation urges Jilin to invigorate itself as soon as possible. 
The formulation of a feasible development strategy will 
contribute to better guiding our future work. 


Jilin People’s Congress Meeting Ends 19 Nov 
SK2111071288 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 19 Nov 88 


[Text] After a 6-day session, the sixth meeting of the 
seventh provincial People’s Congress Standing Commit- 
tee concluded at the province’s Xinhua Guesthouse on 
the afternoon of 19 November. Renginzhamusu, vice 
chairman of the provincial People’s Congress Standing 
Committee, presided over the meeting. 


Attending the meeting were Huo Mingguang, chairman 
of the provincial People’s Congress Standing Commit- 
tee; vice chairmen of the provincial People’s Congress 
Standing Committee, including Cheng Shengsan, Cui 
Lin, Yu Ruihuang, Xu Yuancun, Chen Zhenkang, and 
Ke Muyun, Zhang Jiande, secretary general of the pro- 
vincial People’s Congress; and 39 members. 


During the meeting, the participating members 
approved the resolution of the provincial People’s Con- 
gress Standing Committee on implementing the decision 
adopted by the NPC Standing Committee on enhancing 
the nationalities’ legal systems and safeguarding stability 
and unity to ensure smooth progress in conducting 
reform and construction, the province's regulations on 
the natural protection of Changbai Shan, the state natu- 
ral reserve, and the Changchun City’s provisional regu- 
lations on citizens’ demonstration, and the Jilin City’s 
provisional regulations on mass rally and demonstra- 
tion. They also approved the report made by the creden- 
tials committee of the provincial People’s Congress 
Standing Committee on the credentials of the three 
supplementary deputies elected by Zhenlai County in 
Baicheng City to the provincial People’s Congress; rec- 
ognized the qualification of the three deputies, including 
(Chen Shiging), (Liu Zhongyi), and (Xin Guochen), and 
some personnel changes. Draft regulations which were 
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submitted to the meeting for discussion on the prov- 
ince’s forestry administration and on having the stand- 
ing committees at all levels of the People’s Congress 
supervise the people s court and procuratorates at the 
same level were not put to vote because of the need to 
further solicite opinions from deputies. 


Altending the meeting as observers were Gao Wen, vice 
governor of the province; Xie Anshan, president of the 
provincial Higher People’s Court; and Li Xiangwu, chief 
procurator of the provincial People’s Procuratorate, and 
responsible persons from the People’s Congress Standing 
Committees of various cities and autonomous prefec- 
ture, the office of Baicheng Prefecture, the departments, 
committees, and offices under the provincial People’s 
Congress, and from the provincial level departments and 
bureaus concerned. 


Attending the meeting on the afternoon of 19 November 
by sitting in the visitors section were working personnel 
from the provincial trade union council, the provincial 
CYL Committee, and the provincial women’s federation. 


Prior to the meeting on the afternoon of 19 November, a 
session was held, at which, vice chairmen of the provin- 
cial People’s Congress Standing Committee, including 
Cheng Shengsan and Yu Ruihuang, and members of the 
Standing Committee, including (Liu Ziran), (Liu 
Shuyun), (Zhao Changchun), (Tai Bangcheng). (Xing 
Guangying), (Tian Junshan), and (Yang Chun), voiced 
Many positive opinions in line with the province's pro- 
gram of implementing the spirit of the 3d Plenary 
Session of the | 3th CPC Central Committee, the spirit of 
the work conferences of the provincial party committee 
and of the provincial People’s Congress, and with the 
relevant issues on improving the economic environment 
and rectifying the economic order. 


In concluding the meeting, Chairman Huo Mingguang 
delivered a speech on how to have the Standing Com- 
mittee of the People’s Congress enhance the nationali- 
ties’ legal systems and safeguard stability and unity to 
ensure smooth progress in conducting reform and con- 
struction. 


Northwest Region 


Li Ziqi at Gansu CPC Congress Opening 17 Nov 
HK1811023188 Lanzhou Gansu Provincial Service 
in Mandarin 0000 GMT 18 Nov 88 


[Excerpts] The seventh Gansu provincial party congress 
solemnly opened in Lanzhou yesterday morning [17 
November]. This congress is being held at a crucial 
moment in the province's reforms and development and 
iS a Major event in the political life of the province. The 
main tasks of the congress are to follow the basic line set 
by the | 3th party congress, implement the spirit of the 3d 
Plenary Session of the 13th CPC Central Committee, 
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and discuss the main guidelines and measures for deep- 
ening all-around reforms, eliminating poverty, and mak- 
ing the province rich on the basis of summing up the 
work of the past 5 years. [passage omitted] 


Present on the congress presidium yesterday were Li 
Ziqi, Li Xuanhua, Wang Shitai, Huang Luobin, Xu 
Feiging, Jia Zhijie, Li Dengying, Dong Zhanlin, (Tang 
Yu), Wang Bingxiang, Liu Bing, Ge Shiying, Li Keru, Lu 
Kejian, Wang Zhanchang, Zhou Yuechi, and (Wen 
Jingyi). The executive chairmen yesterday were Ma 
Zulin, Wang Zhanchang, Wang Jintang, Lu Kejian, Liu 
Yuhan, Xu Feiging, Li Zigi, Zhou Yuechi, (Liu Ying), 
Jia Zhijie, Huang Luobin, and (Han Zhengqing). 


On behalf of the sixth Gansu provincial CPC Commit- 
tee, Li Ziqi delivered a 20,000-character report entitled 
“Comprehensively Deepen the Reforms, Persevere in 
Eliminating Poverty and Making the Province Rich, and 
Strive To Invigorate Gansu.” The report was in five 
parts: |) Review of the work of the past 5 years and the 
tasks of this congress; 2) the focal points and guiding 
principles for economic development: 3) the basic lines 
of thought and main tasks in deepening all-around 
reforms; 4) the main tasks and measures in stepping up 
the building of spiritual civilization; 5) the guiding ideas 
and basic demands in party building. 


The report pointed out in conclusion: Party organizations 
at all levels and the 860,000 party members in the province 
must, under the correct leadership of the CPC Central 
Committee, unite and lead the people of the whole prov- 
ince to further emancipate their minds; brace their spirits, 
clear the way to forge ahead; score still greater achieve- 
ments in all work; and strive to build a new socialist Gansu 
with economic prosperity, political stability, social civili- 
zation, and well-off people. [passage omitted] 


In his report, Li Ziqi said: In the past 5 years the party 
Organizations at all levels and the party members through- 
out the province have united and led the people of all 
nationalities to uphold the four cardinal principles and the 
general guideline of reform and opening up, closely cen- 
tered on economic construction, and have carned out 
fruitful work in all fields, scoring gratifying achievements. 
The province has maintained a steady momemntum in 
economic development. In the past 5 years, the province 
has maintained an annual growth rate of about !0 percent 
in gross social output value, national income, and indus- 
trial and agricultural output value. Grain output has been 
kept above 5.25 million tons for 5 successive years, and 
exceeded 5.75 million tons this year, a record. Local 
financial revenue has more than doubled on the basis of 
the previous 1.09 billion yuan. 


The province's economic structure has started to become 
better coordinated. Tertiary industry and light industry 
have developed rapidly. Output value of the township 
and village enterprises has increased more than eight 
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times, and will exceed 4 billion yuan this year. The 
province has formed a certain reserve strength for eco- 
nomic construction. We have modified and expanded 
some old enterprises, and have constructed or are now 
constructing a number of projects for energy, communi- 
cations, and raw materials processing. The value of 
newly added fixed assets is 7.8 billion yuan. The prov- 
ince has stepped up agricultural water conservancy con- 
struction and the comprehensive harnessing of the eco- 
logical environment. The province has increased the area 
of basic farmland by 4 million mu. Grass has been 
successfully sown on 14 million mu and trees on 19.15 
million mu. 


Urban and rural living standards have improved every- 
where. Compared with 5 years ago, average net peasant 
income has increased by 57 percent. Despite the impact 
of inflation, the living standards of the great majority of 
urban households have shown marked improvements. 


Li Ziqi pointed out in his report: While actively promot- 
ing economc construction during the past 5 years, the 
province has continually stepped up work in the politi- 
cal, ideological, and cultural fields, achieving notable 
success. He said: Unity within the party, unity of the 
cadre ranks, and the unity of nationalities constitute the 
foundation for Gansu’s political stability. We have 
stepped up the building of the cadre ranks and actively 
and steadily carried out the replacement of the old by the 
new in the leadership groups at all levels. Large numbers 
of outstanding young and middle-aged cadres have taken 
up leadership posts, and the unity and cooperation of 
new and old cadres has been strengthened. The party's 
united front work has been stepped up. We have seri- 
ously implemented the party’s nationality and religion 
policies and continually stepped up education in nation- 
ality unity. We have taken steps to help the minority- 
nationality areas to develop economy and culture, and 
have promoted the development of new-style socialist 
nationality relations. We have launched work to compre- 
hensively deal with social order issues, and social order 
1s basically stable. 


Li Ziq: said: The province 1s now gradually implementing 
its plan for buildinmg spiritual civilization. Science and 
technology work 1s being ever more closely integrated with 
economic construction. Gratifying results have been 
achieved in the spark plan. The education infrastructure 
has been improved somewhat. Nine-year compulsory edu- 
cation 1s being gradually implemented. New developments 
have occurred in culture, the arts, journalism, publishing. 
public health. and physical culture. 


The People’s Congress system has been further perfected 
during the past 5 years, and the work of power organs at 
all levels has been stepped up. The work of popularizing 
legal knowledge has yielded good results. 
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On persevering in regular party building, Li Ziq: said: In 
order to strengthen and improve party leadership, we 
have, on the basis of all-around party rectification, set up 
responsibility systems at each level for managing the 
party and improving party style; stepped up education in 
party spirit, style, and discipline, launched appropriate 
work to straighten out party style, and strictly investi- 
gated and dealt with a number of violations of discipline. 
We have trained party-member cadres through party 
schools and other forms, and a number of outstanding 
elements who have come to the fore in reforms and 
construction have been taken into the party’s ranks. The 
party members on all fronts have played a vanguard and 
model role in reforms and constnuction. 


Comrade Li Ziq: said in his report: Reviewing the course 
of the past 5 years, Gansu’s economic construction has 
progressed amid reforms. Seriously summing up the 
experiences of these years is extremely necessary for 
improving our leadership standards and providing cor- 
rect guidance for future work. The practice of these 5 
ycars has made us profoundly realize that the most 
urgent desire of the 20 million people of all nationalities 
in Gansu 1s to eliminate poverty and advance toward 
affluence. The most sacred duty of the party organiza- 
tions at all levels and the whole body of party members 
is to lead the masses to vigorously develop th produc- 
tive forces, eliminate poverty and become rich, and 
transform the province’s backwardness. 


We must realize that Gansu’s economic and social 
development level is still low. We are stil! a rather 
backward province. The food and clothing problem for 
some of our peasants has not yet been satisfactorily 
resolved. Transforming our backwardness remains a 
long-term and arduous task. Re®>rm is a powerful 
motive force for stimulating the Uevelopment of all 
undertakings and an irreversible tide of history. The 
changes of the past were the results of reform. We must 
also depend on the reforms to resolve the current prob- 
lems. We must continue to persevere in reform in future 
development. To put reform in charge of the overall 
picture 1s the fundamental way out for thoroughly invig- 
orating Gansu’s economy. 


In carrying out economic construction in Gansu, we 
must absorb the lessons of history. continually overcome 
the difficulties and obstacles on the way ahead. and 
persevere in steady development. To make a success of 
running Gansu affairs, we must persevere in seeking 
truth from facts, proceed from reality in everything, act 
in light of local conditions, and provide appropniate 
guidance. 


Li Ziqi said that to continue to press ahead with reforms 
and construction in Gansu, we must take full advantage of 
our political strong point, improve and strengthen party 
leadership, and give scope to the party’s core leadership 
role. He said: There are great discrepancies between our 
work and the CPC Central Committee’s demands and 
between our achievements and the people's hopes. We 
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Must stay cool-headed and maintain the work style of 
modesty and prudence at all times, squarely face the 
problems, perceive the shortcomings, continually improve 
our work and raise our leadership standards, and firmly 
and effectively lead the people of all nationalities to 
promote Gansu’s socialist modernization. 


Boxing at Shaanxi Development Meeting 
HK 1811054788 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 16 Nov 88 


[Text] A discussion meeting stressing Guanzhong devel- 
opment was held in Xianyang City yesterday. Provincial 
party committee Secretary Zhang Boxing attended and 
spoke at the meeting. 


Stressing the development of Guanzhong and vigorously 
developing the regional economy of southern and north- 
ern Shaanxi is the core of the economic strategy for 
developing our province which was determined by the 
provincial party committee. To further study the prob- 
lem of understanding the importance of stressing devel- 
oping Guanzhong, this meeting stressed discussing three 
problems: |) the strategic significance of stressing devel- 
oping Guanzhong,; 2) the strategic target of stressing 
developing Guanzhong, 3) the strategic measures for 
siressing developing Guanzhong. In conjunction with 
realities, the comrades who spoke reported respectively 
the strategic measures of all prefectures and cities for 
developing the economy and expounded the role of all 
places, their necessary functions, and their necessary 
contributions in the course of developing the Shaanxi 
economy. 


After listening to the reports made by the comrades of 
five prefectures and cities, including Xianyang, Xian, 
Baoyi. Weinan, and Tongchuan, provincial party com- 
mittee Secretary Zhang Boxing spoke. He said: The key 
matter to implementing our province's economic devel- 
opment strategy now is to grasp implementation. On the 
basis of our province’s economic development strategy, 
all prefectures, cities, counties, and provincial depart- 
ments must make arrangements and formulate measures 
for developing the regional economy and strive to create 
a good environment for developing our provincial econ- 
omy. The party committees and governments of all 
prefectures, cities, and counties must be good at coordi- 
nating the relations of all quarters and solve the prob- 
lems well regarding ideology and materials. All prefec- 
tures and cities must work out their own 10-year plans 
for the economic strategy, really implement the respon- 
sibility system, work diligently, strive to score achieve- 
ments, and struggle hard to invigorate Shaanxi and to 
enrich the people. 


This discussion meeting was held jointly by the Propa- 
ganda Department and the policy research office of the 
provincial party committee. Attending ihe discussion 
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meeting were the responsible comrades of five prefec- 
tures and cities, including Xianyang, Xian, Baoji, Wei- 
nan, and Tongchuan; economic theory research person- 
nel; and theory workers of relevant departments at the 
provincial level, universities, and colleges, totaling some 


70 people. 


Burial Ceremony for Shaanxi Congress Chairman 
HK1811031788 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 17 Nov 88 


{Excerpts} An interment ceremony for the ashes of 
Comrade Yan Kelun, chairman of the sixth Shaanxi 
Provincial People’s Congress Standing Committee and 
secretary of its party group, was performed at the Xian 
Revolutionary Martyrs’ Cemetery yesterday. Party and 
state leaders Li Xiannian, Peng Zhen, Qiao Shi, Yao 
Yilin, Hu Yaobang, Wan Li, Xi Zhongxun, Wang Renz- 
hong, Liu Lantao, Yang Jingren, Ma Wenrui, and Wang 
Feng, and the Central Discipline Inspection Commis- 
sion, the CPC Central Committee’s Organization 
Department, the Ministry of Foreign Affairs, and the 
general office of the NPC Standing Committee sent 
cables of condolence and wreaths. [passage omitted] 


Li Xipu, chairman of the Provincial People’s Congress 
Standing Committee, presided at the interment cere- 
mony. Provincial party committee Secretary Zhang Box- 
ing read an obituary. [passage omitted] 


Shaanxi To Improve Public Affairs News Reports 
HK2111015588 Xian Shaanxi Provincial Service 
in Mandarin 0500 GMT 20 Nov 88 


[Text] The provincial party committee has approved a 
report of its Propaganda Department on improving news 
reports on party and government affairs. The general 
office of the provincial party committee has circulated 
the report to all localities and departments concerned for 
earnest implementation. 


Party and government affairs represent an important 
content of news reportage and attract attention from all 
sectors of society. The Propaganda Department of the 
provincial party committee has investigated this issue 
and also invited responsible persons of provincial-level 
media units to a forum. The department proposed a 
number of views on improving news reports on party 
and government affairs, and submitted them to the 
provincial party committee. 


These views include the following contents: |) Make 
party and government affairs more visible and gradually 
make them more open. 2) Act in accordance with the 
laws of journalism and lay stress on the social effects 
[shehui xiaoguo] of reporting on the activities of leading 
figures. 3) Insist on unity and centralization in media 
propaganda on major issues and attach importance to 
accuracy and seriousness in reporting party and govern- 
ment affairs. 
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In accordance with these views, visibility and openness 
in reporting on party and government affairs will be 
increased in the future, and the reports will be more 
substantial, while reportage on ordinary procedurai and 
[word indistinct] activities will be appropriately reduced. 
It is necessary to change the previous method of [words 
indistinct}; whether an event should be reported and how 
to report it will be decided by the media units them- 
selves. With regard to reporting on principal leaders of 
the provincial party committee, People’s Congress 
Standing Committee, government, and CPPCC going 
down to the grass roots to inspect and investigate work, 
the news units should make their own decisions in 
accordance with the news value. 


It is essential to give correct answers to hot issues of 
universal concern to the masses, and provide guidance 
for public opinion. Except for special circumstances, in 
general the activities of leading comrades in participat- 
ing in commemoration gatherings, forums, opening cer- 
emonies, and celebrations held by various units should 
not be reported. The units sponsoring such activities 
should not demand that the media report these activities 
on the grounds that leading comrades are participating. 


The views stress that is is necessary to correctly launch 
criticism and give scope to the role of media supervision. 
At present we must attach importance to exercising mass 
supervision over the dishonesty, abuse of power, bureau- 
cratism, and other phenomena of corruption that indeed 
exist in certain units. Regarding critical scripts on issues 
of particular importance, it is first necessary to seek the 
views of the leading organs concerned and the targets of 
the criticism. Organizations and individuals whose 
views are sought in this way should give an explicit reply 
within a reasonable deadline. The media units can 
decide whethcr or not to publish in light of the facts and 
the views expressed in these replies, and must also be 
responsible for their own decision. If those who are 
criticized do not agree with the criticism they can make 
counter-criticisms, and can also take legal action if 
necessary. Counter-criticisms should also be published, 
and their authors should similarly bear responsibility. 


The leading organs at all levels must shoulder their 
responsibility in guiding and supporting the media units 
in launching criticism. They should be skilled in apply- 
Ing media supervision to improve work. 


Western Provinces Suffer From Brain Drai.. 
OW 2011201888 Beijing XINHUA in English 
0142 GMT 19 Nov 88 


[Text] Beijing, November 19 (XINHUA)}—The western 
Chinese provinces are suffering from a brain drain. 


Qinghai Province in northwest China ranks high in 
terms of its number of university graduates, but more 
than 1,000 educated people leave this economically- 
backward province for coastal areas every year. 
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In Gansu, another northwest province, move than 
30,000 technical personnel were transferred to eastern 
areas from 1981 to 1987, and only some 4,000 skilled 
people were transferred to the province during the same 
period. 


Meanwhile, craftsmen from the southeast are finding 
their way to the west to earn money in fields whch locals 
tend to overlook. 


In the Gansu provincial capital of Lanzhou and in 
Yunnan Province’s capital of Kunming, barbers from 
Guangdong Province have opened up fashionable 
salons. Also, easterners do a flourishing business in 
clothes and furniture. 


Their incomes are high. A shoe repairman from Zhejiang 
Province earns 800 to 900 yuan each month in Lanzhou. 
In Yunnan, a Guangdong barber wears a big eye-catching 
gold ring when attending his customers. 


REGIONAL AFFAIRS 


Some craftsmen and traders who used to do their busi- 
ness On the street in the prosperous eastern provinces 
have now become bosses of their own shops. 


Although local people differ in their views of this phenom- 
ena, they agree on two points: Both the flight of local 
brains and the influx of easterners have made the poverty- 
stricken west poorer and both result from one thing, 
namely, outmoded ideas deeply rooted in people’s minds. 


For one thing, even if easterners have blazed new trails for 
westerners in money-making, the latter, too accustomed to 
their original life patterns, are loath to follow suit. 


For another, the west has less opportunities for intellec- 
tuals to display their talents. 


“The west is more rigidly stratified than the eastern open 
areas,” a Qinghai professional told XINHUA. “Talented 
young people can hardly accomplish anything much here.” 
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Taiwan Reporters Visit to Mainland Viewed 
HK2011060888 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 46, 14 Nov 88 pp 1°-20 


[Article by Li Dahong (2621 1129 1347): “One Year 
Review of Taiwanese Reporters Visit to the Mainland’) 


[Text] On 15 September 1987, journalists Li Yung-te 
[2621 3057 1779) and Hsu Lu [1776 3873] from the 
Taiwan-based INDEPENDENT EVENING POST, 
arrived in Beijing and began their | 3-day historical tour 
of Mainland China. This is the first time in 38 years 
Taiwan reporters are covering the mainland. 


A year after, INDEPENDENT EVENING POST and 
INDEPENDENT MORNING POST organized a “jour- 
nalist group covering across the land on the other shore, 
and a “journalist group covering Mainland China,“ 
respectively, consisting of nine reporters, who made 
their appearance at the National Day grand reception 
held by Premier Li Peng. 


Despite the fact that the Taiwan authorities have, to 
date, refused requests by Taiwan's reporters to go to the 
mainland for justifiable news coverage, the reporters 
managed to visit the mainland all the same, only on 
various grounds, by making a detour. Over the past year, 
some 60 Taiwanese reporters have visited the mainland 
ON various Occasions. 


They have made cont;ibutions to pushing forward the 
development of the relations between the two shores, 
promoting the common understanding of the people, 
and establishing their mutual faith. 


“A Small Step” and “A Long Stride” 


““We’ve been separated too long.” ““Taiwan’s people have 
a strong desire to have some knowledge of mainland 
conditions. The purpose of our coverage is to prompt 
Taiwanese people to visit the mainland. The backdrop of 
our decision to take the trip is based on our sense of 
responsibility and obligaiion as journalists.” That was 
the direct motive of Li Yung-de and Hsu Lu, which 
drove them to risking the pioneering trip to the main- 
land. The same motive has driven one batch of Taiwan’s 
reporters after anothe’ to visit the mainland for news 
coverage. 


When Li Yung-de and Hsu Lu arrived in Beijing, West- 
ern journalists stationed in Beijing commented: “This 
smai! step they’ve made will bring history a long stride 
forward.” Since then, an increasingly greater number of 
Taiwan’s journalists with their sensitiveness and sense of 
responsibility, have run the risk of coming to the main- 
land, under the lashing of Taiwan’s demand on opening 
up and establishing ties, breaking through one barrier 
after another laid by the KMT [Kuomintang] authori- 
ties. They focused their lens on the national economy 
and people’s livelihood as well as conditions of the basic 
necessities of life. We found them busy covering north 
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and south of the Chang Jiang, inside and outside the 
Great Wall. To date, their footprints can be traced in all 
provinces, cities, and autonomous regions, with the 
exception of Tibet Autonomous Region. 


—On 26 October 1987, Taiwan's reporter Pi Chieh-hsin 
[4122 0094 $887] became the first of Taiwan's reporters 
to cover the CPC National Congress. 


—On 13 November, TAIWAN TIMES Assistant Chief 
Editor Chang Tsu-chiang [1728 5261 1730] arrived in 
the mainland visiting relatives, while conducting news 
coverage on the mainland. He was the first Taiwan 
journalist to send in his application to Taiwan's Red 
Cross for visiting relatives on the mainland with 
approval. 


—On the afternoon of 13 November 1987, Taiwan's 
journal HUMAN RIGHTS TRIBUNE [REN QUAN 
LUN TAN 0086 2938 6158 1086) director Chou Yu-fei 
[0719 1635 7236] and TAIWAN TIMES Assistant Chief 
Editor Shen Kuo-chun [3088 0948 6874] made their 
appearance at the Great Hall of the People. They were 
the first personalities of Taiwan's news circles to cover 
the NPC and the national CPPCC on the mainland for 
the first time over the past four decades. 


—On 14 April 1988, Li Chia [2621 0857], former 
CENTRAL NEWS AGENCY Tokyo Service director, 
arrived in Beijing for a six-week tour at the advanced age 
of 70. He was the first Taiwanese journalist with a long 
standing to visit the mainland under these conditions. 


—On 10 October 1988, Taiwan's NEW NEWSWEEK 
[XIN XIN WEN ZHOU KAN 2450 2450 5113 0719 
0436] carried “A Historical Report of This Journal,” 
covering for the first time a face-to-face interview with a 
CPC leading member in charge of policy toward 
Taiwan.“ 


A REUTERS reporter covered the trip of “the 
vanguards,” Li Yung-de and Hsu Lu, to the mainland as 
follows: They “seemed to have come to a different 
world,” finding “Beijing to be a strange and faraway 
city.” The two journalists were like two extraterrestial 
visitors. They were surrounded by crowds of reporters 
everywhere they went, resulting in a situation where 
reporters interviewed reporters. Trying to explain things 
away, Hsu Lu said: “Actually, we came for news cover- 
age in the mainland, but this is quite beyond our 
expectations..."’ She seemed to be under some stress... 


When autumn came once again to Beying, Taiwan's 
press organs, including UNITED DAILY NEWS, 
CHINA TIMES, CHINA TIMES EVENING POST, 
DAILY FREE PRESS, and TIMES WEEKLY, sent 12 
journalists to the mainland to cover the 22d session of 
the International Science Association [guo ke lian 0948 
4430 5114] convention. People seemed to have gotten 
used to the arrival of those compatriots from the other 
shore. Taiwan’s reporters no longer drew a large crowd, 
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and the IDD [international direct dial] calls from Being 
to Taiwan provided many conveniences for their cover- 
age. Later, Huang Yong [7806 0516], a journalist from 
the Beijing-based KEJI RIBAO (SCIENCE AND TECH- 
NOLOGY DAILY] talked about his own experiences, 
saying: “Over the past few days, we've been together a 
great deal covering the convention. Journalists of the 
mainland, and from Taiwan have often helped, com- 
peted with, and showed understanding toward each 
other. We are left with wonderful memories of showing 
respect and understanding to each other. The liveliness 
and agility of our colleagues from Taiwan have left an 
indelible impression on us.” 


To date, many of Taiwan's newspapers and journals 
have sent their journalists to cover events on the main- 
land. However, a recent trend 1s that there is a continu- 
ous flow of Taiwan's journalists coming; moreover, most 
of them have come in batches. The All-China Journal- 
ists’ Association, which 1s responsible for the reception, 
has found it rather difficult to attend to them all. The 
responsible persons of some of Taiwan's news organs 
even went to the mainland personally to explore the 
possibility of sending their reporters to be permanently 
stationed in Beijing. Many journalists have expressed the 
hope of becoming the first of Taiwan's news circles to 
Station in Beiying. 


From “This Paper's Historical Trip to the Mainland” 
to “This Journal's Historical Report” 


Careful readers may find that, over the past year or so, 
the voluminous reports on the mainland written by 
Taiwan's journalists have been basically objective and 
friendly in their tone. The objects of their interviews and 
essences of coverage have been changing along with the 
development of the relations between the two shores. 


When Taiwan first lifted the ban on visiting relatives on 
the mainland, Taiwan's journalists naturally focused 
their lens on human relations in their coverage. To be 
sympathetic with the needs of Taiwan's masses in visit- 
ing their relatives and traveling, such scenic and histor- 
ical spots as the Great Wall, the Imperial Palace, the 
Mausoleum of Dr Sun Yat-sen, Mazhu Temple as well as 
such celebrities as Fu Jie, Bin Xin, Fang Lizhi, and 
Zhang Chunnan, the custom and habits of the minority 
nationalities in Xishuangbanna and the Hakkas in 
Guangdong, and the conditions of lodging, food, and 
communications on the mainland were the foci of 
coverage by Taiwan journalists, who had set foot on the 
mainland for the first time since 1949. 


However, with their gradual understanding of the reali- 
ties on the mainland, with the gradual rise of the 
“mainland craze’’ among Taiwan's masses, Taiwanese 
journalists gradually touched on every facade of Main- 
land China's society. 
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—On the eve of the 24th World Olympics, Taiwan's 
people of all walks of life showed great concern for the 
preparations of the mainiand team to participate in the 
games. For this reason, several batches of Taiwanese 
journalists went to the mainland to cover events in this 
area between July and August. With the cooperation of 
relevant departments on the mainland, they covered the 
training and life of many fine sportsmen, organs respon- 
sible for sports on the mainiand, visited some physical 
training bases and institutions, and investigated some 
competition sites and equipment for the Asian Olym- 
pics, for which Beijing has accelerated its preparations. 
Upon returning to Taiwan, they wrote a series of reports 
on the development of physical training and sports on 
the mainland in recent years. Many of the journalists 
believe that the mainland’s experiences in this area are 
worthy reference points for Taiwan. 


—In his report entitled “Visiting Some Mainland Science 
and Technology Research Institutes,” CHINA TIMES 
reporter Yang Wei-min [2799 4850 2404] wrote: “In her 
interviews with the responsible persons of several main- 
land research institutes in mid-September this year, she 
found that these responsible persons had a rather strong 
sense of mission regarding invigorating the nation with 
science and technology. Comparing mainiand’s scientists 
with those of Taiwan in their material life and accomplish- 
ments, we found that mainland’s scientists are lagging far 
behind in material life from their Taiwanese counterparts. 
However, it appears that Taiwan's scientists could accom- 
plish better results in research.” 


Academy of Sciences of China President Zhou Guangzhao 
has repeatedly expressed, “the Chinese nation has a fine 
tradition; however, it has contributed far too little to the 
world's science development over the past century or so. 
This is something that contemporary Chinese scientists 
should review in depth and spur themselves to work 
harder.” 


Compared with the “Historical Trip to the Mainland” of 
Li Yong-te and Hsu Lu in September last year, the 
face-to-face interview of NEW NEWSWEEK reporter 
Nanfang Sho [0589 2455 2592] with “the person design- 
ing the policy toward Taiwan in Zhongnanhai” was 
obviously a breakthrough. His free talk with CPC Cen- 
tral Committee United Front Department Director Yan 
Mingfu at the Mid-Autumn Festival, his three-hour 
interview with CPC Central Committee Taiwan Affairs 
Office Director Yang Side and CPC Central Committee 
Propaganda Department Head Zhu Muzhi, his discus- 
sion with Miss Chen Wenyu, Deputy Director of Taiwan 
Trade Office under the Ministry of Foreign Economic 
Relations and Trade, his visits of such organs as 
Taiwan Studies Society,” and “Association for Promot- 
ing China's Peaceful Reuntication™ as well as his feature 
on State Council Taiwan Affairs Office Direct Ding 
Guangen impressed us that, as one of the Chinese 
people, who had broken through man-made framework 
and shackles, he had aired his own views and expressed 
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his hope: His motive of interviewing CPC decisionma- 
kers regarding Taiwan affairs lied in promoting the 
“direct contacts” between the two shores, so that “the 
Taiwan authorities might present a set of new policies 
toward the mainland in the near future.” 


When Will It Be Possible for Mainland Journalists To 
Visit Taiwan for News Coverage 

For a long time, mainiand press circles have relied on 
second-hand data to acquire knowledge of Taiwan, 
deprived of the opportunities to cover Taiwanese events 
on site and to have contacts with people of all walks of 
life in Taiwan. That has been a regret in promoting the 
mutual understanding of the people between the two 
shores. Therefore, on the eve of the Mid-Autumn Festi- 
val this year, this journal and six other press units 
including the HUANGPU JOURNAL Office proposed: 
It 1s hoped that the Taiwan authorities will approve of 
mainiand's journalists going to Taiwan for visit and 


coverage. 


Prior to this, Taiwan's UNITED EVENING POST 
[LIEN HO WAN PAO) carried a news item on 12 May 
this year: XINHUA Washington Service Director Li 
Yanning hopes to visit Taiwan. That was a dispatch sent 
by UNITED EVENING POST reporter Fu Yi-chieh 
[2065 0181 0267] stationed in the United States, in 
which he briefed on Li Yanning's motive of visiting 
Taiwan: “We have heard that Taiwan has prospered, and 
its economy thrives. Reporting on Taiwan's experiences 
by mainland journalists directly from there will exert 
sound effects on the reform and modernization on 
Mainland China.” 


A mainland journalist asked CPC Central Committee 
General Secretary Zhao Ziyang: “Should we visit Tai- 
wan for coverage, would you give your approval?” Zhao 
answered: “There's no problem on our side. I'll give my 
approval should all of you want to go, but it doesn't help 
with my approval alone.” 


Over the past year, the mainland has opened wide its 
door, while Taiwan's journalists can freely cover and 
c: mment on everything on the mainland, progressive or 
backward, good or bad. One batch of Taiwan's journal- 
ists after another have come to the mainland for news 
coverage, they have received all-out assistance from the 
All-China Journalists’ Association as well as the enthu- 
siastic help from many of their colleagues on the main- 
land. Most of Taiwan's journalists, who have been to the 
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mainland for news coverage, expressed the hope that 
mainiand’s journalists would visit Taiwan, doing the 
same thing, so that reciprocal exchanges might be 
unfolded. 


We remember that on more than one occasion around 
the KMT 13th National Congress, Mr Li Teng-hui 
expressed that the present-phase policies toward the 
mainland would be readjusted by a wide margin by the 
end of the year. Will this readjustment include allowing 
mainland journalists to visit Taiwan for coverage? Peo- 
ple are waiting to see. 


Taiwan To Allow Stranded Soldiers To Return 
OW2111114188 Beijing Domestic Service 
in Mandarin 2230 GMT 19 Nov 88 


[Text] According to reports by Taiwan's CHUNG KUO 
SHIH PAO and LIEN HO PAO yesterday, Kuomintang 
decisionmakers have already decided to let veteran Kuc- 
mintang soldiers, who had been stranded on the main- 
land, return to Taiwan. Detailed rules for their return are 
now under study. It is expected that the rules for return 
will be put into practice before December this year. It is 
estimated that there are about 27,000 Taiwan compatni- 
ots left on the mainland and that some |.000 veteran 
soldiers of Taiwan origin are among them. 


Taiwan Red Cross Sends Donations to Yunnan 
OW 2011070088 Beijing XINHUA in English 
1610 GMT 18 Nov 88 


[Text] Hong Kong, November 18 (XINHUA)}—The Tai- 
wan Red Cross has received cash donations of more than 
20 million new Taiwan dollars for earthquake victims on 
the Chinese mainland, according to Taibe1 news reports. 


The money will be sent to quake-stricken area through 
the International Red Cross. 


On November 9. three days after a severe earthquake 
struck southwest China’s Yunnan Province, Taiwan's 
Kuomintang Party urged people of all walks of life to aid 
the quake victims. 


The call has been warmly received, with one single 
institution donating as much as 10 million new Taiwan 
dollars. Individual donations are hard to calculate, 


reports say. 


In addition to cash donations, some enterprises have 
expressed the wish to donate food and medicines. 
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Native Soldiers Said From Mainland 
HK1911054088 Hong Kong AFP in English 0535 GMT 
19 Nov &88& 


[Text] Taipei, Nov 19 (AFP)}—Native Taiwan soldiers 
left behind when Mainland China fell to the Communist 
Party in 1949 will soon be allowed to return home 
permanently, informed sources said here Saturday. 


Taiwan's ruling Kuomintang [KMT] has decided on 
humanitarian groups [as received] to grant entry to KMT 
military veterans wishing to return to the island, free of 
restrictions which apply to most Mainland Chinese, the 
sources said. 


Details of the plan—yet another step in Taiwan's 
increasingly relaxed policy towards the Communist 
mainland—are to be worked out by the Interior Minis- 
try, the sources said. 


Some |,300 Taiwan natives who fought under KMT 
leader Chiang Kai-shek four decades ago are believed to 
be still living on the mainland. The total number of 
mainland Taiwanese 1s estimated at 27,000 by the Taipei 
government. 


In another development, the cabinet’s Mainland Affairs 
Committee decided Saturday to grant special entry per- 
mits to mainlanders “who enjoy popularity and respect 
in their respective fields.” 


The permits will also be available to selected Chinese 
doing research overseas, a cabinet official said. 


Since November, Taiwan has allowed its residents to 
travel to the mainland via intermediate points such as 
Hong Kong. so far 220,000 have done so. 


It has also opened mail exchanges and welcomed indirect 
trade which, via Hong Kong, reached |.5 billion dollars 
in the first 10 months of this year—equal to all of last 
year. 


Last week Taiwan relaxed a ban on visits to the island by 
mainianders, permitting them to make trips of up to two 
months to see ailing parents, spouses or children or to 
attend funerals. 


Under the National Security Law, mainlanders in gen- 
eral cannot enter Taiwan unless they are over 75, under 
16 or have lived in a so-called free country for at least 
five years with permanent residency there. 


Chien Yi. a professor at Qinghua University in Being, 
on Monday became the first mainlander to benefit from 
the relaxation—and the visit triggered allegations of 
favortism against the government. 
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The press accused the authorities of granting her entry 
without demanding full travel documents because she is 
the daughter of noted histonan Chien Mou, 96, who is ill 
and bed-ridden. 


Lawyer Chen Shui-pien, a member of the opposition 
Democratic Progressive Party, Friday also charged the 
$2-year-old professor, currently doing research in 
Amsterdam, with once being a member of the Commu- 


nist Youth League. 
Ms. Chien has yet to respond to the allegation. 


Official on ‘Firm and Steady’ Mainland Policy 
OW 1811135388 Taipei CNA in English 1136 GMT 
18 Nov 88 


[Text] Taipei, Nov. 18 (CNA)}—The government should 
adopt a well-considered “firm and steady” mainland 
policy because it must not put the lives and properties of 
20 million people here at stake, Ma Ying-jeou, chairman 
of the Research, Development and Evaluation Commis- 
sion, said Friday. 


Ma noted that although the Peiping regime has made 
some changes in its united front tactics and strategies, 11 
has never abandoned its hostility toward Taiwan. 


In reply to an interpellation by Legislator Wang Y)- 
hsiung. Ma stressed that the Chinese communists have 
spared no effort over the past four decades to deny the 
Republic of China's [ROC's] international personalty 
and to interfere its foreign relations in order to isolate 11 
from the world community. 


Ma continued that the Peiping regime has never com- 
promised its basic policy toward Taiwan. Otherwise, he 
asserted, Peiping could have expressed its sincerity on 
many occasions, not just repeatedly airing some 
“specious” offers. 


Ma doubted the wisdom to negotiate with Peiping 
because it has always regarded the ROC as a local 
government. “At the moment,” he stressed, “we need 
not talk with Peiping since huge gaps in many fields still 
exist.” 


Ma reminded that the government must take national 
security and people's well-being into top consideration 
while drawing up its mainland policy. In fact, he said, the 
government has already adopted a series of measures in 
the past year to set a reasonable framework for civillian 
exchanges between the two sides of the Taiwan Strait. 


“The scheme would also allow the government to decide 
whether to open its doors wider to the mainland based 
on Peiping’s reactions,’ Ma noted. 
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Country Ready To Assame International 
OW 1811131288 Taipei CNA in English 1546 GMT 
17 Nov 88 


[Text] Taipei, Nov. 17 (CNA)}—Premier Yu Kuo-hwa 
said Thursday that the Republic of China [ROC] is ready 
to assume greater responsibilities in the international 
community to increase its contributions to building a 
better world. 


As a first step, the premier said, the nation recently 
established a US dirs | billion “international economic 
cooperation and development fund” to help developing 
countnes develop their economies by providing them 
with financial and technological assistance. 


Premier Yu made his comments in a reception honoring 
participants at the recently concluded conference on 
successful economic development strategies of Pacific 
rim nations. 


More than 200 scholars and officials from over 30 
countries took part in the three-day meeting whose 
purpose was to study the developmental successes of 
Pacific rim countries, especially those in East Asia, with 
a view to increasing the economic prosperity of the 
whole world. 


Yu pointed out that “it goes without saying that eco- 
nomic success 1s based on certain conditions. In the case 
of East Astan countries, despite their different environ- 
ments, they have at least two factors in common.” 


First, he explained, the people of all these countries are 
imbued with such Confucian values that facilitate eco- 


nomic development. 


And, he continued, East Asian countries have, for the 
most part, adopted an export-oriented strategy to boost 
domestic demand and to sustain economic growth 
through the expansion of exports. 


“The government of these countries have implemented a 
planned economy while retaining the market mecha- 
nism,” the premier noted. But, government roles have 
gradually shifted from direct intervention at the begining 
to indirect guidance.“ 


“Sound government policies have enabled the private 
sector to flourish in an atmosphere of fair competition,” 
he stressed. 


Also present at the reception were Vice Premier Shih 
Chi-yang, Fredrick Chien, chairman of the Council for 
Economic Planning and Development, and other rank- 
ing ROC Government officials. 
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President Hopes Country Will Join Economic Bodies 
OW 1811122088 Taipei CNA in English 1119 GMT 
17 Nov 88 


(Text) Taipei, Nov. 17 (CNA)}—President Li Teng-hui 
said Thursday that the Republic of China [ROC] has the 
capability and responsibility to participate in various 
international economic activities. 


“We hope important international economic organiza- 
tions would accept our membership so that we could 
contribute more to the global economic development,” 
President Li told a group of visiting foreign delegates. 


The president received representatives of major interna- 
tional economic organizations and economists and trade 
officials from 37 countries and areas Thursday morning 
at the presidential office. The delegates from the United 
States, Japan, New Zealand, Guatemala and other coun- 
tries and areas are here to attend the conference on 
successful economic development strategies of the 
Pacific rim nations co-sponsored by the Global Eco- 
nomic Action Institute and the Chung Hua Institution 
for Economic Research. 


Li told his guests that the ROC’s miraculous economic 
achievements have been created through concerted 
efforts by its government and people over the past three 
decades. 


The ROC's gross national product (GNP) increased 50 
fold from 1951 through 1987 and its foreign trade 
expanded over 300 times during the same period, the 
president said. More importantly, he noted, the ROC has 
been able to achieve equitable distribution of wealth 


among its people. 


Li stressed that the ROC is willing to share its economic 
development results and experiences with other coun- 
tnes and is looking forward to joining major world 
economic Organizations. 


He pointed out that the ROC has established a US dirs | 
billion international economic cooperation and develop- 
ment fund to help friendly developing countnes develop 
their economies. 


Li said he believes economic cooperation among differ- 
ent nations based on equality and reciprocity would help 
boost world peace and global economic prosperity. 


In return, Robert Muidoon, former New Zealand prime 
minister and now chairman of the Global Economic 
Action Institute, said it 1s really a “miracie” that the 
ROC can develop from scratch to mch in such a short 
penod. Muldoon, who visited Taiwan once 20 years ago, 
said he was impressed by the social stability and eco- 
nomic prosperity here. 
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Also present at the presidential audience were Presiden- 
tial Secretary-General Li Yuan-zu and Foreign Minister 
Lien Chan. 


Official Comments on U.S. Wine, Tobacco Talks 
OW 1911083588 Taipei CNA in English 0326 GMT 
19 Nov 88 


{Text} Taipei, Nov. 19 (CNA)—The Republic of China 
[ROC] delegation left for Washington Friday to attend a 
new round of talks on tobacco and wine trade between 
the ROC and the United States. 


Taiwan Tobacco and Wine Monopoly Bureau Director 
Cheng Hse-tsing, head of the ROC delegation to the 
meeting scheduled for Nov. 21, said before his departure 
that the U.S. side has not yet raised any new demands 
concerning either the nation's imports of American 
tobacco and wines or the placing of advertisements in 
local media. 


Cheng said that the three-day meeting will offer both 
sides an Opportunity to review their 1987 agreement on 
the tobacco and wine trade. 


According to the 1987 agreement, the ROC would allow 
only the import of wines. At the forthcoming meeting the 
U.S. is expected to request that hard liquors be included 
in the list of goods authorized for import. 


Currency Not ‘Bargaining Chip’ in U.S. Talks 
OW 1911083388 Taipei CNA in English 0308 GMT 
19 Nov 88 


[Text] Taipei, Nov. 19 (CNA)}—The Central Bank of 
China will not let the appreciation of the new Taiwan 
{NT} dollar become a bargaining chip in the Republic of 
China's upcoming talks with the United States, Chang 
Chi-cheng, governor of the bank, said Friday [18 
November]. 


TAIWAN 


He said this policy of the Central Bank has never 
changed. “No timetable can be set for fixing the NT 
dollar's exchange rate. That is why we will absolutely not 


let the currency’s exchange rate become a bargaining 
chip in our talks with the United States.” 


Exchange rates must be determined by market forces, 
and the Central Bank can only maintain an orderly 
foreign exchange market. “That is what we have been 
doing during the past two years, and we will continue 
doing so,” he said. 


Premier Receives U.S. Congressional ry 
OW 2011200888 Taipei CNA in English 1525 GMT 
19 Nov 88 


{Text} Taipei, Nov. 19 (CNA)}—Premier Yu Kuo-hua 
received a 14-member U.S. congressional delegation, led 
by Congressman Martin Russo (D-Ill.), at the Executive 
Yuan Saturday. 


During the meeting, the premier explained to the Amer- 
ican politicians the great efforts the Republic of China 
[ROC] has made in recent years to reduce its trade 
surplus with the United States. 


Premier Yu also pointed out that the ROC Government 
has adopted a series of political reforms in the past years 
and will continue promoting democratic development in 
the future. 


The U.S. mission arrived in Taipei on Nov. 13 for an 
eight-day visit. They have called on President Li Teng- 
hui and met with ranking ROC Government officials to 
discuss trade issues between the two countries. 
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Hong Kong 
Pressure on UK Over Issue Increases 
HK1911014388 Hong Kong SOUTH CHINA 


MORNING POST in English 19 Nov 88 p 3 


{Text} Executive and legislative councillors have 
increased their pressure on London to take the lead in 
accepting more of the 15,552 Vietnamese refugees now 
in Hong Kong. 


Senior executive councillor, Miss Lydia Dunn has w-it- 
ten to members of both Houses of the British Parlia- 
ment, questioning Whitehall’s rationale behind its Viet- 
namese refugee resettlement policy. 


“The people of Hong Kong are bewildered that priority 
should be given to a country for which the United 
Kingdom has no constitutional responsibility at the 
expense of a territory for which it has,” said Miss Dunn. 


She was referring to a recent radio interview in which 
British Home Secretary Douglas Hurd said the low reset- 
tlement places for Vietnamese refugees in Hong Kong was 
due to Britain's decision to take 30 a month directly from 
Vietnam under an orderly departure program. 


Miss Dunn said, “At a time when there is growing 
concern that UK’s interest in Hong Kong is diminishing, 
we look to Her Majesty's Government to demonstrate its 
responsibility by helping us to solve this long-standing 


A similar letter was also sent to the British Minister with 
special responsibility for Hong Kong, Lord Glenarthur. 


In her letter dated November |7, Miss Dunn described 
Britain's acceptance quota for Hong Kong as “disap- 
pointing.” 

The number of Vietnamese refugees in Hong Kong has 
risen by 93 percent from 8,059 in January 1987. The 
status of another 9,547 Vietnamese boat people arnved 
after the introduction of a new screening policy in June 
has yet to be ascertained. 


Britain has taken less than | 000 Vietnamese boat people 
from Hong Kong in the past five years. 


Canada and the United States have resettled 4.958 and 
5,497 Vietnamese, respectively, over the same period, 
while Australia has taken in more than 2,500. 


During a recent debate on the governor's annuai policy 
speech, several councillors demanded that Britain raise 
its quota for Hong Kong to an annual | ,000 for the next 
five years. 


Miss Dunn fell short of suggesting a minimum resettle- 
ment quota in the letter. 
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Miss Dunn put forward a three-point demand as 
expressed by the legislators during the policy debate, 
urging Whitehall to: 


Reaffirm its commitment to help Hong Kong resolve the 
problem by substantially raising its intake. 


Persuade other resettlement countries to follow Britain's 
lead and accept more refugees. 


Continue talks with Hanoi to arrange tr the repatriation 
of boat people who have been classified as illegal eco- 
nomic migrants. 


Executive Councillor William Purves yesterday said the 
councillors had yet to work out their next step, depend- 
ing on how Miss Dunn's letter was received in London. 


Meanwhile, legislator Mrs Elsie Tu will ask the govern- 
ment at the council's next sitting what actions it has 
taken after the release of an investigation report by two 
Justices of the Peace, confirming allegations that several 
Correctional Services Department officers had unduly 
harassed boat people. 


Governor To Discuss ‘Trade Protectionism’ in US. 
HK2111033188 Hong Kong SOUTH CHINA 
MORNING POST in English 21 Nov 88 p 3 


[By Michael Chugani in Washington and political staff: 
“Governor To Tackle Protectionist Threat”) 


[Text] The governor, Sir David Wilson, is expected to 
counter the renewed threat of trade protectionism by 
making two trips to North America next year. 


It will be Sir David's second mission to the continent in 
two years but this time he is expected to face a tougher 
audience when delivering his free trade message. 


Although President-elect George Bush is expected to 
pursue the liberal trade policy of President Ronald 
Reagan, a Democrat-dominated Congress with strong 
protectionist leanings threatens to sour relations between 
Hong Kong and the US. 


Details have yet to be worked out but Sir Daivd is aiming 
to visit the U.S. once the Bush administration is settled 
in. Aides are hoping this will be during the summer. 


The governor 1s also planning to visit Toronto to see for 
himself the other side of Hong Kong's emigration or 
so-called brain drain problem. 


Canada has attracted record numbers of Hong Kong 
residents fleeing the territory because of anxiety over 1997. 
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Last year, Canada issued 22,097 immigrant visas to 
Hong Kong residents, many of whom have gone to 
Toronto and Vancouver. 


This year, the government officially recognized the brain 
drain problem with estimates that 45,000 will leave the 
eee. although unofficial estimates put it as high as 
75,000. 


Concern over the brain drain has forced the authorities 
to open an office in Toronto to try to lure immigrants 
back as well as boost Hong Kong's economic and trade 
ties with Canada. 


The office is seen as a way of keeping in touch with Hong 
Kong residents with a view to encouraging them to 
return by presenting a positive image of the terntory. 


Toronto has one of the largest Chinese communities in 
North America. Uncertainty over the future and a 
relaxed immigration policy has seen the Chinese com- 
munity mushroom from 60,000 in 1974 to 260,000 
today. 


Sir David will return to the United States later next year 
for the Cathay Pacific inaugural flight to Los Angeles. 


Meanwhile, with Congress in recess and the administra- 
tion in the middle of a handover, it now appears Chief 
Secretary Sir David Ford will not be able to schedule 
meetings with key American politicians next month. 


Sir David will be in the United States between Thanks- 
giving, a major holiday, and the approaching Christmas 
season, which further complicates matters. 


“It's the worst possible time to come,”” commented one 
observer. 


Sir David will arrive in Washington on December 3 for 
a two-day stay. 


Although efforts are continuing to set up mectings, the 
possibility that he will be able to meet senators and 


congressmen does not look too promising. 


The next best thing will be to meet congressional aides 
who may still be in Washington at the time. 


Efforts are also being made to arrange for launch meeting 
with various officials involved with Hong Kong matters, 
including the State Department official responsible for 
Chinese and Mongolian Affairs, Mr Richard Willams, 
as well as members of the Heritage Foundation, an 
influential conservative political think-tank. There are 
also plans to play down Hong Kong's brain drain by 
speaking to leading editors and journalists at the 
National Press Club. 


Sir David will then travel to Boston for an overnight stay. 
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While there he will give a speech on Hong Kong at the 
World Affairs Council which is a prestigious speaking 
forum. 


His final stopover in the U.S. will be New York. 


There, the chief secretary will meet members of the Asia 
Society. He will also hold talks with the Hong Kong 
Association of New York which is made up of people 
who either have links with Hong Kong or have an 
interest in the territory. 


Sir David will travel to London on December 9 for 
another stay before returning to Hong Kong. 


Communist Missions ‘Likely’ After 1997 
HK2111032788 Hong Kong SOUTH CHINA 
MORNING POST in English 2; Nov 88 p 1 


[By Stanley Leung: “Diplomatic ‘Revolution’ Set For 
1997") 


[Text] Diplomatic missions from communist nations, 
including the Soviet Union and the Eastern Bloc, are 
likely to be set up in Hong Kong after 1997. 


Foreign consular and other official missions will have to 
undergo a mayor reorganisation in line with the transfer 
of power from Britain to China. 


As a result of the reorganisation, the details of which 
have yet to be worked out by the Joint Liaison Group 
(JLG) nearer to 1997, some existing missions in the 
territory will have to be promoted with other demoted 1n 
accordance with provisions in the Joint Declaration. 


At present, the diplomatic community is arranged in 
terms of relationships with Britain. But some countries 
which maintain ties with the United Kingdom have no 
relationship with China. 


Missions operating in the territory after 1997 will have 
to be approved by China, which is responsible for the 
foreign affairs and defence of the Hong Kong Special 
Administrative Region (SAR). 


Unless there are new developments in the next few years, 
some current missions in Hong Kong, including South 
Africa, Singapore, Indonesia, South Korea and Israci, 
will have to become unofficial as they have not yet 
established diplomatic relations with Being. 


For the same reason, some other countnes which have 
established relations with China but not with Britain will 
be entitled to open official missions in future. They 
include Kuwait, Laos, Lebanon and Kenya. 


Some JLG officials have admitted that the consular 
corps needed to be examined at the end of the transition 


period. 
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The Joint Declaration says “foreign consular and other 
official or semi-official missions may be established in 
the Hong Kong SAR with the approval of the central 
people's government.” 


The pact also provides for the establishment of consular 
and other official missions by those countries with 
formal diplomatic relations with China. 


Although the Soviet Union and other communist powers 
have diplomatic relations with Britain, they have no 
official missions in Hong Kong, due partly to Britain's 
reluctance to offend China during the period when 
Sino-Soviet relations started to worsen. 


In the past few year, Sino-Soviet relations have 
improved and a summit betweer Chinese and Russian 
leaders, which may result in the normalisation of rela- 
tions, is scheduled for early next year. 


The first secretary of the Soviet Embassy in Beijing, Mr 
Anton Vassiliev, toid the SOUTH CHINA MORNING 
POST, after an international seminar in Shenzhen ear- 
her this month, the question of sending diplomats to 
Hong Kong had not yet been raised by his government. 


But he expected it would be tackled after 1997 when 
Hong Kong was returned to China. 


A Chinese official also admitted the sensitive question 
would be brought up in due course but declined to 
elaborate. 


According to the Joint Declaration, Soviet and other 
socialist powers, including Czechoslavakia, the German 
Democratic Republic, Poland, Rumania, Hungary and 
Yugoslavia, are entitled to a diplomatic presence in 
Hong Kong after 1997 as they also have established 
relations with China. 


Sources said if the Soviet Union and other countries 
wanted to establish offices in the territory, they had to 
express the need to the Chinese Government which 
would then consult the chief executive of the Hong Kong 
SAR government on the matter. 


“Although the Chinese Government is responsible for 
Hong Kong's foreign affairs, it has to seek the chief 
executive’s advice on whether the setting up of the 
missions suit Hong Kong's interests.” a source said. 


Foreign missions are due to present new credentials to 
China by 1997 for the approval of their offices. 
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Editorial Views Mainland-Funded 
HK2111092588 Hong Kong TA KUNG PAO in Chinese 
21 Nov 88 p | 


(Editorial: **China-Funded Bodies Are the Pillar of Hong 
Kong's Prosperity”’) 


{Text} During his visit abroad, Chinese Premier Li Peng 
said to reporters last week: “There are quite a lot of 
China-funded enterprises in Hong Kong. | think most of 
them have played a good role in Hong Kong's prosperity 
and China's reform and opening up to the outside world. 
Naturally, some of them are not operated or managed 
satisfactorily, nor are the economic means employed 
appropriately, but they are in the minority. If consolida- 
tion is to be conducted, it will be conducted among a 
small handful of them. We shall adopt a normal method 
of consolidation instead of launching a mass 
movement.” This a responsible, sound assessment of 
China-funded bodies in Hong Kong. 


In a circular last month, the State Council called for the 
examination and consolidation of national companies by 
the end of this year. This is aimed at implementing the 
resolution of the 3d Plenary Session of the 13th CPC 
Central Committee and is regarded as a component for 
improving the economic environment and rectifying the 
economic order. Because consolidation work is being 
carned out vigorously and speedily on the mainiand, 
some people in Hong Kong are looking to see whether 
China-funded bodies here will also be consolidated. 


In fact, prior to the 3d Plenary Session of the 1 3th CPC 
Central Committee, some China-funded enterprises in 
Hong Kong had started conducting internal consolida- 
tion, summing up experience, and reviewing their oper- 
ations in order to raise efficiency and improve opera- 
tions. Since China carned out reforms and opened up to 
the outside world about 10 years ago. China-funded 
bodies in Hong Kong have developed quite rapidly, from 
a small number of principally state-owned institutions in 
the past to about |,000 companies of all types today. 
After rapid expansion, all commercial institutions must 
be reorganized in light of the business conditions. The 
internal consolidation conducted among China-funded 
bodies also concerns day-to-day business and some of 
the organizational readjustments are aimed at consoli- 
dation, improvement, and further development in the 
future. There is no need to substantially reduce or 
withdraw China-funded bodies in Hong Kong and, 
therefore, there cannot possibly be such an instruction or 
plan. Chinese leaders have repeatedly explained: Instead 
of changing the policy of reform and opening up, the 
ongoing economic readjustments are aimed at continu- 
ously :ntroducing foreign capital, stepping up exchanges 
with foreign countnes, and fulfilling the contracts signed 
with foreign countries; they are also aimed at upholding 
the development strategy for the coastal areas, “high 
volume imports and exports,” and “both ends abroad.” 
China-funded bodies in Hong Kong have given scope to 
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their many favorable conditions and have undoubtedly 
assumed an important role in China's reform and open- 
ing up and in the development of the coastal areas. 


China-funded bodies were set up in Hong Kong a long 
time ago and they have consistently supported Hong 
Kong's growth. For a long time, China-funded trade 
institutions organized a supply of goods in light of the 
Hong Kong market needs, so that Hong Kong can get 
incessant supplies of nonstaple food, raw materials, and 
article of everyday use from the mainiand. This has 
played an important role in stabilizing the people's 
livelihood and promoting industrialization. Over the last 
10 years, China-funded bodies have diversified their 
business operations. They only account for a small 
portion in Hong Kong's overall economic activities. 
However, due to their Chinese capital background, their 
influence has far outweighed the proportion of their 
investments. They have participated in Hong Kong's 
major construction and invested in long-term 
development; they have also offered such services as 
transport and communications, tourism, data, and con- 
sultations to promote contacts of mutual benefit between 
Hong Kong and the mainland. China-funded financial 
institutions were also repeatedly requested to join in 
supporting the “stock market disaster” last year and the 
earlier “banking crisis.” They have played a powerful, 
stabilizing role at crucial moments. In real estate and 
securities investments, China-funded bodies have con- 
tributed to the active market conditions. While paying 
attention to commercial profits, most China-funded 
bodies have consistently set their eyes on promoting 
Hong Kong's prosperity and stability, the workers and 
staff members of most China-funded bodies have also 
displayed a diligent and down-to-earth style of work. 
China-funded bodies cooperate with a large number of 
Hong Kong- and foreign-funded bodies in developing 
business. Their credits are highly trusted and their active 
role is evident to all. They are an important pillar of 
Hong Kong's economic prosperity. 


Naturally, the phenomena of poor management and 
unhealthy practices also exist in some China-funded 
bodies and this is what should be overcome through 
internal consolidation. Those personnel who are incom- 
petent or fail to make progress for a long time should 
definitely be replaced or recalled: 11 1s even more neces- 
sary to seriously deal with those who violate discipline 
and are morally degezerate. We should not be indulgent 
toward them no matter what personnel relationships 
they have. Nevertheless. those engaging in decadent style 
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of work are in the minority. Moreover, many activities 
are actually common commercial practices in Hong 
Kong. The fact that they are dealt with on the mainland 
as violations of discipline shows a high standard of 
concept value. In fact, they come under a perfectly 
legitimate category in Hong Kong. Given the free eco- 
nomic operations in Hong Kong, we should chiefly rely 
on the principle of selecting the superior and eliminating 
the inferior in judging China-funded bodies, as we do 
other commercial bodies. 


Hong Kong's present and future prosperity and stability 
must have capital from Hong Kong, China, Overseas 
Chinese, and foreign countnes, which cooperate and 
exchange with one another in fair competition and grow 
together with Hong Kong. Capital from various sources 
will invariably undergo a process of readjustment and 
reorganization. If we proceed from the overall situation 
and the long-term interest, our correct approach 1s to 
hope that all parties will attain new developments during 
the readjustment instead of retreating or shrinking. 


TA KUNG PAO To Transfer Aid to Yunnan 
OW201 1092788 Beijing XINHUA in English 
1030 GMT 18 Nov 88 


[Text] Hong Kong, November 18 (XINHUA}—“TA 
KUNG PAO,” a leading newspaper in Hong Kong, said 
today it will help transfer local donations for the people 
in the earthquake-hit area in south China’s Yunnan 
Province. 


The earthquake on November 6 in the southwestern part 
of the province killed at least 720 people, and destroyed 
and damaged over one million houses. The quake 
affected a population of 5.2 million in 20 counties and 
caused economic losses of more than one billion yuan. 


In a front-page notice, the paper said that for the 
convenience of those who are going to help people in 
Yunnan to reconstruct their homeland, it will receive the 
funds they offer and transfer them to the government of 
Yunnan Province as early as possible. 


It is also reported that the government of Yunnan 
Province had already received more than |2 millon 
yuan in cash and a large quantity of materials from 
across the country, including some from the overseas. 


A businessman in Hong Kong had offered 100,000 H.K. 
[Hong Kong] dollars to the earthquake victims, the paper 
said. 
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